AGENDA
TOWN OF CAMP VERDE
WORK AND SPECIAL SESSION
MAYOR AND COUNCIL
473 S MAIN STREET, SUITE 106
WEDNESDAY, DECEMBER 13, 2017 AT 5:30 P.M.

If you want to speak ON ANY ITEM ON THE AGENDA, PLEASE complete the
Request to Speak Form

Note: Council member(s) may attend Council Sessions either in person or by telephone,
video, or internet conferencing.

1. Call to Order

2. Roll Call. Councilor Jackie Baker, Councilor Buck Buchanan, Councilor Dee Jenkins,
Councilor Brad Gordon, Councilor Robin Whatley, Vice Mayor Jessie Murdock, and
Mayor Charles German.

3. Pledge of Allegiance
4. Work Session. No legal action to be taken.

Page
3 & 4.1.Community Development Block Grant (CDBG) Project Review and
Discussion. [Staff Resources: Ron Long, Judy Morgan]
e Abide Maternity Home - Income-based Low-income Housing: One
Building, 4 Units
e Town of Camp Verde - Access and Drainage Improvements Verde Lakes
Drive
e Town of Camp Verde - Cherry Creek Crossing on Highway 279
e Town of Camp Verde - 7" Street Sidewalk
e Town of Camp Verde - Utility Extension
e Town of Camp Verde - Verde Lakes Park and Fire Protection
Improvements
23 . . . . . . . .
4.2.Discussion, consideration and possible direction to staff regarding the
future planning, coordination and execution of the Town’s three major
special events (Fort Verde Days, Spring Heritage Pecan and Wine Festival,
and Cornfest). Discussion may include but will not be limited to future
financial needs, coordination, partnerships, and partner roles. [Staff
Resource: Steve Ayers]
5. Special Session. Legal action can be taken
25 5.1. Discussion, consideration and possible approval of Resolution 2017-993, A

Resolution of the Mayor and Common Council of the Town of Camp Verde,
Arizona, acting as Trustees of Camp Verde Sanitary District of Yavapai
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County, Arizona, Pursuant to A.R.S. Section 48-2029 approving and
authorizing the sale and issuance of Camp Verde Sanitary District of
Yavapai County, Arizona General Obligation Refunding Bonds, Series 2017,
and all matters related thereto; Prescribing certain terms and conditions of
such bonds including the delegation to the Manager of the Town of the
Authority to designate certain matters with respect to such bonds;
Awarding a contract for the placement of such bonds and adopting Post-
Issuance Tax Compliance Procedures in connection with issuance of
Obligations of the District. [Staff Resource: Mike Showers]

6. Adjournment

Posted by,___vjones Date/Time:__12-7-2017 1:30 p.m.

Note: Pursuant to A.R.S. §38-431.03.A.2 and A.3, the Council may vote to go into Executive Session for purposes of consultation for legal advice with the Town
Attorney on any matter listed on the Agenda, or discussion of records exempt by law from public inspection associated with an agenda item.

The Town of Camp Verde Council Chambers is accessible to the handicapped. Those with special accessibility or accommodation needs, such as large typeface
print, may request these at the Office of the Town Clerk.

38-431.01 Meetings shall be open to the public
A. All meetings of any public body shall be public meetings and all persons so desiring shall be permitted to attend and listen to the deliberations and
proceedings. All Legal Action of public bodies shall occur during a public meeting.

[OBashas’s Community Board
OTown Hall
COWebsite

Page 2 of 2
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Agenda Item 4-1
REQUEST FOR COMMUNITY DEVELOPMENT BLOCK GRANT (CDBG) FUNDING

| Name: ichiele £ vaus ‘ | Dater: 11-30-17
Representing: [\ i~ 0l @ Mzd’ernr'fui Howe. Phiorie: q&S"QO«Z)-q({QQ

The projectis: lnceae based low ncome. Nousing ‘ons b ldiug '. Y uats
| How will the CDBG funds be used? | Né en+‘.re+\1 of 80.3(5, “ad g Ui:’;“ be used 4o |
Comprete Yhe building prijedd, An expenses oyer the Grandt ameuat
will be Covere d bv‘ Abide , Wa have. 4 ads dQJ\SWGd and set agide

Location and mailing address for the project: | .o catiwn ' A4 %e N Arena Oel Lo wa, LV
[ N\a‘\,\'n;‘ g ‘E’O Box 375& eV

What ig the problem that will be solved with the project? Low inteace V\&%Sw\g Woaan SWheed Suﬁalul
10 CRM“) \Nerde., P\[-Hneu%h we i hall f\an(\ed to Q‘_‘"'?C-St’. QA b'vl\‘\‘dc'v\ for g e
Mod—err'\';%'vrhoma Tooms, we new realize that Single mems are ef4en unabhte te
4o Legom gl free hows: to "c_v\“_ Priee Tent, 14's doo MUt of a i f\“-‘\ﬂhiﬂl\jvthp
dad Singe low - 1aeme housing 15 1A Shert Sunpi cwe Ceald help LINAhe gao % sua

Describe the persons who will benefit. ﬁ)\es{de«u{-_g. wiil) b?:_ single (wer King e ms and “ﬂne‘f_r

chy ddren ;This wnwame bt\.SQA cewtal will Qrw.de the \f\b“.h(\% They neﬁd while
talle w".u\g +Hme Lo Fhenm te 1nccease +he o wWane and €a. r\& Po'\'eﬂ'"‘l‘al “H;\rav\ab\
oo ergerience and education,

At least 51% of the persons who benefit must be low-to-moderate income. What is the proof that they are low fo

moderate income? (There must be solid statistical proof from the U.S. Census, a pre-approved survey, or other firm
docum@maﬁo"-)‘/\\.\e I wo be LﬁMTV\% dicect! v\‘(l" tan Owl hume,[es.c shelde , nJje MJ" 1
G\Se  aSSess Income level aad cend ““\"\ do -Mase uad e Q007 of Fed eca
pm’a.’“rtf\ Level, which 1 dhe d esignaten of low-1acome ,

Mo S e Dol et &
hll—lumbe‘naf Iow-mg(‘j{erate income persons“\'!\vl% wili benefit: S,

™o S
S hobls

Estimated cost is at least $ B(GSIQ_OO and $ QO!OQC) in CDBG funds is needed.
'Howweretheoostestimatesderived?'"T\’err"o\ \fqrclo. gvﬁ\\détﬁ has 0 av:\ded on eStimate
Loc vy, The de@,c)r Size wes lacgel determined by ke othimoted %wm‘f'
terount,

Total number of persons who witl benefit 4

1 If other funds are needed for the project, what is their source? D Q.g} ~ a,Ji eo\ 'C(xy\ &S " elerve bvl
Pbide Matecnity Home.

