MINUTES
TOWN OF CAMP VERDE
WORK SESSION
MAYOR AND COUNCIL
473 S MAIN STREET, SUITE 106
WEDNESDAY, OCTOBER 11, 2017 AT 5:30 P.M.

If you want to speak ON ANY ITEM ON THE AGENDA, PLEASE complete the
Request to Speak Form

Note: Council member(s) may attend Council Sessions either in person or by telephone, video,
or internet conferencing.

1. Call to Order
Mayor German called the meeting to order at 5:31 p.m.

2. Roll Call. Council Members: Jackie Baker, Buck Buchanan, Dee Jenkins, Brad Gordon, Robin
Whatley; Vice Mayor Jessie Murdock; and Mayor Charles German were present.

Also Present: Town Manager Russ Martin, Town Clerk Judy Morgan, Finance Director Mike
Showers, Recording Secretary Marie Moore

3. Pledge of Allegiance
Mayor German led the Pledge of Allegiance.
4. Agenda ltems for Discussion. No legal action can be taken.

4.1.Presentation by Mark Reader of Stifel Nicolas, and staff regarding possible
refinancing and new financing options with the Sanitary District debt and
Wastewater Division of the Town of Camp Verde. The Council will be discussing
these options and possibly giving direction on moving forward to bring formal
proposals back for Council decision. [Staff Resource; Mike Showers and Russ Martin]

Town Manager Russ Martin introduced Mark Reader and briefly explained Mr. Reader’s
previous work history with the Town as well as his experience working with the Sanitary
District and the Water Infrastructure Finance Authority (WIFA). Russ Martin explained that
the goal of the presentation is to give Council information regarding where the project is
headed and preparation for the WIFA Board Meeting that will take place in December in
order to pursue funds and finalize the submitted application.

Mark Reader of Stifel Nicolas explained to Council that his purpose is to provide them with
technical assistance prior to making any final decisions and then to raise the funds to make
the projects possible, all while doing such in the best interest of the town.

Mark Reader distributed a PowerPoint presentation to Council which is attached to the
minutes as a permanent record.

Mark Reader informed Council that the Town of Camp Verde is no longer eligible to
receive grant money from the USDA due to the increase in population, the cutoff being
10,000 residents and under, but the Town is eligible to receive funds through WIFA,

Mark Reader explained to Council the current debt profile of the Sanitary District, including
subsidized interest rates, how the debt is currently being paid and solutions to paying the
debt off in the future. Mark Reader explained that with the Council's approval, the Town
can move forward expeditiously to complete the WIFI applications, which consist of 3 total,
and completion of the project can be expected around March of 2018, The Town would
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need to hire a Utility Rate Consultant and to expect a 3-5% rate increase which is not
uncommon. An amortization schedule was reviewed, explaining how the Town would pay
off the debt and how rate schedules would be effected. Russ Martin reviewed the projects
under consideration that funding would be necessary for in order of priority.

4.2.Presentation by Mark Reader of Stifel Nicolas, and staff regarding possible
financing options available to fund the new Camp Verde Sports Complex. The
Council will be discussing these options and possibly giving direction on moving
forward with formal funding proposals back for Council decision. [Staff Resource: Mike
Showers and Russ Martin]

Within the same PowerPoint Presentation affixed to the record, Mark Reader outlined the
financial needs of the Town to begin the two phases of construction for the new Camp
Verde Sports Complex. Mark explained that if the Town would isolate $385,000 of sales
tax funds, the first phase of construction would be funded and other financing options
would need to be pursued for the completion of the second phase. If the Town is to
consider a bond option, the funds would be available by the first quarter of 2018. Councilor
Brad Gordon expressed concern that the request for $385,000 would use 75% of the CIP
Funds. Mayor Charles German questioned if the expansion of SR 260 would bring growth
and increased revenue to the Town within the next 3-4 years. Town Manager, Russ Martin
advised Council to not exceed $350,000 of CIP Funding. Vice Mayor Jessie Murdock
indicated her excitement to move forward with the project and feels that the Town would
be making an investment.

4.3. Review of, possible modification to and consideration of the Draft Town Manager
Agreement/Contract Template as a basis of negotiation with Town Managers
{current and future). [Resource: Mayor German and Councilor Jenkins]

Mayor German called the meeting for a break at 6:57 p.m., the meeting resumed at 7:03
p.m.

Mayor German addressed Council explaining that he and Councilor Jenkins did thorough
research and are presenting a generic template for Council to consider for a
contract/agreement with the current and future Town Managers.

Councilor Jackie Baker commended the Mayor and Councilor Jenkins for their hard work,
feels the template is straight forward and recommended accepting the changes indicated
by Town Attorney Bill Sims.

Council discussed that the Town Code would need modification to state that there is a 7-
member Council and the majority will always be 4. Council discussed automatic contract
renewal with time limits regarding termination. Councilor Gordon expressed that he felt
the Insurance Coverage offered to the Town Manager should not be limited to what the
Town employees receive. Councilor Jenkins clarified that what the Council is reviewing is
simply a template to go by, and each manager would be treated differently and specific
negotiations would be added appropriately as needed. The template under review does
not reflect any final contract. The contract will still need a final review from the Town
Attorney, Bill Sims.

