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Executive Summar

Background

In June 2017, the Town of Camp Verde, Arizona (the
“Town”) engaged Economists.com, now a division of
Willdan Financial Services, to conduct a wastewater
rate study and long-term financial plan. The Town was
interested in developing an updated comprehensive
wastewater rate plan for FY 2018 and beyond. The
objective is to develop a long-term rate plan that will
enable the Town to recover sufficient funds to meet
operating expenses, capital outlays, and debt service
and coverage requirements, while at the same time
minimizing the impact on ratepayers.

In 2013 the Town of Camp Verde acquired its

wastewater system from the Camp Verde Sanitary District (“District’). The District still exists and, although
it has no operating assets, it maintains pre-2013 outstanding debt obligations through its taxing authority.
The Town is responsible for all on-going wastewater system operations and financial obligations, including
billing and collecting discharge fixture fees and other charges.

The Town identified numerous objectives for this study, including but not limited to the following:

A comprehensive analysis and evaluation of the wastewater system’s current cost of service and
revenue requirements.

A forecast of operating expenses over the next decade, taking into consideration salient factors such
as cost of wastewater treatment, inflation, system growth, and increases in staffing levels.

A thorough review of the wastewater systems’ known capital improvement needs, as well as a
determination of the need for funding capital requirements through the issuance of long-term debt
for the existing identified capital improvements.

An estimate of current and forecast accounts and billing units (discharge fixture units) for the ten-
year forecast period.

An analysis of alternative rate (fee) structures for wastewater rates that will recover sufficient
revenues and will distribute costs equitably.

A detailed analysis and comparison of the Town’s current and proposed rates to rates in other
surrounding communities.
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Wastewater Rate Comparison

Tables ES-1 compares Camp Verde’s current monthly wastewater charges to those of nearby cities in the
region. A typical residential monthly wastewater bill for Camp Verde is for 18 discharge fixture units. Billing
volume of 5,000 gallons for wastewater was used for the residential comparison as it represents typical billing
unit levels for an average household in communities with water meters. The rate data for comparison to the
Town is based on a 2017 Water Infrastructure Finance Authority of Arizona (WIFA) wastewater rate survey.
These rates do not include sales tax, activation or other charges beyond the basic minimum and volume
charges. The table reveals that the Town’s rates are midrange when compared to most other cities in the
region.

TABLE ES-1
TOWN OF CAMP VERDE
MONTHLY RESIDENTIAL CHARGES
5,000 WASTEWATER BILLING UNITS
5,000 Gallons
Wastewater
Camp Verde* $ 40.50
Clarkdale $ 54.00
Chino Valley $ 64.14
Cottonwood $ 32.00
Jerome $ 52.67
Oak Creek Utility Corp. $ 31.25
Prescott $ 49.07
Prescott Valley $ 27.77
Sedona $ 58.76
AZ State Average-2017 WIFA Survey $ 36.18
* 18 Discharge Fixture Units
Source: 2017 WIFA Survey

Wastewater Customers — Test Year & Forecast

The majority of the wastewater accounts served by Camp Verde are residential accounts. Table ES-2
presents total wastewater connections (customers) by customer class for the Town for the test year and
forecast period. As shown, overall wastewater accounts are forecast to increase from 1,031 in the test year
t0 1,303 in FY 2027, an average annual increase of 2.6%. The addition of these new connections will result
in both non-recurring connection fees and increasing monthly wastewater revenues. Note: A there is a
significant increase in accounts forecast in FY 2020 when a new RV Park is expected to open.

W WILLDAN) Economists.com Page: 4
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TABLE ES-2
TOWN OF CAMP VERDE
FORECAST TOTAL CUSTOMERS
WASTEWATER Customer Classes
Residential Commercial Class Class Total

Historical Wastewater Accounts
FY 2015 905 70 - - 975
FY 2016 916 71 987
FY 2017 932 72 - - 1,004

Test Year and Forecast Wastewater Accounts
TY 2018 957 74 - - 1,031
FY 2019 985 77 - - 1,062
FY 2020 1,138 77 - - 1,216
FY 2021 1,150 78 - - 1,228
FY 2022 1,161 79 - - 1,240
FY 2023 1,173 80 - - 1,252
FY 2024 1,184 81 - - 1,265
FY 2025 1,196 81 - - 1,278
FY 2026 1,208 82 - - 1,290
FY 2027 1,220 83 - - 1,303

WASTEWATER Annual New Customers
FY 2016 11 1 - - 12
FY 2017 16 1 - - 17
TY 2018 25 2 - 27
FY 2019 29 2 - - 31
FY 2020 153 1 - - 153
FY 2021 11 1 - - 12
FY 2022 11 1 - - 12
FY 2023 12 1 - - 12
FY 2024 12 1 - - 13
FY 2025 12 1 - - 13
FY 2026 12 1 - - 13
FY 2027 12 1 - - 13

Net Revenue Requirement

Table ES-3 presents the Town’s forecast Net Revenue Requirement for the ten-year period FY 2018 through
FY 2027. The table reveals that the total revenue requirement is expected to increase from $1,039,365 in
FY 2018 to $1,418,451 in FY 2027. Detailed calculations are presented in the rate model contained in
Appendix A of this report. These net revenue requirements must be raised from rates in the test year FY
2018 and the forecast period.
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TABLE ES-3
TOWN OF CAMP VERDE
Total Less Net
Operating Capital Debt Equipment Cost of Non-Rate Revenue
Expenses Qutlays Service Lease Service Revenues Requirement
| WASTEWATER Revenue Requiement |

TY2018 $ 1,118,230 $ 15,000 $ ] $ 113,120 $ 1,246,350 $ 206,985 $ 1,039,365
FY2019 1,123,630 15,450 100,456 113,120 1,352,656 231,877 1,120,779
FY 2020 1,177,101 15,914 163,839 113,120 1,469,973 451,640 1,018,333
FY2021 1,218,951 16,391 164,006 113,120 1,512,467 209,799 1,302,668
FY2022 1,262,535 16,883 164,126 56,560 1,500,104 215,650 1,284,454
FY2023 1,307,944 17,389 164,199 - 1,489,632 221,672 1,267,861
FY 2024 1,355,272 17,911 136,854 - 1,510,037 227,870 1,282,167
FY 2025 1,404,619 18,448 136,833 - 1,559,900 234,249 1,325,651
FY2026 1,456,092 19,002 136,765 - 1,611,859 240,816 1,371,042
FY2027 1,509,805 19,572 136,650 - 1,666,026 247,575 1,418,451

As shown in these charts, operating expenses and debt service payments are by far the largest annual
expenses paid by Camp Verde’s wastewater utility. The debt service is assumed to be from a $2,448,000
WIFA bond issue. The annual debt service is assumed to be phased in during the FY 2019 and FY 2020
period, and is expected to include a 5-year reserve funded from rates as well. The debt service schedule
was developed in close consultation with the Town’s bond advisors, Stifel Nicolaus.