Are the oth_er fundg qeeded legally committed to the project? If they are not legally committed by December 31, 2017, -
| the project is not eligible. (You will need proof for the application.) (pa et Sure what \qub‘ ‘v'
" -

C_QMM'\'\“\’QA—" \DG\(&' \\\¢Q|b
able and V““{’\& ‘o Ccrv\ﬁﬂv‘ ‘
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Contact Person for this project: Wi clhele Evans
r) . - —
Address: O Box 37S§ Phone:

Community: C'fuw[\? Verde zip: $(p3 DA A38-Q00-9 Yo
E-mail (if available): }\’ Ch e\g@f'\ bide Maternihy Home cony | Fax:
IO

l/we understand that the Council / Board of Supervisors may not prioritize my project at the top of the list for CDBG
funding and liwe may not receive 2 CDBG aliocation.

Iiwe have submitted, as appropriate (please check each that applies),

X Agency Operations Budget

X Project Budget
Firm Commitment of Financing
Donation/Volunfeer Pledge

thwe will submit all required back-up information at the request of the community. |/we understand that if the requested
items are not received by the stated deadline, our request for funds will move to the bottom of the priority list and may not
be funded.

if allocated CDBG funds, l/we certify that I/we will not engage in partisan pofitics or conduct religious proselytizing in the
CDBG funded program or facility.

If allocated CDBG funds, l/we certify that I/we will continue the program for which CDBG funds are allocated for at least
five years after grant close-out, which may be as long as eight years from now.

N )i, Esgnc

Authorized Signature

THIS FORM MUST BE COMPLETE
UNSIGNED REQUESTS WILL NOT BE CONSIDERED
BY THE COUNCIL / BOARD
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Abide Maternity Home
Operations Budget

Revenue
Donations
Grants
Retail sales

Total revenue

Expenditures
Administrative
Client expense
Development
Employee expense
Equipment
Facilities
Marketing
Vehicles

Total Expenditures

Excess of Revenue
over Expenditures

Town Council Regular Session Packet

2018

December 13, 2017

$150,000

5,000
20,000
$175,000

$21,000
14,000
11,000
52,500
7,000
56,000
4,000
2,000
$174,500

$500
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November 27, 2017

To:  Abide Maternity Home
Re:  Phase 2 Budget Numbers

RESIDENTIAL AND COMMERCIAL CONTRACTOR
PO BOX 2898 CAMP VERDE, AZ 86322 (928) 567-2477

ROC# 261021

Tierra Verde Builders is proposing a 1600 square foot four-plex type structure. Each living unit {400 square
foot} would consist of a single bedroom, single bathroom, a kitchenette, dining area and living room as well as

a stack washer/dryer.

The cost breakdown would be as follows:

PRE-CONSTRUCTION
Architect
e Civil Engineer
Structural Engineer
e Soils Testing
Permit(s)

CONSTRUCTION FEES
Site Work {civil)

= Septic
» Building Construction
e Landscape

FURNITURE, FIXTURES AND EQUIPMENT

e Interior decorations
e Bedding
& Furniture

$40,000

$310,000

$15,000 (Provided by Owner)

This budget represents our best effort to estimate costs without an actual set of approved construction plans.

This does not represent an actual bid, but serves as a tool to help Abide Maternity Home establish their

funding.

f28—

John Bassous
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REQUEST FOR COMMUNITY DEVELOPMENT BLOCK GRANT (CDBG) FUNDING

Name: Town of Camp Verde | Date:  11/28/17

Representing: Town of Camp Verde Phone: 928-554-0021

The project is: Access and Drainage Improvements Verde Lakes Drive

| How will the CDBG funds be used? Additional culverts will be installed on Verde Lakes Drive to carry monsoon stormwater] i

and seasonal snow melt into the Clear Creek drainage basin. Headwalls will be constructed, railing and signage will be

installed. Trash, downed trees, and man-made dams will be cleaned up.

Location and mailing address for the project:
Town of Camp Verde, 473 South Main Street, Camp Verde, Yavapai County, AZ 86322

What is the problem that will be solved with the project? Verde Lakes was developed without proper low river crossings
and drainage infrastructure. During periods of heavy rain, monsoon season, seasonal snow melt in higher elevations the
road crossing at Clear Creek floods and must be closed. It is not unusual in the spring for the road to be closed for

several days at a time. Floodinihas impacted homes and infrastructure numerous times. Along the way, stormwater picks
contaminates: chemicals, oils, human waste from flooded septic systems, sand/sediment and trash causing water and soil

pollution™P
Describe the persons who will benefit. Primarly the residents of Verde Lakes. ___ % of the residents are elderly and

or LMI, many have health and physical challenges that are exacerbated by the flooding and resulting clean up. Emergency
. vehicles, service vehicles, travelers and visitors will benefit as well with a safe, all-weather entrance/exit on Verde Lakes Drive

At least 51% of the persons who benefit must be low-to-moderate income. What is the proof that they are low to

moderate income? (There must be solid statistical proof from the U.S. Census, a pre-approved survey, or other firm
documentation.)

The Town will conduct an income survey in Verde Lakes

Total number of persons who will benefit Number of low-moderate income persons who will benefit;
Estimated cost is atleast $ 425,000 and $ 350,000 in CDBG funds is needed.
| How were the cost estimates derived?

. Engineer's estimate based on RSMeans and Contractor's bids for similar
improvements

| If other funds are needed for the project, what is their source? Town of Camp Verde General Funds

Are the other funds needed legally committed to the project? If they are not legally committed by December 31, 2017,
the project is not eligible. (You will need proof for the application.)
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Contact Person for this project: Judy Morgan

Address: 473 South Main Street Phone: 928-554-0021
Community: Camp Verde, Arizona Zip: 86322
E-mail (if available): judy.morgan@campverde.az.gov Fax:

I’'we understand that the Council / Board of Supervisors may not prioritize my project at the top of the list for CDBG
funding and I/we may not receive a CDBG allocation.

I/'we have submitted, as appropriate (please check each that applies),

Agency Operations Budget
Project Budget

Firm Commitment of Financing
Donation/Volunteer Pledge

|| b

I'we will submit all required back-up information at the request of the community. 1Awe understand that if the requested
items are not received by the stated deadline, our request for funds will move to the bottom of the priority list and may not
be funded.

If allocated CDBG funds, t/we certify that I/we will not engage in partisan politics or conduct religious prosefytizing in the
CDBG funded program or facility.

if allocated CDBG funds, l/we certify that I/we will continue the program for which CDBG funds are allocated for at least
five years after grant close-out, which may be as long as eight years from now.