Councilor Jenkins indicated that the last sentence of section 9B “any problem issues must
be resolved in a timely manner as agreed mutually between Town and the Manager” be
removed, as such a situation should be handled in a performance evaluation.

Page 2 of 3
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Council directed the Mayor to send the template to the Town Attorney for final review and
move forward with presenting a contract to the current Town Manager, Russ Martin.

5. Adjournment
The meeting adjourned at 7:28 pm.

W %M,______F
Attesty Town €lerk Jutly Morgan

Mayor Charles German

CERTIFICATION

| hereby certify that the foregoing Minutes are a true and accurate accounting of the actions of the
Mayor and Common Council of the Town of Camp Verde during Council Meeting of the Town
Council of Camp Verde, Arizona, held on October 11, 2017. | further certify that the meeting was
duly called and held, and that a quorum was present.

Fh
Dated this S day of ()_d‘&m& , 2017,

o

Judy Morgany Town Clerk

%1,5,———-—
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Purpose of Study Session and Public Policy Goals and Objectives ST[ FEL
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Purpose of Study Session

. Educate Town Council on all alternatives to efficiently finance wastewater utility public infrastructure and
possible refundings of prior debt obligations issued by the Sanitary District;

. Rural utility finance is complex resulting in the need to educate;

. Select alternative(s) which is in the best interest of the Town/District and its citizens.

Town of Camp Verde WW Utility Public Policy Goals and Objectives

. WW utility operated as an Enterprise Utility System. (System Revenues pay for operating expenses and
debt service without Town subsidy);

. Maximize Grant Funds {principal forgiveness); minimize amount of debt to be issued;

. Growth to pay for itself (i.e., commercial development);

- Regional public infrastructure to be paid for by all customers in a fair and equitable manner;
. Operate as efficient as possible;

. Responsibly adjust utility rates and charges as necessary and review each budget year but minimize, to the
extent possible.



Town and Sanitary District Debt Profile



WIFA Loans

SO0 LR LR T L LTINS
WAk A Lran WA Laem WA Lz Lt e Mo e N 8
T TSl Lmnie ik S0 MG EH e P T e R LR
Series L0 Sedien 20 b
Fiscal Lkarall 4700 di Trdd s
Year Woxetnm T Wobiniiiben (e
Ending
{July 1) Principal Coupon Principal Coupon Principai Coupon Principal Coupon Total
2018 $32.480 3.136% $236.842 3.293% $212.215 1.690% $73.1%0 3.338% $554.733
2019 33 505 3.136% 236.842 31293% 220,046 3.690% 75.633 3.338% 566.026
2020 34.556 3.136% 236.842 3.203% 228.166 3.690% 78,157 3.338% 577721
2021 35.640 3.136% 236.842 3.293% 236.585 3.600% 80.766 3.338% 580.833
2022 36.757 3136% 236.842 3.293% 245315 3.690% 83.462 3.338% 602.377
2023 37910 3.136% 236.842 3.293% 254367 3.0%0% 86248 3.338% 615.367
2024 35,798 3.136% 236.842 3.293% 263.753 3.690% 89.127 3.338% 625.521
2005 236.842 31293% 273,486 3.690% %.102 3.338% 602430
2026 236842 3.203% 283.577 3.690% 95177 3338% 615.596
2027 204.041 3.690% 98.354 3.338% 392,395
2028 304.891 3.690% 101.637 3.338% 406.528
2029 316.142 3.6%0% 105.029 3338% 421171
2030 327.808 3.690% 108 535 3.338% 436.343
2031 339.904 3.690% 112,158 3.338% 452.062
2032 352,446 3.690% 115.902 3.338% 468.348
$246.653 $2i131.579 $4,152.741 $li395.478 $7E926.45 1
Call 10 Yrs From Last
Features: Callable 4.22/2015 Callable 1.10/2018 Draw Down Callable 723/2019
Purpose: Last disbursement was 02/23/16 — still has Refinance Lease Purchase A greeement

approx. $500K balance available to draw




USDA RD Loan STIFEL

Piant and Collection Line Project

Series 1

Fiscal Duted: 6/13/2007
Year Specidl Assessment Revenue

Ending

(July 1) Principal Coupon
2018 $136 979 4.125%
2019 142.861 4.125%
2020 148 987 4125%
2021 155364 4.125%
2022 162.005 4.125%
2023 168.920 4.125%
2024 176.120 4.125%
2025 182.617 4125%
2026 191 424 4.125%
2027 196 552 4 125%
2028 208016 4.125%
2029 216.829 4.125%
2030 226005 4.125%
2031 235560 4.125%
2032 245.520 4125%

$2,797.757
Call
Features: Callable at par at anytime



Wastewater Utility Enterprise System
Financial Overview



Wastewater Utility Ente STI FEL

[

. $1,085,853 Annual Revenues (6/30/2016)

N

. $1,006,254 Annual Maintenance and Operation Expenses {not including depreciation)

w

. $80,000 Net Revenues
4. Town subsidizing 2009 financing — not payable from current WW enterprise revenues

5. Limited funds available for capital replacement

[=)]