Any changes in forecast operating expense and debt issue estimates used in determining the Town’s
wastewater revenue requirement for this rate study could require significant changes to the rate plan
presented in this report.

One of the key assumptions used in the development of the long-term revenue requirement is the Town’s
Capital Improvement Plan. The Town’s CIP assumptions are summarized in Table ES-4. The table reveals
that the Town’s CIP over the next ten years is estimated to be $4,039,960 for the wastewater system.

In addition to the $2,488,000 bond issue noted above, a majority of the CIP funding for the currently identified

wastewater system capital improvements in the next ten years is forecasted to come from a grant and
drawdown from a previous loan.
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Table ES-4

TOWN OF CAMP VERDE

WASTEWATER CAPITAL INPROVEMENT PLAN

Drying Beds $ 906,810 Lift Station Pump 80,000
Plant Capacity increase 600,000 Truck Pump Station Improvements 50,000
Solar Installation 500,000 Lift Station SCADA 30,000
Engineering and Cost of Money 330,000 Lift Station VFD $ 27,000
Add UV Disinfection 320,000
Tertiary Filters 269,000
Miscellaneous Capital Projects 927,150
Total Treatment 3,852,960 $ 187,000

TOTAL  $4,039,960

Wastewater Rate Recommendations

The wastewater rates developed in this study are designed to recover the test year and forecast revenue
requirement while providing funding for the current identified capital, transfers and debt service.

The Town has not increased the wastewater system’s fixture fees and charges since it acquired the system
in 2013. The Town’s ability to maintain adequate financial condition in the past has been a result of the Town Council
and staff controlling operating and capital costs at a level that allows goals to be met without increasing fees. However,
cost increases and aggressive CIP requirements are forcing the need to adjust rates in future.

Table ES-5 presents a summary of the recommended rate plan proposed for the Town of Camp Verde. The
following is notable about this rate proposal:

e While the rate plan presents a forecast of rates for ten years, the project team recommends that the
Town adopt a 5-year rate plan, with rates to be automatically implemented each year on April 1,
2018, January 1, 2019 - 2022.

e Given the growth in the Town and potential for unexpected events, the project team recommends
that the Town not commit itself to a rate plan beyond five years. Further, the project team
recommends that the Town periodically review these rates during the next five years, to incorporate
any changes to costs, volumes or growth assumptions that may occur during that time.

Table ES-6 presents the impact of this rate plan on monthly customer charges.

V\/ WILLDAN! Economists.com Page: 7
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TABLE ES-5
TOWN OF CAMP VERDE
Effective Effective Effective Effective Effective
Current Apr-18 Jan-19 Jan-20 Jan-21 Jan-22
Residential Monthly Charges
Percent Adjustment 12.00% 15.00% 4.00% 2.00% 2.00%
Minimum Charge $ - $ -8 -8 -8 - $ -
Volume Charge -- Per Fixture 2.25 2.52 2.90 3.01 3.07 3.14
Avg Bill -- 18 Fixtures $ 40.50 $ 4536 $ 5216 $ 5425 $ 55.34 §$ 56.44
Increase/Decrease 4.86 6.80 2.09 1.09 1.1
TABLE ES-6
TOWN OF CAMP VERDE
Effective Effective Effective Effective Effective
Current Apr-18 Jan-19 Jan-20 Jan-21 Jan-22
Commercial Monthly Charges
Percent Adjustment 12.00% 15.00% 4.00% 2.00% 2.00%
Minimum Charge $ - $ - % - 8 -8 - 0% -
Volume Charge -- Per Fixture 3.50 3.92 4.51 4.69 4.78 4.88
Avg Bill -- 70 Fixtures 245.00 274.40 315.56 328.18 334.75 341.44
Increase/Decrease 29.40 41.16 12.62 6.56 6.69
\V WILLDAN ‘ Economists.com Page:
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SECTIONI

Introduction and Demographic Profile

Background

In November 2017, the Town of Camp Verde, Arizona
(the “Town”) engaged Economists.com, now a part of
Willdan Financial Services, to conduct a wastewater
rate (fee) study and long-term financial plan. The Town
was interested in  developing an updated
comprehensive wastewater rate plan for FY 2018 and
beyond. The objective of this study is to develop a long-
g term rate plan that will enable the Town to recover
lpSI//WWW.lhé;‘(-)"z;l.;il‘l{;b\ooﬂ‘lcrs<COI];/I]]()U[CZUII]H-Cl\SllC- sufficient funds to meet operating expenses, Capital

national-monument-camp-verde-sedona-arizona-baby-boomer- OUtlayS debt service and coverage requirements while
) ’

travel/

at the same time to the best extent possible minimizing
the impact of any adjustments on ratepayers.

In 2013 the Town of Camp Verde acquired its
wastewater system from the Camp Verde Sanitary
District (“District”). The District still exists and, although

it has no operating assets, it maintains pre-2013 outstanding debt obligation through its taxing authority. The
Town is responsible for all on-going wastewater system operations and financial obligations, including billing
and collecting fixture fees and other charges.

The Town identified numerous objectives for this study, including but not limited to the following:

A comprehensive analysis and evaluation of the wastewater systems’ current cost of service and
revenue requirements.

A forecast of operating expenses over the next decade, taking into consideration such factors as
inflation, system growth, and increases in staffing levels.

A thorough review of the wastewater system’s known capital improvement needs, as well as a
determination of the need for funding capital requirements through the issuance of long-term debt
for the existing identified capital improvements.

An estimate of current and forecast accounts, volumes and billing units for the ten-year forecast
period.

An analysis of alternative multi-year wastewater rate plans that will distribute costs equitably.

A detailed analysis and comparison of the Town’s current and proposed rates to rates in other
surrounding communities.
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Report Organization
This report is organized into the following sections:

Section | - Introduction and Demographic Profile - outlines the background, objectives and scope of this
rate study and long-term financial plan. It also presents the Town’s current rate structure and a community
profile of the Town of Camp Verde. This includes a comparison of the Town’s wastewater charges with other
Arizona cities.