Authorized Signature

THIS FORM MUST BE COMPLETE
UNSIGNED REQUESTS WILL NOT BE CONSIDERED
BY THE COUNCIiL / BOARD

Town Council Regular Session Packet December 13, 2017 8 of 74



REQUEST FOR COMMUNITY DEVELOPMENT BLOCK GRANT (CDBG) FUNDING

| Name: Town of Camp Verde | pate:  11/21/17

Representing:  Town of Camp Verde Phone: 928-554-0021

The project is:
ESIESES Cherry Creek Crossing on Highway 279

- How will the CDBG funds be used? Construction of a all-weather, low water crossing at the Cherry Creek wash
on Old Hwy. 279. Construciton /installation of box culverts, safety railing and signage, repavement of the
roadway impacted by the construction

Location and mailing address for the project: (g Highway 279 at the Cherry Creek Crossing

‘ Camp Verce, 473 South Main Street, Yavapai County Arizona, 86322

What is the problem that will be solved with the project?

The Cherry Creek wash overtops the roadway during times of heavy rain, this closes access to homes and
businesses and further erodes the roadway. In the event of an accident on SR-260 the road can not be used to

detour traffic.

Describe the persons who will benefit. Citizens of Camp Verde, homes and business on 279, traveling public, Yavapai
County, Cottonwood.

At least 51% of the persons who benefit must be low-to-moderate income. What is the proof that they are low to

moderate income? (There must be solid statistical proof from the U.S. Census, a pre-approved survey, or other firm
documentation.)

Town will conduct a survey

I Total number of persons who will benefit Number of low-moderate income persons who will benefit:

Estimated cost is at least $ 450,000 and $ 350,000 in CDBG funds is needed.

How were the cost estimates derived? Engineer estimate

1 If other funds are needed for the project, what is their source? Town of Camp Verde General Funds

Are thg othgr fundg n_eeded legally committed to the project? If they are not legally committed by December 31, 2017,
the project is not eligible. (You will need proof for the application.) Approved by Town Council
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Contact Person for this project: Judy Morgan, Town Clerk

Address: 473 South Main Street Phone: 928-554-0021
Community; Camp Verde, AZ Zip: 86322
E-mail (if available): judith.morgan@campverde.az.gov Fax: 928-567-9061

I/iwe understand that the Council / Board of Supervisors may not prioritize my project at the top of the list for CDBG
funding and l/we may not receive a CDBG allocation.

I/'we have submitted, as appropriate (please check each that applies),

Agency Operations Budget
Project Budget

Firm Commitment of Financing
Donation/Volunteer Pledge

|| b

I/we will submit all required back-up information at the request of the community. l/we understand that if the requested
items are not received by the stated deadiine, our request for funds will move to the bottom of the priority list and may not
be funded.

If allocated CDBG funds, {/we certify that Hwe will not engage in partisan politics or conduct religious proselytizing in the
CDBG funded program or facility.

If allocated CDBG funds, l/iwe certify that |/we will continue the program for which CDBG funds are allocated for at least
five years after grant close-out, which may be as long as eight years from now.

Authorized Signature

THIS FORM MUST BE COMPLETE
UNSIGNED REQUESTS WILL NOT BE CONSIDERED
BY THE COUNCIL / BOARD
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REQUEST FOR COMMUNITY DEVELOPMENT BLOCK GRANT (CDBG) FUNDING

Name: Town of Camp Verde { Date: 11/28/17

Representing:  Town of Camp Verde Phone: 928-554-0021

The project is: 7th Street Sidewalk

- How will the CDBG funds be used? Construction of sidewalks, curb/gutter and stormwater improvements. The first
section of sidewalk improvements will extend from the intersection of Hollamon & 7th Street to Walgreens parking
lot on Finnie Flat Rd. Another section will be constructed on 6th Street between Head and Hollamon allowing
pedestrians access to Cliffs Parkway

Location and mailing address for the project.  Town of Camp Verde, 473 South Main Street, Camp Verde, AZ 86322

What is the problem that will be solved with the project? Camp Verde has lacked safe pedestrian access to the main
street business corridor and bus transit shelter; making it difficult for citizens without personal transportation to have
access to services. Prior projects have improved this connectivity, the construction of this phase will connect many more of

- our central town residents. We have seen with prior projects that sidewalks are used and are a welcome improvement; an

added benefit is the promotion of a more active/healthy lifestyle.

Describe the persons who will benefit. Many of the people living in the Town Site area are elderly and or LMI, sidewalks
allow residents in the area to safely walk to the bus transit shelter (operated by the Yavapai Apache Nation), medical providers,
. shopping and Town services.

At least 51% of the persons who bensfit must be low-to-moderate income. What is the proof that they are low to
moderate income? (There must be solid statistical proof from the U.S. Census, a pre-approved survey, or other firm

documentation.) Town of Camp Verde will conduct income survey
Total number of persons who will benefit Number of low-moderate income persons who will benefit;
Estimated cost is at least $ _ 400,000 and $_ 350,000 in CDBG funds is needed.

' How were the cost estimates derived? Engineer Estimate based on current RSMeans and similar projects recently bid by
the Town

_ If other funds are needed for the project, what is their source? Town of Camp Verde General Fund Account

Are the other funds needed legally committed to the project? If they are not legally committed by December 31, 2017,
the project is not eligible. (You will need proof for the application.)  Town Council Approved Budget
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Contact Person for this project: Judy Morgan, Town Clerk

Address: 473 S. Main Street, Phone: 928-554-0021
Community: Camp Verde, Arizona Zip: 86322
E-mail (if available). judith.morgan@campverde.az.gov Fax: 928-567-9061

I’'we understand that the Council / Board of Supervisors may not prioritize my project at the top of the list for CDBG
funding and I/we may not receive a CDBG allocation.

I/'we have submitted, as appropriate (please check each that applies),

Agency Operations Budget
Project Budget

Firm Commitment of Financing
Donation/Volunteer Pledge

|| b

I'we will submit all required back-up information at the request of the community. 1Awe understand that if the requested
items are not received by the stated deadline, our request for funds will move to the bottom of the priority list and may not
be funded.

If allocated CDBG funds, t/we certify that I/we will not engage in partisan politics or conduct religious prosefytizing in the
CDBG funded program or facility.

if allocated CDBG funds, l/we certify that I/we will continue the program for which CDBG funds are allocated for at least
five years after grant close-out, which may be as long as eight years from now.