. WW Utility rate increase likely required to fund improvements



Wastewater Utility Financing Alternatives



Financing Alternatives

Financing Alternatives Utilized by Arizona Governments to Fund Water &
Wastewater Acquisition & Infrastructure Improvements

Governmental Issuers: Arizona, Cities, Towns, Counties & Special Tax Districts

State of AZ & Federal Bond / Loan
Programs
Water Greater

Excise | Comm., Infra. Az, North
General Utlliey Tax | Facllities | Special Finance Develop. American
Type of Obligation Rev. Rev. Districts | Assessment | Authority Authority | USDA- | Develop.

infrastructure Bonds Bonds Bonds | (CFDs) Bonds (WIFA)(a) | (GADA) RUS Bank

Water & v v v v v v v v v
Wastewater

11



Financing Alternatives

L =
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Loan Application Process

° Appli"f;;‘;mgm"e"pf.'f;’gh oy WIFA staff develops draft
i "] 3 i #* in decuments for
| (WIFAAdvisory Board & Arirona "Liimiinants vevnr il
B . Fpance Autronly (AFA) Bowrd) ! ' Ci i
Applicant identifies a need | X gt L i1 \ /
for a capiial improvement | : {?
| prolect | ‘ —
Coatag WIFA siaf will: Jueshou: ]
o appsrant 6t projecl eigiburiy. [ ) | Applica::s adoplstgle loan
| T e 7 e i | documents wia aufhorizmg
i Applicant completes and submits | | . resciution. I
i PFA, due eight weeks prior to the ¢ * )|
il WIFA Bdwvisory Board meeting |
. Applicant completes an | Caleariar of WIFA Advisory Board E;_-
i apphcali_on fpzoject | . Meciuge C
pioniy licl) thongh | W pewiia gov/pubic ooty Applicant and WIFA staff |
- SUERe slgoganic ; J set a date for loan closing. |
{ apphcaiion system _ -
WUV Ktw. gor/oprlicalon Loozscay shase as quickiy

e

aunthorization | o & ., Applicant contacts WIFA staff to i

The requirements fo; debt L = leques! a Project Finance . |

| » authonzation dependav | v . . Appheation (PFA) i §
| . Spemo s i i - Ll i
S aly et e e pro——. g B sl el W e g

*Debt Authorization Requirements

1) For private, ACC-regulated drinking water ¥ obtain app ofa &
2) For governmental systems with a papulation lesy than 50,000:
*Repaying debt through excise fax or 2y : abiain app: by resolution of the governing body.

»Repaying debt gh General Obli (properiy taxes): obtaii approval by bond election.
JjForg tal sy populatipn greziter than 50.000: obtain appreval by bond election.
4) Sanitary districts have special requivements. Please tontact WIFK staff for more information.

witha

Water Infrastruciure Finance Authority ® 100 North 15th Avenue, Suite 103 W Phoenix, Arizona 85007

fisey wevksalior APA Boars |

WIFA and applicant
execute loan

Freim i i e e

ing application from the Arizona Corporation Commission.
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New Money Projects Under Consideration




New Money Projects Under Consideration

Projects Cost Estimate | Sub-total Purpose

Drying Beds {dut work $200 000) 906 819 ~{ » Pnmarysystem -
Sludge Pump Vaults 1&2 110400 -~ | . CostSaangs . ° ...
Yard Piping , - 30,000 1047210 & -0 e
Lagoon closure West 100,000 Secondary Syst
Repurpose Lagoons 180,000] Susiaining Plant
Lagoon Liner (if req'd bv ADEQ) 75,000( 355.000

Plant change over includes Header :

Fipe replacement, rework clarfier and

wasting improvements 800,000 Incr'd Capacity - 3to 65
Fire Maireback to WWTP 105,000 705000

Solar Installation 500 Q00 500,000| Energy & Cost Savings
Adding UV disinfection 320,000 320,000 Best Syst/Reduce Chl use
UN and Filier Buillding 80.000 80.000| Protect System

Lift Station VFD 27,000 Susiaining Plant

Lift Station Pump 80,000

Lift Station SCADA 30,000 137.000

Trick Pump Station includes road = T - Sellwater / imit ground
widening and culvert : an000| ¢ - 30000] ¢ waier use from Const
Engineering/Cost of Money (15%) 330,000 330,000

Total Projects

Est'd Principal Forgiveness
Final WIFA Draw-down
Debt Requirement

3,504,210

500,000
500,000

2,504,210

i4



Sample Amortization Schedule
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New Money Projects Under Consideration
Scenario 1 (no forgivable principal) (a)