Section Il - Wastewater Test Year and Forecast Volumes — analyzes the Town’s customer base, total
accounts and current volumes of treated wastewater. This section presents totals for the current year and a
ten-year forecast into the future.

Section Ill - Wastewater Test Year and Forecast Revenue Requirement — outlines the process of
analyzing the Town’s current wastewater utility cost structure. The total current or “test year” revenue
requirements are developed, and costs are functionalized between treatment, collection, administration and
customer billing. Using the test year as a basis, costs are forecast for a ten-year period.

Section IV - Wastewater Rate Design — presents rate recommendations for the Town of Camp Verde Town
Council and Staff to consider which would enable it to meet its revenue requirements over the next decade.
This section also presents an analysis of the impact of this rate plan.

Appendix A - presents a hard copy printout of the interactive Microsoft Excel spreadsheet model summary
developed for the Town of Camp Verde to calculate wastewater current and future revenue requirements.
The model automatically generates all calculations based on a set of defined user inputs and has an
executive dashboard for users to develop real-time “what-if” scenarios.

Community Overview

The Town of Camp Verde, Arizona is located in the center

of Arizona. The Town is approximately 42.6! square miles

and has an estimated 2017 population of 11,1582. The
- ‘ Town is in Yavapai County.

The Town of Camp Verde has a Council-Manager form of
government in which the elected Mayor and Town Council
Members establish policy. Those policies are then
implemented by the Town Manager who is appointed by,
and reports to, the Town Council. The Camp Verde Town
Council consists of seven Council Members that include a
voting mayor, vice-mayor and five council members.

The Town Manager operates much in much the same way as a chief executive officer of a corporation. The
Town Manager's Office is responsible for the day-to-day administration of Camp Verde's Town government,

1 Wikipedia - https://en.wikipedia.org/wiki/Camp Verde, Arizona
2 https://www.uscurrentpopulation.com/arizona/camp-verde
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including managing the Town's budget, the Town's departments and operations, and programs for
communicating with residents and employees.

Wastewater Current Rates

Table I-1 summarizes the Town of Camp Verde’s current wastewater fee structure. The table reveals that
the rates are based on the number of fixtures in a given residential or commercial structure. This is necessary
since the Town does not operate the water system and does not have access to water usage data for its
customers.

TABLE I-1

TOWN OF CAMP VERDE

Residential Monthly Charges

Minimum Charge $ -

Volume Charge -- Per Fixture 225

Commercial Monthly Charges
Percent Adjustment
Minimum Charge $ -

Volume Charge -- Per Fixture 3.50

The Town of Camp Verde has not implemented an increase in wastewater fixture fees since it acquired the
system in 2013. The wastewater fee structure assesses a charge per discharge fixture unit by customer
class for all rate classes.

Wastewater Rate Comparison

Chart I-3 and Table I-4 compare the Town’s monthly wastewater charges to surrounding cities in Arizona.
A typical residential monthly wastewater bill for Camp Verde is for 18 discharge fixture units. Billing volume
of 5,000 gallons for wastewater was used for the residential comparison as it represents typical billing unit
levels for an average household in communities with water meters. The rate data for comparison to the Town
is based on a 2017 Water Infrastructure Finance Authority of Arizona (WIFA) wastewater rate survey. These
rates do not include sales tax, activation or other charges beyond the basic minimum and volume charges.

W WILLDAN | Economists.com Page: 11
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TOWN OF CAMP VERDE

MONTHLY RESIDENTIAL CHARGES
5,000 WASTEWATER BILLING UNITS

* 18 Discharge Fixture Units
Source: 2017 WIFA Survey

5,000 Gallons
Wastewater

Camp Verde* $ 40.50
Clarkdale $ 54.00
Chino Valley $ 64.14
Cottonwood $ 32.00
Jerome $ 52.67
Oak Creek Utility Corp. $ 31.25
Prescott $ 49.07
Prescott Valley $ 27.77
Sedona $ 58.76
AZ State Average-2017 WIFA Survey $§ 36.18

\M WILLDAN | Economists.com
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SECTIONII

Wastewater Test Year and Forecast Volumes

In order to accurately forecast future
revenues and expenses, it is necessary to
examine  current  wastewater  utility
conditions. The first step in developing cost
of service rates is to analyze account and
fixture units, both for the system as a whole,
and for specified customer classes.

For the Town of Camp Verde, monthly
wastewater records were reviewed for the
period of July 2014 through October 2017.
These  records  provided  summary
information on the monthly number of
accounts for each period. Discharge fixture
units were provided for the month of October
2017 and used as a basis to determine test
year 2018 billing units for both residential and commercial class of customer.

According to standard utility ratemaking methodology, in order to allocate revenue requirements equitably
among system users, customers must be classified into relatively homogeneous groups based on number of
fixtures or service demands. Costs are then allocated to the customer classes in proportion to the number
of fixtures in each class.

After thoroughly examining customer data, the project team made no revisions to the Town's existing rate
classifications. The project team finds these customer class distinctions to be reasonable and appropriate,
meeting the criteria of homogenous groups with similar demand (i.e., business, residential).

In this section, the Town’s functional customer classes and test year fixture counts will be thoroughly
analyzed. A ten-year projection of customers and discharge fixture units will also be presented. These
forecasts, along with the revenue requirements, will form the basis of the proposed rate designs.

Wastewater Customers — Test Year & Ten-Year Forecast

The majority of wastewater accounts are residential accounts with the remaining being commercial
customers. Table II-1 and Chart I1-2 present total water accounts for the Town for the test year and forecast
period.
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TABLE lI-1

TOWN OF CAMP VERDE
FORECAST TOTAL CUSTOMERS
WASTEWATER Customer Classes

Residential Commercial Class Class Total

Historical Wastewater Accounts
FY 2015 905 70 - - 975
FY 2016 916 71 987
FY 2017 932 72 - - 1,004

Test Year and Forecast Wastewater Accounts
TY 2018 957 74 - - 1,031
FY 2019 985 77 - - 1,062
FY 2020 1,138 77 - - 1,216
FY 2021 1,150 78 - - 1,228
FY 2022 1,161 79 - - 1,240
FY 2023 1,173 80 - - 1,252
FY 2024 1,184 81 - - 1,265
FY 2025 1,196 81 - - 1,278
FY 2026 1,208 82 - - 1,290
FY 2027 1,220 83 - - 1,303