Authorized Signature

THIS FORM MUST BE COMPLETE
UNSIGNED REQUESTS WILL NOT BE CONSIDERED
BY THE COUNCIiL / BOARD
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REQUEST FOR COMMUNITY DEVELOPMENT BLOCK GRANT (CDBG) FUNDING

. Name:  Council Member, Brad Gordon 1 Date: 11/21/17

Representing: Town of Camp Verde Phone: _928-554-0021

The project is: Utility Extension

| How will the CDBG funds be used? Water and Sewer pipelines will be installed under the Verde River near the Black

Bridge on Montezuma Castle Highway. Work will begin on the South bank of the Verde River within the boundary of
Rezzonico Park, drilling/boring horizontally under the river to the North bank of Town owned property. Once the drilling
is complete piping for water and sewer will be pulled through the drilled hole; allowing for connections to homes and
Ecljlglarlt%% Oalh H‘le North side of the Verde River.

mailing address for the project:

- Town of Camp Verde, 473 South Main Stree, Camp Verde, Yavapai County, AZ 86322

Mlmnmwwlmm@%

Expanding water and sewer service to the residents on the North side of Verde River . Currently residents construct and
maintain seperate septic, and well systems. These systems can be costly to install and repair/replace,; if the systems fail
it can impact personal property and the environment.

Describe the persons who will benefit, This will benefit the residents who now have to have personal potable water and

waste systems, and the environment.

At least 51% of the persons who benefit must be low-to-moderate income. What is the proof that they are low to

moderate income? (There must be solid statistical proof from the U.S. Census, a pre-approved survey, or other firm
documentation.)

Town of Camp Verde will conduct an income survey

I Total number of persons who will benefit Number of low-moderate income persons who will benefit:

Estimated cost is at least $ 500,000 and $ 350,000 in CDBG funds is needed.

How were the cost estimates derived? Based on costs of similar projects with similar above and below ground conditions

1 If other funds are needed for the project, what is their source? Town of Camp Verde Genaral Funds

Are thg othgr fundg n_eeded legally committed to the project? If they are not legally committed by December 31, 2017,
the project is not eligible. (You will need proof for the application.) Approved by Town of Camp Verde Council
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Contact Person for this project: Judy Morgan, Town Clerk

Community; Camp Verde, AZ Zip: 86322
E-mail {if available): judith.morgan@campverde.az.gov Fax:  928-567-9061

I/iwe understand that the Council / Board of Supervisors may not prioritize my project at the top of the list for CDBG
funding and l/we may not receive a CDBG allocation.

I/'we have submitted, as appropriate (please check each that applies),

Agency Operations Budget
Project Budget

Firm Commitment of Financing
Donation/Volunteer Pledge

|| b

I/we will submit all required back-up information at the request of the community. l/we understand that if the requested
items are not received by the stated deadiine, our request for funds will move to the bottom of the priority list and may not
be funded.

If allocated CDBG funds, {/we certify that Hwe will not engage in partisan politics or conduct religious proselytizing in the
CDBG funded program or facility.

If allocated CDBG funds, l/iwe certify that |/we will continue the program for which CDBG funds are allocated for at least
five years after grant close-out, which may be as long as eight years from now.

Authorized Signature

THIS FORM MUST BE COMPLETE
UNSIGNED REQUESTS WILL NOT BE CONSIDERED
BY THE COUNCIL / BOARD
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REQUEST FOR COMMUNITY DEVELOPMENT BLOCK GRANT (CDBG) FUNDING

| Name: Vice Mayor, Jessie Jones | Date:  11/21/17
Representing: Town of Camp Verde Phone: 928-554-0021

The project is: Verde Lakes Park and Fire Protection Improvements

- How will the CDBG funds be used? For the rennovation and clean up of Verde Lakes Park. First, overgrown, |
downed trees, bushes/weeds will be cleaned out, the land will be leveled, sloped and smoothed. The existing
ponds will be drained, re-excavated, the spillway will be reconstructed, installation of a groundwater well,
dry pump and hydrant. The pond will be sealed or lined and re-filled, security fencing, and re-planting.

Location and mailing address for the project: Verde Lakes Subdivision
' Town of Camp Verde, 473 South Main Street, Camp Verde, Yavapai County, AZ 86322

What is the problem that will be solved with the project? The 1.2 acre parcel was gviven to the Verde Lakes Recreation
Corporation in 1982, the corporation does not have funds to maintain or improve the property, consequently it is in
disrepair, the pond is not maintained, it often overflows or is left with very low levels of water. Improvements will allow it to
}} be used safely by the public and most importantly, provide the area with a source of water and hydrants for fire suppression.

Describe the persons who will benefit. Citizens and visitors to Verde Lakes Subdivision, for a recreation area,
the pond will provide additional stormwater protection. With the addition of a dry pump and hydrant
- water from the pond and well can supply the surrounding area with fire protection and assist to fill

fire tanker trucks.

At least 51% of the persons who benefit must be low-to-moderate i income. What is the proof that they are low to

moderate income? (There must be solid statistical proof from the U.S. Census, a pre-approved survey, or other firm

documentation) Town will conduct income survey in Verde Lakes subdivision
I Total number of persons who will benefit Number of low-moderate income persons who will benefit:
Estimated cost is at least $ _445,000 and $ 350,000 in CDBG funds is needed.

' How were the cost estimates derived? Research of similar projects, comparable products, and per acre
cost of grading and excavation

1 If other funds are needed for the project, what is their source? Town of Camp Verde General Funds

Are the other funds needed legally committed to the project? If they are not legally committed by December 31, 2017,
the project is not eligible. (You will need proof for the application.) Camp Verde Town Council will approve
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Contact Person for this project: Judy Morgan, Town Clerk

Community: Camp Verde, AZ Zip: 86322
E-mail (if available): judith.morgan@campverde.az.gov Fax: 928-567-0021

I/iwe understand that the Council / Board of Supervisors may not prioritize my project at the top of the list for CDBG
funding and l/we may not receive a CDBG allocation.

I/'we have submitted, as appropriate (please check each that applies),

Agency Operations Budget
Project Budget

Firm Commitment of Financing
Donation/Volunteer Pledge

|| b

I/we will submit all required back-up information at the request of the community. l/we understand that if the requested
items are not received by the stated deadiine, our request for funds will move to the bottom of the priority list and may not
be funded.

If allocated CDBG funds, {/we certify that Hwe will not engage in partisan politics or conduct religious proselytizing in the
CDBG funded program or facility.

If allocated CDBG funds, l/iwe certify that |/we will continue the program for which CDBG funds are allocated for at least
five years after grant close-out, which may be as long as eight years from now.