= ==

Period

Ending Principal Coupon irterest Debt Service
07/01/2018 65,000 2.050% 30,750.00 95,750.00
07/01/2019 130,000 2.050% 60,167.50 180,167.50
07/01/2020 130,000 2.056% 57,502.50 187,502.50
07/01/2021 135,000 2.050% 54,837.50 189,837.50
07/01/2022 135,000 2.050% 52,070.00 187,070.00
07/01/2023 140,000 2.050% 49,302.50 189,302.50
07/01/2024 140,000 2.050% 46,432.50 186,432.50
0770172025 145,000 2.050% 43,562.50 188,562.50
07/01/2026 145,000 2.050% 40,550.00 185,590.00
07/01/2027 150,000 2.050% 37,617.50 187,617.50
07/01/2028 155,000 2.050% 34,542.50 189,542.50
07/01/2029 155,000 2.050% 31,365.00 186,365.00
07/01/2030 160,000 2.050% 28,187.50 188,187.50
07/01/2031 165,000 2.050% 24,907.50 189,907.50
07/01/2032 165,000 2.050% 21,525.00 186,525.00
07/m /2033 170,000 2.050% 18,142.50 188,142.50
07/01/2034 175,000 2.050% 14,657.50 189,657.50
07/01/2035 175,000 2.050% 11,070.00 186,070.00
D7/01/2036 180,000 2.050% 7,482.50 187,482.50
07/01/2037 185,000 2.050% 3,792.50 188,792.50
3,000,000 668,505.00 3,668,505.00

(a} Estimated and subject to change. Rates are estimated and subject to change based on a variety of market and economic factors.

ST

o

I[FEL
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New Money Projects Under Consideration

Scenario 2 (20% forgivable principal) (a)

Period

Ending Principal Coupon Interest Debt Service
07/01/2018 50,000 2.050% 24,600.00 74,600.00
07/01/2018 100,000 2.050% 48,175.00 148,175.00
07/01/2020 105,000 2.050% 46,125.00 151,125.00
07/01/2021 105,000 2.050% 43,972.50 148,572.50
07/01/2022 110,000 2.050% 41,820.00 151,820.00
07/01/2023 110,000 2.050% 39,565.00 149,565.00
07/01/2024 115,000 2.050% 37,310.00 152,310.00
07/01/2025 115,000 2.050% 34,952.50 149,952.50
07/01/2026 120,000 2.050% 32,595.00 152,595.00
07/01/2027 120,000 2.050% 30,135.00 150,135.00
07/01/2028 125,000 2.050% 27,675.00 152,675.00
07/01/2029 125,000 2.050% 25,112.50 150,112.50
07/01/2030 130,000 2.050% 22,550.00 152,550.00
07/01/2031 130,000 2.050% 19,885.00 149,885.00
07/01/2032 135,000 2.050% 17,220.00 152,220.00
07/01/2033 135,000 2.050% 14,452.50 149,452.50
07/01/2034 140,000 2.050% 11,685.00 151,685.00
07/01/2035 140,000 2.050% 8,815.00 148,815.00
07/01/2038 145,000 2.050% 5,945.00 150,945.00
07/01/2037 145,000 2.050% 2,872.50 147,972.50

2,400,000 535,562.50 2,935,562.50

(a) Estimated and subject to change. Rates are estimated and subject to change based on a variety of market and economic factors. 17



10-year History of Net Limited Assessed Values
for the Sanitary District



5-Year Average: -233%

10-Year Average. -1.63%

$40,000 —— 50.00%
- 40.00%

$35,000 — —]
- 30.00%

$30,000

- 20.00%

$25,000 — —
10.00%
$20,000 — — — 0.00%
- -10.00%

$15,000 —
- -20.00%

$10,000 —
l— -30.00%

$5,000 ~ ~I
r -40.00%
; | . — —_—— — —| 50.00%

[ 2007/08 | 2008/09 | 2008/10  2010/11 | 2011/12 | 2012/13 | 2013/14 | 2014/15 | 2015/16 | 2016/27 | 2017/18 |

S Net AVforTaxes | $29,169 | $39,200 | $39,372 | $37.544 | 331,855 | $25578 | $22,859 | $20533 | $2L262 | $21,508 | $22,466 :

++whe Net LAPV % Change |  0.00% | 34.42%

0.42%

[
|

-4.64%

-15.15% | -19.70% | -1063% | -10.18%

3.55% | 1.18%

4.45% |
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STIFEL

10-year History of Secondary Property Tax Rates
for the Sanitary District



54.5000

$4.0000

$3.5000

$3.0000

$2.5000

52.0000

$1.5000
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50.5000

$0.0000
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Source: Property Tax Rates and Assessed Values , Arizona Tax Research Asseciation and Finance Department of Yava pai County.
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Bond Market Update



Market Volatility

3.50%

3.25%

3.00%

2.75%

2.50%

2.25%

2.00%

1.75%

Brexit US Election
6/24/2016 11/8/2016

+52 bps

+27 bps

Max: 3.36% {6/10/2015)
Min: L.93% {7/6/2016)
Current: 2.85% {9/28/2017)

Jan-15  Mar-15 May-15 Jul-15  Sep-15 Now-15 Jan-16 Mar-16 May-16 Iul-16 Sep-16 Nov-16 Jan-17 Mar-17 May-17 Jull7  Sep-17