WASTEWATER Annual New Customers
FY 2016 11 1 - - 12
FY 2017 16 1 - - 17
TY 2018 25 2 - - 27
FY 2019 29 2 - - 31
FY 2020 153 1 - - 153
FY 2021 11 1 - - 12
FY 2022 11 1 - - 12
FY 2023 12 1 - - 12
FY 2024 12 1 - - 13
FY 2025 12 1 - - 13
FY 2026 12 1 - - 13
FY 2027 12 1 - - 13

\V WILLDAN | Economists.com
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CHART lI-2
Town of Camp Verde
1,400 - Actual and Forecast Wastewater Accounts
1,303
1,300 A 1,252
1,200 -
1,100 A
1,031
1,000 | 983
900 -
800 -
2014 2015 2016 2017 2018 2019 2020 2021 2022 2023 2024 2025 2026 2027

For each of the historical years, the average number of accounts for the year is shown and the growth reflects
the difference from one fiscal year end to the next. Overall wastewater accounts are forecast to increase
from 1,031 in the test year to 1,303 in FY 2027, an average annual increase of 2.6% for all customer classes.
It should be noted that there is a significant increase in accounts forecast in FY 2020 when a new RV Park
is expected to open.

Historical and Forecast Wastewater Billing Units

Total wastewater system billing unit data was analyzed over the same time period as customer data. A
combination of fixture counts over the past 12 months and historical trends was used as the basis for the
development of the forecast wastewater billing units within the rate model.

The project team prepared a ten-year forecast of wastewater discharge fixtures based on the same principles
on which customer accounts were projected. The results of this forecast for wastewater fixtures are
presented in Chart II-3. Projections contained in this report include adjustments based on the impacts of
normal customer growth.

With these adjustments wastewater volume is expected to increase at an average annual rate of
approximately 2.5% over the next decade. By FY 2027 wastewater billing units are expected to reach
432,038 discharge fixture units.
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CHART II-3
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SECTION Il

Wastewater Forecast Revenue Requirement

In this section of the wastewater rate study and long-
term financial plan, the Town of Camp Verde’s test
year and forecast wastewater utility revenue
requirements are developed. The test year consists
of the Town’s fiscal year, July 1, 2017 through June
30, 2018. The estimates presented in this section are
based on the Town’s proposed budget for FY 2018.

The calculation of a revenue requirement differs from
a utility’s budget in that it represents only that amount
that must be raised through the Town’s user rates.
This means that non-rate revenue (such as
reconnection fees, late payment charges and
interest) must be subtracted from the budgeted
operating and capital expenditures to determine the
net revenue requirement to be raised from rates.

As is typical for publicly owned utilities, the Town of Camp Verde's system revenue requirements were
developed using the cash basis of ratemaking. Under the cash basis, as defined by the Water Environment
Federation (WEF) Manual of Practice (MOP) No. 27 and AWWA Manual M-1, system revenue requirements
consist of cash expenditures and other financial commitments (such as debt service coverage or reserves)
that must be met through system operating revenues and other revenue sources.

All data used in the development of the revenue requirements was obtained from the financial statements,
budgets and other information provided by the Town. Detailed calculations are presented in the rate model
contained in Appendix A of this report.

The assumptions utilized in this expense forecast will be thoroughly detailed in this section of the report.
These assumptions are critical to the development of both the revenue requirement and the ultimate rate
recommendation. The project team reviewed these assumptions with the Town staff and considers all to be
consistent with staff recommendations.

In this section, current and forecast Operating Costs, Capital Outlays, Transfers, and Debt Service will be
examined first. Non-rate revenues will be subtracted from the total to yield the Net Revenue Requirement.

Operating Expenses and Capital Outlays — Test Year

Table llIl-1 on the following page summarizes the test year FY 2018 wastewater system operating expenses
and capital outlays in detail by department and expense category item.
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The Wastewater Funds budget includes one or more of the following expense categories:

o

O

Personnel, which includes all personnel costs, such as salary and benefit expenses, and payroll
taxes.

Operation and Maintenance, which captures the primary operating expenses associated with
the day-to-day management and maintenance of the wastewater operations. This includes
postage, office equipment and supplies, IT costs, chemicals, plant operation and maintenance
(O&M), collections O&M etc.

Capital Outlays, capital improvements funded through the wastewater utility budgets.
Electricity, one of the single largest expenses for the wastewater system.

Administration, including indirect administrative expenses such as cell phone, consulting fees,
audits, insurance, and service and credit card fees.

Equipment Lease, a five-year lease for vehicles. Expires in FY 2022.

Tables llI-1 also allocates total budget expenses between the wastewater functions based on function and
general ratemaking principles. As the tables show, total operating expenses, equipment lease, and capital
outlays in the test year are $1,246,350.

TABLE IlI-1
TOWN OF CAMP VERDE
TEST YEAR COST OF SEVICE
2018
Budget

Operating Expenses:
Personnel $ 577,580
Administration 53,150
Electricity 110,000
Operating and Maintenance Costs 377,500
Total Operating Expenses $ 1,118,230
Capital Outlays 15,000
Equipment Lease 113,120
Total Cost of Service 1,246,350
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Operating Expenses and Capital Outlays — Ten Year Forecast

Table -2 and Chart llI-3 present the wastewater utility operating expense and capital outlay forecast for
the ten-year period FY 2018 — FY 2027. Details behind these calculations can be found in the rate model
contained in Appendix A. This forecast is based on the following set of assumptions:

e Most operating costs are expected to increase at an annual rate of 3.0%, which is approximately
equivalent to the rate of inflation.

e Certain expenses will increase at above-inflation rates, to reflect the rapid rate of increase of these
costs. These expenses include chemicals, workers compensation, Medicare and insurance.

e A reduction in Electricity costs of $30k is expected in FY 2019 following installation of solar
photovoltaics (PV) in the wastewater facilities.

TABLE lll-2

TOWN OF CAMP VERDE

WASTEWATER - Operations, Capital Outlays and Equipment Lease

Personnel Administration Electricity Operations  Capital Outlays Lease Total
2018 $ 577,580 $ 53,150 § 110,000 $ 377,500 $ 15,000 $ 113,120 $§ 1,246,350
2019 599,186 54,745 80,000 389,700 15,450 113,120 $ 1,252,200
2020 621,782 56,387 93,960 404,973 15,914 113,120 $ 1,306,134
2021 645,425 58,078 97,718 417,729 16,391 113,120 $ 1,348,461
2022 670,177 59,821 101,627 430,910 16,883 56,560 $ 1,335,978
2023 696,103 61,615 105,692 444,534 17,389 - $ 1325334
2024 723,273 63,464 109,920 458,616 17,911 $ 1,373,183
2025 751,760 65,368 114,316 473,175 18,448 $ 1,423,067
2026 781,645 67,329 118,889 488,229 19,002 $ 1,475,094
2027 813,013 69,349 123,645 503,798 19,572 $ 1,529,376
CHART IlI-3
Town of Camp Verde
Foirecast Operating, Capital Outlays and Lease Costs
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Town of Camp Verde, AZ 2018 Wastewater Rate Study - Draft

As shown in these charts, those expenses categorized as operating expense is the largest annual expense
group paid by Camp Verde's wastewater utilities. These expenses are growing more rapidly than the other
category of expenses. The equipment lease expires in FY 2022 creating a slight decrease in costs in FY
2023, before recognition of debt service on debt issued in FY 2018 (see Existing and Forecast Debt Service
section of this report).