Authorized Signature

THIS FORM MUST BE COMPLETE
UNSIGNED REQUESTS WILL NOT BE CONSIDERED
BY THE COUNCIL / BOARD
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Arizona
Department
of Housing

Arizona Department of Housing
2016 Information Bulletin

REGARDING PROGRAMS: State Housing Fund (SHF)

REGARDING FUNDING SOURCES: HOME, HTF, NSP

INFORMATION BULLETIN No. 16-16
ISSUED: May 20, 2016
RE: HOME, HTF, NSP Program Income Limits effective June 6, 2016
HOME, HTF, NSP Program Rent Limits, effective June 6, 2016

Attached are the 2016 income limits for Home Investment Partnership (HOME),
Housing Trust Fund (HTF) and the Neighborhood Stabilization Program (NSP)
programs. These income limits are effective June 6, 2016.

Also attached are the 2016 rent limits for the HOME, HTF, and NSP programs. These
rent limits are effective June 6, 2016.

The tables are also available for download on the Income and Rent Limits page of our
website at https://housing.az.gov/documents-links/forms/rent-limits.

Arizona
Department
of Housing

1110 W. Washington, Suite 310 | Phoenix, AZ 85007
Telephone (602) 771-1000 | Facsimile (602) 771-1002 | TDY (602) 771-1001

https://housing.az.gov
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https://housing.az.gov/documents-links/forms/rent-limits

2016 ARIZONA INCOME LIMITS

State of Arizona -- State Housing Fund Programs
HOME, HTF, and NSP Program Income Limits

1 PERSON 2 PERSON 3 PERSON 4 PERSON 5PERSON 6PERSON 7PERSON 8 PERSON +

ARIZONA COUNTIES

6/6/2016

Flagstaff, AZ Coconino County 30% 13300 15200 17100 18950 20500 22000 23500 25050
MEDIAN HOUSEHOLD 50% (Very Low-Income) 22150 25300 28450 31600 34150 36700 39200 41750
60% 26580 30360 34140 37920 40980 44040 47040 50100

80% (Low-Income) 35400 40450 45500 50550 54600 58650 62700 66750

Lake Havasu City-Kingman, AZ 30% 10250 11700 13150 14600 15800 16950 18150 19300
Mohave County 50% (Very Low-Income) 17050 19500 21950 24350 26300 28250 30200 32150
MEDIAN HOUSEHOLD 60% 20460 23400 26340 29220 31560 33900 36240 38580
80% (Low-Income) 27300 31200 35100 38950 42100 45200 48300 51450

Phoenix-Mesa-Glendale, AZ 30% 13200 15100 17000 18850 20400 21900 23400 24900
Maricopa - Pinal Counties 50% (Very Low-Income) 22050 25200 28350 31450 34000 36500 39000 41550
MEDIAN HOUSEHOLD 60% 26460 30240 34020 37740 40800 43800 46800 49860
80% (Low-Income) 35250 40250 45300 50300 54350 58350 62400 66400

Prescott, AZ Yavapai County 30% 11200 12800 14400 15950 17250 18550 19800 21100
MEDIAN HOUSEHOLD 50% (Very Low-Income) 18650 21300 23950 26600 28750 30900 33000 35150
60% 22380 25560 28740 31920 34500 37080 39600 42180

80% (Low-Income) 29850 34100 38350 42600 46050 49450 52850 56250

Tucson, AZ Pima County 30% 11900 13600 15300 17000 18400 19750 21100 22450
MEDIAN HOUSEHOLD 50% (Very Low-Income) 19850 22700 25550 28350 30650 32900 35200 37450
60% 23820 27240 30660 34020 36780 39480 42240 44940

80% (Low-Income) 31750 36300 40850 45350 49000 52650 56250 59900

Yuma, AZ Yuma County 30% 10500 11500 12950 14350 15500 16650 17800 18950
MEDIAN HOUSEHOLD 50% (Very Low-Income) 16800 19200 21600 23950 25900 27800 29700 31650
60% 20160 23040 25920 28740 31080 33360 35640 37980

80% (Low-Income) 26850 30650 34500 38300 41400 44450 47500 50600

: Apache County 30% 10250 11700 13150 14600 15800 16950 18150 19300

MEDIAN HOUSEHOLD 50% (Very Low-Income) 17050 19500 21950 24350 26300 28250 30200 32150
60% 20460 23400 26340 29220 31560 33900 36240 38580

80% (Low-Income) 27300 31200 35100 38950 42100 45200 48300 51450

¢ Cochise County 30% 11900 13600 15300 16950 18350 19700 21050 22400

MEDIAN HOUSEHOLD 50% (Very Low-Income) 19800 22600 25450 28250 30550 32800 35050 37300
60% 23760 27120 30540 33900 36660 39360 42060 44760

80% (Low-Income) 31650 36200 40700 45200 48850 52450 56050 59700

Effective June 6, 2016
SHF FY2016 Arizona Income Limits
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2016 ARIZONA INCOME LIMITS

ARIZONA COUNTIES

6/6/2016

State of Arizona -- State Housing Fund Programs
HOME, HTF, and NSP Program Income Limits

1 PERSON 2 PERSON 3 PERSON 4 PERSON 5PERSON 6PERSON 7PERSON 8 PERSON +

: Gila County 30% 10550 12050 135650 15050 16300 17500 18700 19900

MEDIAN HOUSEHOLD 50% (Very Low-Income) 17600 20100 22600 25100 27150 29150 31150 33150
60% 21120 24120 27120 30120 32580 34980 37380 39780

80% (Low-Income) 28150 32150 36150 40150 43400 46600 49800 53000

: Graham County 30% 10900 12450 14000 15550 16800 18050 19300 20550

MEDIAN HOUSEHOLD 50% (Very Low-Income) 18200 20800 23400 25950 28050 30150 32200 34300
60% 21840 24960 28080 31140 33660 36180 38640 41160

80% (Low-Income) 29050 33200 37350 41500 44850 48150 51500 54800

: Greenlee County 30% 10800 12350 13900 15400 16650 17900 19100 20350

MEDIAN HOUSEHOLD 50% (Very Low-Income) 18000 20550 23100 25650 27750 29800 31850 33900
60% 21600 24660 27720 30780 33300 35760 38220 40680

80% (Low-Income) 28750 32850 36950 41050 44350 47650 50950 54200

: La Paz County 30% 9300 10600 11950 13250 14350 15400 16450 17500

MEDIAN HOUSEHOLD 50% (Very Low-Income) 15450 17650 19850 22050 23850 25600 27350 29150
60% 18540 21180 23820 26460 28620 30720 32820 34980

80% (Low-Income) 24750 28250 31800 35300 38150 40950 43800 46600

: Navajo County 30% 9350 10700 12050 13350 14450 15500 16600 17650

MEDIAN HOUSEHOLD 50% (Very Low-Income) 15600 17800 20050 22250 24050 25850 27600 29400
60% 18720 21360 24060 26700 28860 31020 33120 35280