Source: Thomson Reuters. As of 10/05/17 23



Refunding Scenarios for the Sanitary District



Summary of Bonds Being Refunded

Maturity Interact Par Calt Call
Baond Date Rate Amount Date Price
WIFALoan, Series 2004, 2004:
SERIAL 07/01/2018 2.136% A2,485.45  OL/01/2D1R 166,000
07/01/2019 3.1365% 3350523 0170152018 100.000
07/01/2020 3.136% 3455595  01/0:/2018 100,080
07012021 3,136% 35,639.63 01/01/2018 100.000
a7/01/2022 3.136% 36,757.29 (170172018 100.030
47/91/2023 3.136% 3791001 010172018 100,000
07/01/2024 3.136% 35,798.13 01f01/2018 100,000
246,652 79
WIFA Loan, Seties 2005, 26.6:
SERIAL D7/11/2018 3.393% 235842 11 01/10/2018 100.600
07/01/2019 3.293% 236842 11 01'10/2018 100,600
070172620 3.293% 23684211  01710/2018 100.000
07/01/2021 3.203% 23684211 01f10/2018 100000
07/01/2022 3.293% 23684211 (11072018 100,000
070172023 3.293% 236842 11 017105018 160,000
67/01/2024 3.295% 13584211 O1716/2018 100.000
070172025 3.200% 23684211 01/10/2018 160000
07/01/ 2026 3.293% 236842.11  01/10/2018 160,000
2,131 57809
Plant and Collection Line Preject, Series 1, SA1-
BORD 07/01/2019 4.125% 14286090 010172018 160000
070172020 4, 125% 14898590 O1f01f2018 100.0060
07j0172021 4,125% 155,363.90 01/01/2018 100,630
07/01/20%2 4.125% 1e2,00d90 01f01/2018 100.600
07/01/2033 4.125% 168,919.90 01/01/2018 100,000
07/01/2024 4.125% 17611990 oifo1/2018 100,030
07012015 4.125% 18361690 01/01/2018 1G3.000
07/01/2026 4.125% 161,423.90 ©01/01/2018 11000
070172027 4.125% 199,551.90 01/01/2018 100.000
070172028 4 125% 20801590 O1/01/2018 100 000
07/01/2029 4.125% 21682890 01012018 100003
07/01/2030 1.125% 2H6,004490 0012018 100,000
07/01/3031 4.125% 23555950 01/01/2018 100.200
07/01/2032 4.125% 24551959  01/01/2018 1G0.000
2,660,778.29
5,035,000 97
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Sources and Uses of Funds

General General
Obligation Obligation Special
Refunding Refunding Assessment
Bonds (Refunds Bonds (Refunds Refunding
2004 WIFA 2006 WIFA Bonds, Series
Sources: Loan} Loan) 2018 Total
Bond Proceeds:
Par Amount 253,000.00 2,181,000.00 2,720,000.00 5,154,000.00
253,000.00 2,181,000.00 2,720,000.00 5,154,000.00
Generzal General
Obligation Obligation Special
Refunding Refunding Assessment
Bonds [Refunds  Bonds [Refunds Refunding
2004 WIFA 2006 WIFA Bonds, Series
Uses: Loan} Loan) 2018 Total
Refunding Escrow Deposits:
Cash Deposit 245,652.69 2,133,333.81 2,660,778.29 5,040,764.79
Cost of Issuance:
Cost of Issuance 2,945.29 25,389.99 31,664.72 60,000.00
Placement Agent Fee 2,530.00 21,810.00 27,200.00 51,540.00
5,475.29 47,199.99 58,864.72 111,540.00
Other Uses of Funds:
Additional Proceeds 872.02 466.20 356.99 1,685.21
253,000.00 2,181,000.00 2,720,000.00 5,154,000.00
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Summary of Refunding Results (a)

General Geheral
Obligation Obligation Special
Refunding Bonds Refunding Bonds Assessment
[Rafunds z0D4 (Refunds 2006 Refunding Bonds,
WIFA Loan) WIFA Loan) Serles 2018 Total
Dated Date 01/01/2018 01/01/2018 01,01/2018 01/01/2018
Delivery Date 01/01/2018 01/01/2013 01/01/2018 01/01/2018
Arbitrage Yield 1.676839% 1.576839% 1.676839% 1.676839%
Escrow Yield
Value of Negative Arbitrage
Bond Par Ampunt 253,000.00 2,181,G650.00 2,720,000,00 5,15400.00
True Interast Cost 1.230030% 1.440000% 1. 803000% 1.676839%
Met Interest Cost 1.230000% 1.440000% 1.8000G% 1.673869%
Average Coupon 1.230000% 1.440000% 1.8000:00%. 1.679868%
Average Life 3.540 4,418 8.307 65.427
Par amount of refunded bonds 246,652.69 2,131,578.99 2,660,778.29 5.039,009.97
Average coupon of refunded bonds 3.126000% 3.293000% 4.125000% 3.851082¢
Average life of refunded bonds 3.585 4,500 8.673 6.659
PV of prior debt 259,013.31 2,278,527.21 3,177,003.36 5,714,543.88
Net PV Savings 10,720.23 119.640.95 431,877.92 562,239.10
Percentage savings of refunded bonds 4,346285% 5.5127854: 16.231263% 11.157729%
Percentage savings of refunding bords 4,237245% 5.485601% 15.877865% 10.9087¢1%
{a) Estimated and subject to change, Rates are estimated and subject to change based on a variety of market and economic factors, 27



Savings (Refundin

S —

g of 2004 WIFA Loan) (a)