Capital Improvement Plan

The Town has developed a comprehensive long-term capital improvements plan for the next five years. The
purpose of the CIP is to rehabilitate and maintain the existing system, expand the system and to service new
growth.

The capital improvement plan is an integral part of any long-term rate and financing plan. The Town finances
its capital improvements through revenue-funded long-term debt. Only the revenue bonds impact the Town’s
rate plan.

Table Ill-4 on the following pages summarizes the Town’s CIP. The wastewater CIP includes wastewater
treatment and collection system construction. This table reveals that the Town’s CIP over the next ten years
is estimated to be approximately $4,039,960 for the wastewater system. The Town intends to fund a majority
of the CIP projects with revenue bond issues.

In addition to a $2,488,000 WIFA bond issue in FY 2018, Town intends to fund the CIP with grants and
additional draw-downs on debt previous issued to the Camp Verde Sanitary District

Table lll-4
TOWN OF CAMP VERDE

WASTEWATER CAPITAL IMPROVEMENT PLAN
Wastewater Treatment Wastewater Collection
Drying Beds $ 906,810 Lift Station Pump 80,000
Plant Capacity increase 600,000 Truck Pump Station Improvements 50,000
Solar Installation 500,000 Lift Station SCADA 30,000
Engineering and Cost of Money 330,000 Lift Station VFD $ 27,000
Add UV Disinfection 320,000
Tertiary Filters 269,000
Miscellaneous Capital Projects 927,150
Total Treatment 3,852,960 $ 187,000

TOTAL  $4,039,960

Existing and Forecast Debt Service

Table IlI-5 and Chart 11I-6 present current and forecast debt service and forecast debt service coverage
assuming that the Town issues new wastewater revenue bonds as needed from FY 2018 through FY 2027
to fund the CIP. The Town currently has no bond issues outstanding in the Test Year. Previous bond issues
will remain the District’s obligation. This obligation is funded through the District’s taxing authority.
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Town of Camp Verde, AZ 2018 Wastewater Rate Study - Draft

For FY 2018 forward, it is projected that a new wastewater system WIFA loan in the amount of $2,488,000
will be issued in FY 2018 and repaid entirely with Utility System Revenues. The WIFA loan is assumed to
have a 25-year term, 2.35% interest rate and a debt service reserve requirement funded over five a year
period. Debt service schedules were developed in close cooperation with the Town’s bond advisors, Stifel
Nicolaus and Company, and represent the intention of Town management and Council,

Table I1I-5 presents the first ten years of the proposed debt. The table reveals that this debt is phased in
during the period FY 2019 — FY 2020. Table 1116 shows that if the recommended rate plan is adopted, the
Town is forecast to be able to meet and exceed a 1.25 debt coverage requirement.

These assumptions are preliminary and subject to change. Should the Town Council choose to issue
more or less revenue debt than assumed in this study, or should different financing terms be
available at the time the debt is issued, then the rate plans in this study may require revision.

Table llI-5

TOWN OF CAMP VERDE

Forecast Debt Service

2018 2019 2020 2021 2022 2023 2024 2025 2026 2027
$ - $ 73,085 $136,468 $136,635 $136,755 $136,828 $136,854 $136,833 $136,765 $136,650
Chart lll-6

Town of Camp Verde
Forecast Debt Service Coverage
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Town of Camp Verde, AZ 2018 Wastewater Rate Study - Draft

Non-Rate Revenues

Although sales revenues constitute the majority of the revenue received by the Town of Camp Verde for
wastewater service, a certain amount of revenue is accrued from non-rate sources. These revenues include
interest, septage, W.A.S., Port-a-Potty and connection fees. These non-rate revenues are subtracted from
the overall budget to determine the revenue requirement to be raised from rates. Except for the connection
fees which are based on customer growth, non-rate revenues are forecasted to increase 3.0% annually
during the next ten years. Annual non-rate revenue totals are presented in Table lil-7.

Table lll-7
TOWN OF CAMP VERDE
NON-RATE REVENUE
2018 2019 2020 2021 2022 2023 2024 2025 2026 2027

Account Transfer Fees $ 1200 $ 1,23 $ 1273 § 1,311 $ 1,351 $ 1,391 $ 1433 § 1,476 $ 1520 $ 1,566
Septage Fees 126,000 129,780 133,673 137,684 141,814 146,069 150,451 154,964 159,613 164,401
W.A.S. Fees 21,600 22,248 22,915 23,603 24,311 25,040 25,792 26,565 27,362 28,183
Port-a-Potty Fees 13,000 13,390 13,792 14,205 14,632 15,071 15,523 15,988 16,468 16,962
Connection Fees 35,385 54,139 268,588 21,274 21,486 21,701 21,918 22,137 22,359 22,582
Other 9,800 11,084 11,399 11,722 12,056 12,400 12,754 13,118 13,494 13,881
Total Non-Rate Revenues $ 206,985 $ 231,877 $ 451,640 $ 209,799 $ 215,650 $ 221,672 $ 227,870 $ 234,249 $ 240,816 $ 247,575

Note: There is a significant non-recurring increase in connection fees expected in FY 2020
when a new RV Park opens.
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Town of Camp Verde, AZ 2018 Wastewater Rate Study - Draft

Net Revenue Requirement

Table I11-8 presents the test year and ten-year forecast for the Town’s net revenue requirement to be raised
from rates for the wastewater utility for the test year 2018 and forecast period. The wastewater net revenue
requirement is expected to increase from $1,039,365 in FY 2018 to $1,418,451 in FY 2027.