80% (Low-Income) 24950 28500 32050 35600 38450 41300 44150 47000

: Santa Cruz County 30% 9300 10600 11950 13250 14350 15400 16450 17500

MEDIAN HOUSEHOLD 50% (Very Low-Income) 15450 17650 19850 22050 23850 25600 27350 29150
60% 18540 21180 23820 26460 28620 30720 32820 34980

80% (Low-Income) 24750 28250 31800 35300 38150 40950 43800 46600

Effective June 6, 2016
SHF FY2016 Arizona Income Limits
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2016 ARIZONA RENT LIMITS

State of Arizona -- State Housing Fund Programs

ARIZONA COUNTIES HOME, HTF, and NSP Program Rent Limits
6/6/2016
Flagstaff, AZ Coconino County LOW HOME RENT 553 593 711 821 917 1011 1106
HIGH HOME RENT 734 788 947 1085 1191 1296 1401
For information only: Fair Market Rent 761 909 1135 1408 1687 1940 2193
50% Rent Limit 553 593 711 821 917 1011 1106
65% Rent Limit 1085 1191 1296 1401
—
Lake Havasu City - Kingman LOW HOME RENT
Mohave County HIGH HOME RENT 505 592 742 848 926 1003 1081
For information only: Fair Market Rent 505 592 754 1081 1183 1360 1538
50% Rent Limit 448 480 576 665 742 819 896
65% Rent Limit 1003 1081
—
Phoenix, AZ Maricopa/Pinal Counties LOW HOME RENT 1063 1162
HIGH HOME RENT 596 735 914 1129 1240 1349 1459
For information only: Fair Market Rent 596 735 914 1332 1558 1792 2025
50% Rent Limit 581 623 747 863 963 1063 1162
65% Rent Limit 1129 1240 1349 1459
—
Prescott, AZ Yavapai County LOW HOME RENT 505 1009
HIGH HOME RENT 640 664 827 947 1036 1125 1214
For information only: Fair Market Rent 660 664 838 1221 1279 1471 1663
50% Rent Limit 505 541 650 750 837 923 1009
65% Rent Limit 1036 1125 1214
—
Tucson, AZ Pima County LOW HOME RENT 1057
HIGH HOME RENT 532 644 862 987 1081 1175 1268
For information only: Fair Market Rent 532 644 862 1256 1480 1702 1924
50% Rent Limit 528 566 680 785 876 966 1057
65% Rent Limit 668 716 862 987 1081 1175 1268

Effective June 6, 2016
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2016 ARIZONA RENT LIMITS

State of Arizona -- State Housing Fund Programs
ARIZONA COUNTIES HOME, HTF, and NSP Program Rent Limits

6/6/2016
EFFICIENCY 1BEDROOM 2BEDROOM 3BEDROOM 4BEDROOM 5BEDROOM 6BEDROOM

Yuma, AZ Yuma County LOW HOME RENT
HIGH HOME RENT 579 614 747 854 934 1011 1089
For information only: Fair Market Rent 610 614 822 1198 1425 1639 1853
50% Rent Limit 436 467 561 647 722 797 871
65% Rent Limit 1011 1089
—
: Apache County LOW HOME RENT
HIGH HOME RENT 552 614 739 845 924 1001 1077
For information only: Fair Market Rent 552 700 865 1210 1481 1703 1925
50% Rent Limit 431 461 553 640 713 788 861
65% Rent Limit 1001 1077
—
: Cochise County LOW HOME RENT
HIGH HOME RENT 625 647 802 941 1030 1118 1207
For information only: Fair Market Rent 625 647 802 1117 1400 1610 1820
50% Rent Limit 495 530 636 735 820 904 988
65% Rent Limit 1030 1118 1207
—
: Gila County LOW HOME RENT
HIGH HOME RENT 593 636 766 875 956 1037 1117
For information only: Fair Market Rent 636 640 823 1124 1128 1297 1466
50% Rent Limit 445 476 572 660 737 813 889
65% Rent Limit 1037 1117
—
: Graham County LOW HOME RENT
HIGH HOME RENT 467 650 757 910 996 1081 1165
For information only: Fair Market Rent 467 650 757 1091 1095 1259 1424
50% Rent Limit 462 495 595 686 766 845 924
65% Rent Limit 616 661 796 910 996 1081 1165

Effective June 6, 2016
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2016 ARIZONA RENT LIMITS

State of Arizona -- State Housing Fund Programs
ARIZONA COUNTIES HOME, HTF, and NSP Program Rent Limits

6/6/2016
EFFICIENCY 1BEDROOM 2BEDROOM 3BEDROOM 4BEDROOM 5BEDROOM 6BEDROOM

: Greenlee County LOW HOME RENT
HIGH HOME RENT 507 578 674 836 1033 1121 1208
For information only: Fair Market Rent 507 578 674 836 1033 1188 1343
50% Rent Limit 487 521 626 723 806 890 973
65% Rent Limit 1033 1121 1208
—
: La Paz County LOW HOME RENT
HIGH HOME RENT 527 530 703 804 878 949 1021
For information only: Fair Market Rent 527 530 710 881 1240 1426 1612
50% Rent Limit 431 461 553 640 713 788 861
65% Rent Limit 1021
—
: Navajo County LOW HOME RENT
HIGH HOME RENT 544 584 703 804 878 949 1021
For information only: Fair Market Rent 609 613 763 1031 1181 1358 1535
50% Rent Limit 431 461 553 640 713 788 861
65% Rent Limit 1021
—
: Santa Cruz County LOW HOME RENT
HIGH HOME RENT 519 522 699 804 878 949 1021
For information only: Fair Market Rent 519 522 699 952 1110 1277 1443
50% Rent Limit 431 461 553 640 713 788 861
65% Rent Limit 544 584 703 804 878 949 1021

Effective June 6, 2016
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Agenda Item 4-2

4 Town of Camp Verde
((Eag )
i
g

|Agenda Item Submission Form - Section I

Meeting Date: December 13, 2017

[] Consent Agenda (] Decision Agenda [] Executive Session Requested

[] Presentation Only ~ [_] Action/Presentation ~ [_]Special Session <] Work Session
Requesting Department; Economic Development

Staff Resource/Contact Person: Steve Ayers

Agenda Title (be exact): Discussion, consideration and possible direction to staff regard the future planning,
coordination and execution of the Town'’s three major special events (Fort Verde Days, Spring Heritage Pecan and
Wine Festival, and Cornfest). Discussion may include but will not be limited to future financial needs, coordination,
partnerships, and partner roles.