Prior Refunding Present Value

Debt Debt to 01/01/2018

Date Service Service Savings @ 1.6768388%
07/01/2018 36,353.96 34,555.95 1,798.01 1,783.06
07/01/2019 40,221.49 38,706.00 1,515.49 1,494.40
07/01/2020 40,221.47 39,263.20 958.27 932.77
07/01/2021 40,221.49 38,808.10 1,413.39 1,344.12
07/01/2022 40,221.49 38,353.00 1,868.49 1,741.44
07/01/2023 40,221.49 38,897.90 1,323.59 1,212.85
07/01/2024 36,920.75 35,430.50 1,490.25 1,339.57
274,382.14 264,014.65 10,367.49 9,848.21

{a) Estimated and subject to change. Rates are estimated and subject to change based on a variety of market and economic factors,
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Savings (Refunding of 2006 WIFA Loan) (a)

STIFEL

Present Value

Prior Refunding to 01/01/2018

Date Debt Service Debt Service Savings @ 1.6768388%
07/01/2018 271,938.56 257,703.20 14,235.36 14,117.00
07/01/2019 299,235.79 284,921.60 14,314.19 14,101.04
07/01/2020 291,436.59 277,220.80 14,215.79 13,756.67
07/01/2021 283,637.37 269,577.60 14,059.77 13,365.27
07/01/2022 275,838.17 261,992.00 13,846.17 12,929.42
07/01/2023 268,038.95 253,464.00 14,574.95 13,363.81
07/01/2024 260,239.75 246,008.00 14,231.75 12,818.27
07/01/2025 252,440.53 238,609.60 13,830.93 12,236.09
07/01/2026 244,641 .33 230,268.80 14,372.53 12,487.18
2,447,447.04 2,319,765.60 127,681.44 119,174.75

(a} Estimated and subject to change. Rates are estimated and subject to change based on a variety of market and economic factors.
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gs (Ref

e e —

unding of 2007 USDA RD Loan) (a)

Present Value

Prior Refunding to 01/01/2018

Date Debt Service Debt Service Savings @ 1.6768388%
07/01/2018 54,878.55 24,480.00 30,398.55 30,145.80
07/01/2019 252,618.00 219,960.00 32,658.00 32,098.71
07/01/2020 252,851.00 220,882.00 31,969.00 30,895.02
07/01/2021 253,082.28 220,732.00 32,350.28 30,731.19
07/01/2022 253,314.52 220,528.00 32,786.52 30,614.49
07/01/2023 253,546.82 221,270.00 32,276.82 29,629.44
07/01/2024 253,778.88 220,940.00 32,838.88 29,629.35
07/01/2025 254,010.92 221,556.00 32,454.92 28,785.58
07/01/2026 254,243.74 222,100.00 32,143.74 28,023.91
07/01/2027 254,475.50 221,572.00 32,503.50 28,192.52
07/01/2028 254,707.98 221,990.00 32,717.98 27,553.62
07/01/2029 254,940.32 222,336.00 32,604.32 26,986.49
07/01/2030 255,172.14 222,610.00 32,562.14 26,487.61
07/01/2031 255,404.42 222,812.00 32,592.42 26,054.66
07/01/2032 255,647.27 222,942.00 32,705.27 25,692.54
3,612,672.34 3,126,710.00 485,962.34 431,520.93

(a) Estimated and subject to change. Rates are estimated and subject to change based on a variety of market and economic factors,
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Preliminary Financing Calendar

STIFEL

Date Task Responsibility
October 11™ | Council Study Session to review projects and financing alternatives. Town, Stifel
October 18" | WIFA {non-binding) Debt Authorization resolution approved by Council and | Town

Sanitary District Board (Council). WIFA to forward Project Finance
Applications.
October 27th | WIFA Project Finance Application(s) completed and submitted to WIFA, Town
In Process WW Utility Rate Study completed. Town/Stifel/ Ww
Utility Consultant
In Process Capital improvement Projects finalized along with project budgets. Town
Open WIFA Project Finance Applications completed. Stifel/Town
Open Town Council (Sanitary District Board) meeting to approve refunding | Stifel/Town, GT
transactions.
December WIFA Board meeting to approve new money projects and financings - | Stifel/Town
20th subject to Title 9 utility rate increase pubiic hearing and effective date.
Potential Sanitary District General Obligation Bonds and Special
Assessment Bond Refundings could close expeditiously.
In Process WW Utility Rate Public Hearing. Town
Town Council adopts Resolution authorizing the WIFA financing | Town, Stifel, GT
documents.
Feb/March Utility rate increase effective. Town
March Closing. Funds available to award construction contracts. Town, Stifel, GT
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Public Policy Goals and Objectives

Parks, Recreation and Open Space Project

r——

1. Consider Implementation of Parks, Open Space and Recreation Master Plan

2. Consider using approximately $385,000 of local sales tax CIP funds — for the purpose of issuing bonds to
complete Phase 1 of the Master Plan (Preliminary Analysis Herein)