Table l1I-8
TOWN OF CAMP VERDE
Total Less Net
Operating Capital Debt Equipment Cost of Non-Rate Revenue
Expenses Outlays Service Lease Service Revenues Requirement
| WASTEWATER Revenue Requirement
TY2018 $ 1,118,230 $ 15,000 $ - $ 113,120 § 1,246,350 $ 206,985 $ 1,039,365
FY2019 1,123,630 15,450 100,456 113,120 1,352,656 231,877 1,120,779
FY2020 1,177,101 15,914 163,839 113,120 1,469,973 451,640 1,018,333
FY2021 1,218,951 16,391 164,006 113,120 1,512,467 209,799 1,302,668
FY2022 1,262,535 16,883 164,126 56,560 1,500,104 215,650 1,284,454
FY2023 1,307,944 17,389 164,199 - 1,489,532 221,672 1,267,861
FY2024 1,355,272 17,911 136,854 - 1,510,037 227,870 1,282,167
FY2025 1,404,619 18,448 136,833 - 1,559,900 234,249 1,325,651
FY 2026 1,456,092 19,002 136,765 - 1,611,859 240,816 1,371,042
FY 2027 1,509,805 19,572 136,650 s 1,666,026 247,575 1,418,451

Wastewater Utility Cost Functionalization and Classification

Wastewater system costs are allocated to the following functions:

Treatment -- Volume - the costs associated with treating wastewater volume discharges

Collection — the lines that transport wastewater from customers’ properties to the wastewater treatment
plant

Administration — miscellaneous overhead and other non-operating costs
Customer Billing — the processes involved in billing and other services to customers
As was the case for the water system, wastewater utility operating budget line item expenses are allocated

individually to functions. The results of the allocation process are presented on Table lI-9. As with the water
utility, these percentages are not forecast to change significantly during the next ten years.

W WILLDAN | Economists.com Page: 23



Town of Camp Verde, AZ

2018 Wastewater Rate Study - Draft

TABLE lil-9

TOWN OF CAMP VERDE

TEST YEAR WASTEWATER COST FUNCTIONALIZATION

TY 2018
Revenue
Function Requirement Percent

Treatment $ 402,273 38.7%
Collection 486,066 46.8%
Administration 92,729 8.9%
Customer 58,297 5.6%
Total $ 1,039,365 100.0%

Wastewater Utility Cost Allocation

Allocation of wastewater utility costs by service characteristic to customer classes is performed in the same
manner as described for the water utility. The total wastewater utility costs by customer class for the test
year are summarized in Table lll-10 and for the ten-year forecast period in Table llI-11.

TABLE llI-10

TOWN OF CAMP VERDE

TEST YEAR WASTEWATER COST AILLOCATION

TY 2018
Customer Revenue
Classification Requirement Percent
Residential $ 855,989 82.4%
Commercial 183,376 17.6%
Total $ 1,039,365 100.0%
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TABLE lll-11
TOWN OF CAMP VERDE
FORECAST WASTEWATER COST ALLOCATION
Year Residential Commercial Total
TY 2018 $ 855,989 $ 183,376 1,039,365
FY 2019 922,569 198,210 1,120,779
FY 2020 856,924 161,409 1,018,333
FY 2021 1,096,253 206,415 1,302,668
FY 2022 1,081,284 203,170 1,284,454
FY 2023 1,067,682 200,179 1,267,861
FY 2024 1,079,936 202,231 1,282,167
FY 2025 1,116,607 209,044 1,325,651
FY 2026 1,154,889 216,153 1,371,042
FY 2027 1,194,873 223,577 1,418,451
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Town of Camp Verde, AZ 2018 Wastewater Rate Study - Draft

SECTION IV

Wastewater Rate Design

Rate design involves determining charges for each

class of customers that will generate a desired level of

revenue that is recognized by WEF and other industry
~ cost of service rate-making principles. The wastewater
rates developed in this section are designed to recover
the test year and forecast revenue requirements while
providing funding for the identified capital
improvements and existing debt service.

The Town has not increased the wastewater system’s
fixture fees and charges since it acquired the system in
2013. The Town’s ability to maintain adequate financial
condition in the past had been a result of the Town

Council and staff controlling operating and capital costs at a level that allowed goals to be met without
increasing fees. However, cost increases and aggressive CIP requirements are forcing the need to adjust
rates in future years.

In this section, the project team is presenting its recommended rate plan for the Town. Table IV-1 presents
a summary of this rate plan proposed for Town customers. The following is notable regarding this proposed
rate plan:

While the rate plan presents a forecast of rates for ten years, the project team recommends that the
Town adopt a 5-year rate plan, with rates to be automatically implemented each year on April 1,
2018, January 1, 2019 — 2022.

Given the growth in the Town and potential for unexpected events, the project team recommends
that the Town not commit itself to a rate plan beyond five years. Further, the project team
recommends that the Town periodically review these rates during the next five years, to incorporate
any changes to costs, volumes or growth assumptions that may occur during that time.

The most significant impact on rates will be for operating cost of wastewater treatment and collection
system. Should the Town incur material changes to its operating cost forecasts, the Town should
undertake an immediate review of its rate plan.

The second largest impact on rates will be debt issued to fund the CIP. The initial cost of service and
rate proposal assumes that the debt service will be funded 100% by utility rate revenues. If the
amount of debt and debt terms change from those presented in this report, the Town should
undertake an immediate review of its rate plan.

There is no change to the basic rate structure.

The projected rate revenues developed in this section, are forecast to be sufficient to fund all operating
and current scheduled capital obligations in each of the next ten years (FY 2018 through FY 2027). The
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Willdan recommended rate plan focuses on the first five years of the rate study period. Rate revenues
will be sufficient to fund the wastewater existing debt service and future debt service over the five-year

period. Table IV-2 presents the customer rate impact.

TABLE IV-1

TOWN OF CAMP VERDE

Effective Effective Effective Effective Effective

Current Apr-18 Jan-19 Jan-20 Jan-21 Jan-22
Residential Monthly Charges
Percent Adjustment 12.00% 15.00% 4.00% 2.00% 2.00%
Minimum Charge $ - $ - $ $ $
Volume Charge -- Per Fixture 2.25 2.52 2.90 3.01 3.07 3.14
Avg Bill -- 18 Fixtures $ 40.50 $ 45.36 $ 5216 $ 5425 $ 55.34 § 56.44
Increase/Decrease 4.86 6.80 2.09 1.09 1.11
TABLE - IV-2

TOWN OF CAMP VERDE

Effective Effective Effective Effective Effective

Current Apr-18 Jan-19 Jan-20 Jan-21 Jan-22

Commercial Monthly Charges
Percent Adjustment 12.00% 15.00% 4.00% 2.00% 2.00%
Minimum Charge $ - $ - $ $ $ -
Volume Charge -- Per Fixture 3.50 3.92 4.51 4.69 4.78 4.88
Avg Bill -- 70 Fixtures 245.00 274.40 315.56 328.18 334.75 341.44
Increase/Decrease 29.40 41.16 12.62 6.56 6.69

Notes on Rate Recommendations
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The forecast and recommendations presented in this study represent a combination of the best information
available from the Town of Camp Verde and the project team’s expertise. However, this forecast relies in
part on assumptions about future events and events beyond the control of the project team (such as account
growth rates within the Town). The forecast and recommendations contained in this study may be subject to
revision if any of the following events occurs:

e Actual growth in accounts and consumed volumes is less than (or significantly greater than) forecast.

e Capital improvement plan funding costs increase significantly due to the rising cost of materials or
other factors.

e An unforeseen event impacts the Town, such as an extended recession, natural catastrophe or
terrorist attack.