List Attached Documents: None

Estimated Presentation Time: 10 minutes

Estimated Discussion Time: 40 minutes

Reviews Completed by:

(] Department Head: [] Town Attorney Comments:

Finance Review: [ ]Budgeted []Unbudgeted [X] N/A

Finance Director Comments/Fund:
Fiscal Impact:

Budget Code: Amount Remaining:

Comments:

Background Information: The Town's special events have gone through substantive changes over the last two
decades. Various partners including the Town of Camp Verde, Camp Verde Chamber of Commerce, Camp Verde
Promotions, Camp Verde Business Alliance, Verde Valley Archaeology Center and private partners have delivered
the events over that period, using a variety of funding methods and partnerships. The time has come once again to
reevaluate the events and to ensure their continued success.

Recommended Action (Motion): None

Instructions to the Clerk:
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Town of Camp Verde

|Agenda Item Submission Form - Section I

Meeting Date: September 20, 2017

[] Consent Agenda [X] Decision Agenda [] Executive Session Requested

[ ] Presentation Only  [_] Action/Presentation

Requesting Department: Finance Dept. Staff Resource/Contact Person: Mike Showers

Agenda Title (be exact): Discussion, consideration & possible approval of Resolution 2017-993, A RESOLUTION
OF THE MAYOR AND COMMON COUNCIL OF THE TOWN OF CAMP VERDE, ARIZONA, ACTING AS
TRUSTEES OF CAMP VERDE SANITARY DISTRICT OF YAVAPAI COUNTY, ARIZONA, PURSUANT TO AR.S.
SECTION 48-2029 APPROVING AND AUTHORIZING THE SALE AND ISSUANCE OF CAMP VERDE SANITARY
DISTRICT OF YAVAPAI COUNTY, ARIZONA GENERAL OBLIGATION REFUNDING BONDS, SERIES 2017 AND
ALL MATTERS RELATED THERETO; PRESCRIBING CERTAIN TERMS AND CONDITIONS OF SUCH BONDS
INCLUDING THE DELEGATION TO THE MANAGER OF THE TOWN OF THE AUTHORITY TO DESIGNATE
CERTAIN MATTERS WITH RESPECT TO SUCH BONDS; AWARDING A CONTRACT FOR THE PLACEMENT OF
SUCH BONDS AND ADOPTING POST-ISSUANCE TAX COMPLIANCE PROCEDURES IN CONNECTION WITH
ISSUANCE OF OBLIGATIONS OF THE DISTRICT.

List Attached Documents: 1) Resolution 2017-993, 2) Exhibit A: Written Policies & Procedures for Tax-Advantaged
Obligations, 3) Exhibit B: Form of Bond, & 4) Exhibit C: Form of Placement Agent Agreement

Estimated Presentation Time: 5 mins
Estimated Discussion Time: 5 mins
Reviews and comments Completed by:

[ ] Town Manager: oK [X] Department Head:___Finance OK

[ ] Town Attorney Comments: _Approved

[ ] Risk Management: _N/A

X Finance Department
Fiscal Impact:
Budget Code: __See Attached Amount Remaining: N/A
Comments: See Insert A below
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Background Information: The above Resolution and listed attachments are the required documents needed to
refinance the 2004 & 2006 Water Infrastructure Finance Authority (“WIFA”) loans under the Camp Verde Sanitary
District (the “District”). The combined principle being $2,378,231.59 and the total expected savings being
approximately $85,000 to the related property owners. This request, in a related form, was previously made and
approved with Resolution 2017-988 with the intent of refinancing through WIFA. WIFA declined to refinance these
notes and so the Town moved on to other financing opportunities, which are presented here. Staff is ready to move
forward with this refinance opportunity.

Recommended Action (Motion): Approve Resolution 2017-993, A RESOLUTION OF THE MAYOR AND
COMMON COUNCIL OF THE TOWN OF CAMP VERDE, ARIZONA, ACTING AS TRUSTEES OF CAMP VERDE
SANITARY DISTRICT OF YAVAPAI COUNTY, ARIZONA, PURSUANT TO A.R.S. SECTION 48-2029 APPROVING
AND AUTHORIZING THE SALE AND ISSUANCE OF CAMP VERDE SANITARY DISTRICT OF YAVAPAI

COUNTY, ARIZONA GENERAL OBLIGATION REFUNDING BONDS, SERIES 2017 AND ALL MATTERS RELATED
THERETO; PRESCRIBING CERTAIN TERMS AND CONDITIONS OF SUCH BONDS INCLUDING THE
DELEGATION TO THE MANAGER OF THE TOWN OF THE AUTHORITY TO DESIGNATE CERTAIN MATTERS
WITH RESPECT TO SUCH BONDS; AWARDING A CONTRACT FOR THE PLACEMENT OF SUCH BONDS AND
ADOPTING POST-ISSUANCE TAX COMPLIANCE PROCEDURES IN CONNECTION WITH ISSUANCE OF
OBLIGATIONS OF THE DISTRICT.

Instructions to the Clerk: Please collect signatures to Resolution only

Town Council Regular Session Packet December 13, 2017 26 of 74



Insert A

The Mayor and Council act as trustees for the District while the District has debt
outstanding. The Council, in such capacity, may refund such debt - in this case the 2004 & 2006
WIFA loans. Resolution 2017-993 (the "Resolution™) provides for issuance of bonds of the
District for such purpose (the "Bonds"). The Bonds are payable from the same source as the 2004
& 2006 WIFA loans —an ad valorem property tax on property within the boundaries of the District.
(The Bonds are not indebtedness or obligations of the Town even though authorized by the Council
by the Resolution.) The total aggregate of taxes levied to pay principal of and interest on the Bonds
in the aggregate will not exceed the total aggregate principal and interest to become due on the
2004 & 2006 WIFA loans from the date of issuance of the Bonds to the final date of maturity of
the 2004 & 2006 WIFA loans.

The Resolution provides for all matters necessary for the issuance of the Bonds — it
provides all the terms (interest rates, principal amounts, payment dates, etc.) as well as procedural
requirements for things like payment and transfer of the Bonds. Exhibit B to the Resolution is the
form of the Bonds — there will be two Bonds, one relating to the 2004 WIFA loan and the other to
the 2006 WIFA loan. The Bonds will be properly completed with appropriate terms and provided
to the purchaser of the Bonds in return for the purchase price. The purchase price will be used to
pay off the 2004 & 2006 WIFA loans on 12/28/17.