3. Consider other financing alternatives for Phase 2 of the Master Plan
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Period Debt
Ending Principal Coupon Interest Service
gr/mfns 270,000 3.500% 114,975 384975
07/01/2019 160,000 3.500% 220,500 380,500
07/01/2020 170,000 3.500% 214,900 384,900
07/01/2021 175,000 3.500% 208,950 383,950
07/01/2022 180,000 3.500% 202,825 382,825
07/01/2023 185,000 3.500% 196,525 381,525
07/01/2024 190,000 3.500% 190,050 380,050
07/01/2025 200,000 3.500% 183,400 383,400
07/01/2026 205,000 3.500% 176,400 381,400
07/01/2027 215,000 3.500% 169,225 484,225
07/01/2028 220,000 3.500% 161,700 381,700
07/01/2029 230,000 3.500% 154,000 384,000
07/01/2030 235,000 3.500% 145,950 380,950
07/01/2031 245,000 3.500% 137,725 382,725
07/01/2032 255,000 3.500% 129,150 384,150
07/01/2033 260,000 3.500% 120,225 380,225
07/01/2034 270,000 3.500% 111,125 381,125
07/01/2035 280,000 3.500% 101,675 381,675
07/01/2036 290,000 3.500% 91,875 381,875
07/01/2037 300,000 3.500% 81,725 381,725
07/01/2038 310,000 3.500% 71,225 381,225
07/01/2039 320,000 2.500% 60,375 380,375
07/01/2040 335,000 3.500% 49,175 384,175
07/01/2041 345,000 3.500% 37,450 382,450
07/01)/2042 355,000 3.500% 25,375 380,375
07/01/2043 370,000 3.500% 12,950 382,950
6,570,000 3,369,450 9,939,450

() Estimated and subject to change. Stifel makes no commitmentto underwrite at these rates, Rates are subject to change based on a variety of market and economic factors.

STIFEL |
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Witer, Sewer. Light.
Parks and Open Space,
Transportation and

Public Safety Purpose All Other
Bonds 20%, 0%
Net Full Cash Assessed Valuation $77.258,689 $77.258.689
Multiply by: 20% 6%
Calculation Base: $15.451,737 $4,635,521
Less: Outstanding Bonds (0) (0)
Total: 815,451,737 34,635,521
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Historical Assessed Valuations for the Town

5-Yea, Average
1U-Yea Avecage

$120,000
$100,000
$80,000
) T
£ =
z $60,000 2
£ 2
rr-m.oox
$40,000
b -20.00%
J»-BD.DD%
$20,000
L -a0.00%
!
%0 - — — —t -50.00%
2007708 rzoos/os 2009/20 | 2010/11 | o112 | 2013013 | 213734 | 2014715 | 20156 | ao16/17 2?:;"'13
i NetFoaY $8254 | $106815 | siio7a7 | 510405 | $85065 | $711495 | sesr2s | sersas | senaer | Semssd | $77258
b et LAPY $7337 | $82532 | soliul | $93711 | sL700 | $7ioea | sesst7 | Setess | seLasr | Senez | Seseie
=tsir NetFCAV %Change| 20207 | 20.45% 3.685 573 | -1852% | 1595% | Bo7% | saew | 077 | % | 1oz
“rhecNetLPV%Change| 1573% | 1248 | 1040% 2850 | 12w | 1275 | soi% | Seme | neiw 15885 4.30%

Net FCAY = Net Full Cash Assessed Value {To Calculate Capacity}
NetLAPV = Net Limited Assessed Property Value (To Galculate Taxes)
Net AV = Net Assessed Property Value for Secondary Tax Purposes

Source: State and County Abstract of the Assessment Roli, Arizona Department of Revenue and Property Tax Rates and Assessed Values, Arizona Tax Research Association. 38



Net Limited Assessed Property Value by Property Classification

(S000s omitted)

Praperty | {Net FCAY) [ {Net LAPV)
Description 2007/08 2008/09 2009/10 2010/11 2011/12 2012/13 2013/14 2014/15 2015/16 2016/17 2017/18
Commercial and Industriai 523,174 530,693 $35,920 $37,401 528,778 524,509 $21,342 $17,440 $17,435 517,307 615,832
Agricultural and Vacant 4,033 4,730 5,068 4,896 3,656 2,337 2,135 1,869 1,732 1,681 8,965
Residential (owner & rental occupied) 55,278 71,359 69,726 62,067 52,593 44,607 42,181 42,551 42,260 43,593 40,508
All Other 29 33 32 40 38 42 70 74 40 40 9
$82,514  3106,815 $110,747  $104,405 585,065 571,495 565,728 $61,943 561,467 562,621 $65,314
Commercal and
Inglugtelal
. o ARTicultursl mod
Hesid [[ownes “
et l Vacant
1.7
Source: State and County Abstract of the Assessment Rofl, Arizona Department of Revenue and Property Tax Rates ond Assessed Values, Arizona Tax Research Assoclatioh. 39