¢ Significant and long-lasting changes in weather patterns.

e Increases or decreases in interest rates, coverage requirements, or reserve requirements for long-
term debt.

e The Town of Camp Verde budget levels or priorities change significantly from those forecast in this
study.

It should be noted that none of these events are foreseen by the project team or the Town of Camp Verde at
this time.

If any of these events occur, the Town may be compelled to consider further adjustments to its
wastewater rates.

Source: http://www.journalaz.com/news/camp-verde/2152-towns-marshal-manager-face-new-residency-rules.html
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CAMP VERDE AZ WASTEWATER FUND
Forecast of Wastewater Fund Cash Flow and Debt Service Coverage

Actual Actual
Audited Unaudited Pro forma Projected
Line No. FY 2016 FY 2017 FY 2018 FY 2019 FY 2020 FY 2021

1 Revenues

2 Revenues From Sewer Charges1 $ 815940 % 841,625 $ 876,729 $ 1,053,536 $ 1,295469 $ 1,349,607

3 Non-Rate Revenues® $ 223,304 § 286,248 $ 206,985 $ 231,877 § 451,736 $ 209,798

4 Total Revenues $ 1039244 $ 1,127,873 $ 1,083,714 $ 1285413 $ 1,747,206 $ 1,559,406

5 Operation and Maint.. Expenses3 $ 943,103 $ 1,115302 $ 1,118,230 $ 1,123630 $ 1,177,101 § 1,218,951
Use of Unrestricted Funds To Meet Debt

6  Service Coverage® $ - 3 - 3 -3 - 3 - s -
Net Revenues Available To Meet Senior

7 Lien Obligation $ 96,141 $ 12,571 $ (34,516) $ 161,783 % 570,105 $ 340,455

8 Senior Lien Debt Service® $ - $ - $ - 3 100,456 $ 163,839 § 164,006
Debt Service Coverage on Senior Lien

9 Debt na na na 161% 348% 208%
Net Revenues Available For Equipment

10 Lease $ 96,141 § 12,571 $ (34516) $ 61,327 % 406,266 $ 176,449

11 Equipment Lease® $ - $ 56,560 $ 113,120 $ 113,120 § 113,120 $ 113,120

12 Adjusted Net Revenues $ 96,141 $ (43,989) $  (147,636) 3 (51,793) $ 293,146 $ 63,329

13 Other Cash Inflows/(Outflows)

14 Loan Amount’ $ -8 - $ 2488000 $ - 8 - 8 -

15 WIFA Draws from Loan 9101 05-09" $ - 3 - $ 552,750 $ - $ - $ -

16 Grant/Principal Forgiveness’ $ - 3 - $ 1000000 $ -8 - 8 -

17 Transfer to other governments $  (189,547) $ 188,573 $ - $ - $ - $ -

18 Capital Contributions and Transfers® $ 350,854 $ 568,721 $ - $ - 3 - $ -

19 Capital Projects’ $ (261,534) $  (697,633) $ (4,054,960) $ (15.450) $ (15,914) $ (16,391)
20  Subtotal $ (100,127) $ 59661 3 (14,210) § (15,450) $ (15,914) $ (16,391}
21 Net Cash Flow $ (3,986) § 15,672 § (161,846) & (67,243) $ 277,233 % 46,938

Beginning Unrestricted Fund (Cash)

22  Balance $ 533,962 $ 529,976 $ 545,648 § 383,802 $ 316,559 § 593,791
23  Ending Cash Balance $ 529,976 $ 545648 $ 383,802 $ 316,559 % 593,791 § 640,730
24  Transfer (To)/From General Fund $ - 3 - 3 - $ - $ - $ -
25 Ending Cash Balance $ 529,976 3 545648 $ 383,802 $ 316,559 § 583,791 § 640,730
26  Cash Reserve Ratio 56% 49% 34% 28% 50% 53%
27  Residential Sewer Fee Per Fixture'® $ 225 § 225 % 252 % 2980 $ 301 § 3.07
28 Typical Monthly Residential Sewer Bilf" 40.50 40.50 45.36 52.16 54.25 55.34
29  Percent Change From Prior Year 0.0% 12.0% 15.0% 4.0% 2.0%
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CAMP VERDE AZ WASTEWATER FUND
Forecast of Wastewater Fund Cash Flow and Debt Service Coverage - Continued

Projected
Line No. FY 2022 FY 2023 FY 2024 FY 2025 FY 2026 FY 2027

1 Revenues

2 Revenues From Sewer Charges1 $ 1,397,260 $ 1439457 $ 1482929 $ 1,527,713 $ 1,553,142 § 1,568,673

3 Non-Rate Revenues® 3 2155646 $ 221,461 3 227,546 $ 233,807 § 240,028 $ 246,431

4 Total Revenues $ 1612806 $ 1660918 $ 1,710474 $§ 1,761,520 $ 1,793,169 $ 1,815,103

5 Operation and Maint.. Expenses3 $ 1,262,535 $ 1,307,944 $ 1,355272 $ 1,404,619 $ 1,456,092 $ 1,509,805
Use of Unrestricted Funds To Meet Debt

6  Service Coverage® 3 -8 - $ I - % -8 .
Net Revenues Available To Meet Senior

7 Lien Obligation $ 350,271 $ 352,973 $ 355,202 $ 356,901 $ 337,077 $ 305,299

8 Senior Lien Debt Service” $ 164,126 $ 164,199 $ 136,854 § 136,833 $ 136,765 $ 136,650
Debt Service Coverage on Senior Lien

9 Debt 213% 215% 260% 261% 246% 223%
Net Revenues Available For Equipment

10 lLease $ 186,145 $ 188,774 $ 218,348 $ 220,068 $ 200,312 3 168,649

11 Equipment Lease® $ 56,560 $ - $ - $ - $ - $ -

12  Adjusted Net Revenues 3 129,585 § 188,774 $ 218,348 § 220,068 3 200,312 § 168,649

13  Other Cash Inflows/(Outflows)

14 Loan Amount’ $ -8 -8 -8 - 8 - $ -

15 WIFA Draws from Loan 910105-09 3 - 3 -8 - 3 - 3 - 8 -

16 Grant/Principal Forgiveness’ $ - 8 -8 -8 -8 -8 -

17 Transfer {o other governments $ - $ - $ - $ - $ - $ -

18 Capital Contributions and Transfers® $ - $ - $ - $ - $ - $ -

19 Capital Projects’ $ (16,883) $ (17,389) 3 (17.911) § (18,448) $ (19,002) $ (19,572}

20  Subtotal $ (16,883) $ (17,389) $ (17,911) $ (18,448) $ (19,002) $ (19,572)

21 Net Cash Flow $ 112,702 $ 171,385 $ 200,437 $ 201,620 $ 181,311 § 148,077
Beginning Unrestricted Fund (Cash)

22  Balance $ 640,730 $ 753,432 § 924,817 $ 1,125,255 $ 1,326,875 § 1,508,185

23  Ending Cash Balance $ 753,432 % 924817 $ 1,125255 $ 1,326,875 $ 1,508,185 § 1,657,263

24 Transfer (To)/From General Fund $ - $ - $ - $ - 3 - $ -

25  Ending Cash Balance $ 753,432 % 024817 $ 1,125255 $§ 1326875 $ 1,508,185 $ 1,657,263

26  Cash Reserve Ratio 60% 71% 83% 94% 104% 110%

27  Residential Sewer Fee Per Fixture.'® $ 314 % 320 % 326 $ 333 § 333 § 3.33

28  Typical Monthly Residential Sewer Bilf' 56.44 57.57 58.72 59.90 59.90 59.90

29  Percent Change From Prior Year 2.0% 2.0% 2.0% 2.0% 0.0% 0.0%

' Revenues from Wastewater fixture fees. FY 2016 and FY 2017 actuals are from the Wastewater Fund Statement of Cash Flows in Town of Camp Verde Audited (FY 2016) and
Draft Comprehensive Annual Financial Report. Revenues assumes three annual rate increases FY 2018 - FY 2020 between 4% and 15%, and 2% annual increases in FY 2021
through FY 2025. Two percent estimated annual growth in customer accounts FY 2018. Three percent annual growth in FY 2019. One percent estimated annual growth in FY

2Non-rate revenues include Connection fees, Septage fees and other ancillary utility fees and charges andinterest eamed on investments. Increase of $250k in FY 2020 for new

RV park.

3 Includes all personnel expenses, cost for

$ Equipment Lease for wastewater truck and camera van.

treatment,
costs ($30k) FY 2019 due to installation of photovoltaics at wastewater treatment facilities.
4 Use of unrestricted funds for debt service coverage not required.
% No Senior Lien Debt outstanding during FY 2016, FY 2017 and FY 2018. Debt service payments starting FY 2019 from Town's Financial Advisor (Stifel) Sources & Uses of Funds
(December 26, 2017). Includes Debt Service Reserve funded FY 2019 - FY 2023.

7 Source: Financiat Advisor (Stifel) Sources & Uses of Funds (December 26, 2017).
8 FY 2016 and FY 2017 Actuals are from the Wastewater Fund Statement of Cash Flows in Town of Camp Verde Audited (FY 2016) and Draft Comprehensive Annual Financial

Report.

collection and conveyance, and administrative expenses. Excludes depreciation. Decrease in electric

®FY 2016 and FY 2017 actual capital projects are from the Wastewater Fund Statement of Cash Flows in Town of Camp Verde Audited (FY 2016) and Draft Comprehensive
Annual Financial Report. FY 2018 capital projects are from Financial Advisor (Stifel) Sources & Uses of Funds, December 26, 2017 ($4,039,960) plus equipment reported in the

Town Budget ($15,000).

®The Town charges a Fixture Fee for discharge units. Fixture fees assumes three annual rate increases FY 2018 - FY 2020 between 4%, and 15%, and 2% annual increases in
FY 2021 through FY 2025. One percent estimated annual growth in customer accounts.
" The typical monthly residential bill reflects 18 fixture units.
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Schedule of Existing Monthly Sewer Service Charges

Town of Camp Verde, Arizona

Rates Prior to April 2018 | [ Rates After March 2018
Class Base Minimum Per Fixture Minimum Per Fixture
Residential’ $0.00 $2.25 $0.00 $2.52
Commercial $0.00 $3.50 30.00 $3.92

! $50 Maximum monthly bill.
Connection Fee and Other Charges

Connection Fees:

Residential Unit

Commercial Units:
Hotels, hospitals, supervisory care facilities
Rooms equipped with kitchen facilities
Retail
Office
Restaurant, bar
Warehouse, manufacturing

Inspection Fees:
Single family
All other

Other Fees:

Late Fee

Availability, return check
Reconnection

Septage

Septic Tank and Vault contents

$1,750.00 per residential unit/lot

$350.00 per room
$1,750.00 per room
$0.25/sq.ft.; $1,750 minimum
$0.50/sq.ft.; $1,750 minimum
$30.00 per seat
$0.25/sq.ft.; $1,750 minimum

$80.00
$100.00 per hr; 2 hr. minimum

$5.00 or1 1/2% of balance
$25.00
$100.00

$0.12 per gallon

$0.01 per gallon

Schedule of Percentage Increases in Residential User Fee Rates

Schedule of Percentage Increases in Residential User Fee Rates - Sewer System

Town of Camp Verde, Arizona'

Fiscal User Fee %

Year Change Per Fixture
2016/17 0% $2.25
2015/16 0% $2.25
2014/15 0% $2.25
2013/14 $2.25

! The fixture fee has not changed since the Town acquired the sewer system from

the Sanitary District.

Other Fees and Charges Relating to the Wastewater System

Other Fees and Charges Relating to the Sewer System

Town of Camp Verde, Arizona

[a] Unaudited

Fiscal
Year

2016/17 [a]
2015/16
2014/15

Connection Fee Interest
& Other Revenues Earnings Total
$273,240 $1,181 $274,421
$272,021 $1,042 $273,063
$214,400 $909 $215,309

NOTE: Connection Fee and Other Revenues from Town Wastewater Budget.
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