Estimated Debt Service Requirement and

Projected Impact on the Secondary Tax Rate

e A0S

Bonds Daped g0 p0ne e
Secondary
Fiscal Combined Estfmated Debt Bond
Year Valuation {a){b) Principal Interest {c) Semice Tax Rate {b)
2017/18 $65,314,344 S0 50.00
2018/19 65,314,344 0 0.00
2019/20 65,314,344 $80,000 $343,750 423,750 0.65
2020/21 65,314,344 155,000 270,600 425,600 0.65
2021722 65,314,344 160,000 262,075 422,075 0.65
2022/23 65,314,344 170,000 253,275 423,275 0.65
2023/24 65,314,344 180,000 243,925 423,925 0.65
2024/25 65,314,344 190,000 234,025 424,025 0.65
2025/26 65,314,344 200,000 223,575 423,575 0.65
2026/27 65,314,344 210,000 212,575 422,575 0.65
2027/28 65,314,344 225,000 201,025 426,025 0.65
2028/29 65,314,344 235,000 188,650 423,650 0.65
2029/30 65,314,344 250,000 175,725 425,725 0.65
2030/31 65,314,344 260,000 161,975 421,975 0.65
2031/32 65,314,344 275,000 147,675 422,675 0.65
2032/33 65,314,344 250,000 132,550 422 550 0.65
2033/34 65,314,344 310,000 116,600 426,600 0.65
2034/35 65,314,344 325,000 99,550 424,550 0.65
2035/36 65,314,344 345,000 81,675 426,675 0.65
2036/37 65,314,344 360,000 62,700 422,700 0.55
2037/38 65,314,344 380,000 42,900 422,900 0.65
2038139 65,314,344 400,000 22,000 422,000 0.65
85000000
Average Tax Rate: 0.6489

(a) Fizcal year 2017/18 is estimated and assumes 4.30% change. Subsequent fiscal years assume 0.00% growth.
{b} Secondary tax rates are per $100 of assessed valuation. Fiscal year 2018/19 assumes a delinquency rate of D.00%. Subsequent projected tax rates are not ,
{c) Interest is estimated at 5,50% for the Bonds. 40



Estimated Average Cost to Taxpayer*

= ——— = z —_ =" = —— = e — o o, ——

The following tables illustrate the estimated annual and monthly cost to taxpayers, including principal and interest, based on varying types of
property, property values and assessed values. To determine your estimated tax increase, refer to your property tax statement which identifies the
specific assessed value of your property.

CSTHVMATED AVERAGE ANNUAL BOND TA&X RATE PER £100
OF ASSESSED VALUATION: 50.6489

RESIDENTIAL PROPERTY

{Assessed at 10.0%5)

2017/18 Estimated Estimated
Value for Tax Assessed Average Annual Average Monthly
Purposes (a) Value Cost {b) Cost (b)
$135,334 (c) $13,533 (c) $87.82 $7.32
100,000 10,000 64.89 541

* Estimated, subject to change. See assumptions on next page.

(a) Assessor's value for tax purposes is the value of your property as it appears on your tax bill and does not necessarily represent the
market value. Beginning with fiscal year 2015-2018, this value cannot increase by more than 5% from the prior year if the property
has not changed. For commercial property, only locally assessed property is subject to this [imit.

(b) Cost based on the estimated average tax rate over the life of the bond issues and a number of other financing assumptions which are
subject to change.

{c) Estimated average assessed value of owner-occupied residential properties, commercial properties or agricultural and vacant
properties, as applicable, within the District as provided by the Arizona Department of Revenue.

Note: The information in this analysis is not intended to be used as the primary basis for determining an issuer's bonding capacity, tax
rate or ability to sell bonds. This analysis is based on assumptions provided by sources considered to be religble, including the issuer, but is
not guaranteed as to accuracy and does not purport to be complete. Any information expressed in this analysis is subject to change.
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Disclosure

Stifel, Nicolaus & Company, Incorporated (“Stifel”) has been engaged or appointed to serve as an underwriter or placement
agent with respect to a particular issuance of municipal securities to which the attached material relates and Stifel is providing
all information and advice contained in the attached material in its capacity as underwriter or placement agent for that
particular issuance. As outlined in the SEC’s Municipal Advisor Rule, Stifel has not acted, and will not act, as your municipal
advisor with respect to the issuance of the municipal securities that is the subject to the engagement.

Stifel is providing information and is declaring to the proposed municipal issuer that it has done so within the regulatory
framework of MSRB Rule G-23 as an underwriter (by definition also including the role of placement agent) and not as a
financial advisor, as defined therein, with respect to the referenced proposed issuance of municipal securities. The primary
role of Stifel, as an underwriter, is to purchase securities for resale to investors in an arm’s-length commercial transaction.
Serving in the role of underwriter, Stifel has financial and other interests that differ from those of the issuer. The issuer should
consult with its own financial and/or municipal, legal, accounting, tax and other advisors, as applicable, to the extent it deems
appropriate.

These materials have been prepared by Stifel for the client or potential client to whom such materials are directly addressed
.and delivered for discussion purposes only. All terms and conditions are subject to further discussion and negotiation. Stifel
does not express any view as to whether financing options presented in these materials are achievable or will be available at
the time of any contemplated transaction. These materials do not constitute an offer or solicitation to seil or purchase any
securities and are not a commitment by Stifel to provide or arrange any financing for any transaction or to purchase any
security in connection therewith and may not relied upon as an indication that such an offer will be provided in the future,
Where indicated, this presentation may contain information derived from sources other than Stifel. While we believe such
information to be accurate and complete, Stifel does not guarantee the accuracy of this information. This material is based on
information currently available to Stifel or its sources and is subject to change without notice. Stifel does not provide
accounting, tax or legal advice; however, you should be aware that any proposed indicative transaction could have accounting,
tax, legal or other implications that should be discussed with your advisors and /or counsel as you deem appropriate.