The Bonds are being placed (rather than sold to multiple investors) with ZB, N.A. ("ZB")
(the parent holding company of, among other banks, National Bank of Arizona). Stifel, Nicolaus
& Company, Incorporated ("Stifel”) is acting as placement agent — Stifel worked with staff to have
the Bonds placed with ZB. Exhibit C is the agreement between Stifel and the District pursuant to
which the placement services are provided. One of the requirements to the placement is that ZB
sign an investor letter indicating that, among other, it has received all the information it needs to
make its decision to buy the Bonds. (The form letter is an exhibit to Exhibit C.)

Pursuant to the Internal Revenue Code of 1986, as amended (the "Code"), and the
regulations promulgated thereunder (the "Regulations™), issuers of obligations like the Bonds, the
interest on which is intended to be excludable from the gross income of the owners thereof for
federal income tax purposes are required to establish policies and procedures to ensure compliance
with the applicable provisions of the Code and the Regulations. By the Resolution, the Council is
adopting procedures to accomplish this purpose — they are attached as Exhibit A to the Resolution.
They appoint the District Manager as the officer responsible for implementing the procedures. The
procedures provide for monitoring of things like use of proceeds of the sale of the Bonds to be sure
they are properly used.
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D)

W 2

RESOLUTION 2017-993

A RESOLUTION OF THE MAYOR AND COMMON COUNCIL OF THE TOWN OF CAMP VERDE, ARIZONA,
ACTING AS TRUSTEES OF CAMP VERDE SANITARY DISTRICT OF YAVAPAI COUNTY, ARIZONA, PURSUANT
TO ARR.S. SECTION 48-2029 APPROVING AND AUTHORIZING THE SALE AND ISSUANCE OF CAMP VERDE
SANITARY DISTRICT OF YAVAPAI COUNTY, ARIZONA GENERAL OBLIGATION REFUNDING BONDS, SERIES
2017 AND ALL MATTERS RELATED THERETO; PRESCRIBING CERTAIN TERMS AND CONDITIONS OF SUCH
BONDS INCLUDING THE DELEGATION TO THE MANAGER OF THE TOWN OF THE AUTHORITY TO
DESIGNATE CERTAIN MATTERS WITH RESPECT TO SUCH BONDS; AWARDING A CONTRACT FOR THE
PLACEMENT OF SUCH BONDS AND ADOPTING POST-ISSUANCE TAX COMPLIANCE PROCEDURES IN
CONNECTION WITH ISSUANCE OF OBLIGATIONS OF THE DISTRICT.

WHEREAS, the Mayor and Common Council of the Town of Camp
Verde, Arizona (the "Town'), acting as trustees of Camp Verde Sanitary
District of Yavapail County, Arizona, a sanitary district duly organized
and validly existing pursuant to the laws of the State of Arizona (the
"District'), by virtue of Section 48-2029, Arizona Revised Statutes,
hereby find and determine that it is expedient to refund the remaining
principal amounts of the Loan Agreements, dated as of December 30, 2004,
and as of July 26, 2006 (together, the "Agreements Being Refunded™),
between the Water Infrastructure Finance Authority of Arizona ("WIFA™)
and the District remaining outstanding and that the issuance of certain
refunding bonds by the District (the "Bonds'™) and the application of the
net proceeds thereof to pay at earliest redemption the Agreements Being
Refunded are necessary and advisable and in the best interests of the
District and shall result in a present value debt service savings, net
of costs associated with the Bonds, of not less than two and three
fourths percent (2.75%) of the principal amount of the Agreements Being
Refunded; and

WHEREAS, the total aggregate of taxes levied to pay principal
of and interest on the Bonds in the aggregate shall not exceed the total
aggregate principal and interest to become due on the Agreements Being
Refunded from the date of issuance of the Bonds to the final date of
maturity of the Agreements Being Refunded; and

WHEREAS, the Council will receive a proposal from Stifel,
Nicolaus & Company, Incorporated, serving in the capacity of and
designhated as the placement agent (the ""Placement Agent') and not acting
as a municipal advisor as defined iIn the "Registration of Municipal
Advisors" rule promulgated by the United States Securities and Exchange
Commission, and has determined that the Bonds should be placed by the
Placement Agent; and

WHEREAS, pursuant to the Internal Revenue Code of 1986, as
amended (the '"Code'™), and the regulations promulgated thereunder (the
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"Regulations'), issuers of obligations, the interest on which Is intended
to be excludable from the gross income of the owners thereof for federal
income tax purposes (“"Tax-Exempt Obligations'™), are required to
establish policies and procedures to ensure compliance with the
applicable provisions of the Code and the Regulations; and

WHEREAS, the Council hereby further finds and determines that
the procedures attached hereto as Exhibit A should be adopted in order
to ensure that Tax-Exempt Obligations (including the Bonds) issued by
the District comply with the provisions of the Code and the Regulations
(the "Procedures'™); and

WHEREAS, all formal actions concerning and relating to the
passage of this Resolution were taken in an open meeting, In compliance
with all legal requirements, and all things required to be done
preliminary to the authorization, sale and issuance of the Bonds have
been duly done and performed in the manner required by law, and the sale
and issuance of the Bonds is now to proceed;

NOW, THEREFORE, BE IT RESOLVED BY THE MAYOR AND COMMON COUNCIL
OF THE TOWN OF CAMP VERDE, YAVAPAI COUNTY, ARIZONA, ACTING AS TRUSTEES
OF THE CAMP VERDE SANITARY DISTRICT AS FOLLOWS:

Section 1. (@) The Bonds are authorized by the provisions of
Title 35, Chapter 3, Article 4, Arizona Revised Statutes.

(b) The Bonds are hereby authorized to be sold and
issued for the purposes set forth hereinabove. (All actions to refund
the Agreements Being Refunded, whether taken before or after adoption
of this Resolution, are ratified and confirmed and approved, respec-
tively.)

(c) The Bonds Being Refunded shall be paid at maturity
or redeemed on the earliest redemption date.

(d) Proceeds of the sale of the Bonds shall be paid to
WIFA to pay the principal of and interest on the Agreements Being
Refunded on the date of initial issuance of the Bonds. (Any proceeds
of the sale of the Bonds not used for such purpose shall be held by the
District and used to pay costs of issuance of the Bonds or deposited in
the hereinafter defined "Interest Fund” in the same fashion as taxes.)

(e) The owners of the Bonds shall rely upon the
sufficiency of the funds deposited as described iIn subsection (d) for
the payment of the Agreements Being Refunded. The issuance of the Bonds
shall in no way infringe upon the rights of WIFA to rely upon a tax levy
for the payment of principal and interest on the Agreements Being
Refunded i1f such redemption funds prove insufficient.

Section 2. The Bonds shall be designated ""Camp Verde Sanitary

District of Yavapai County, Arizona General Obligation Refunding Bonds,
Series 2017."
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Section 3. (@) The Bonds shall be in the form of two term
bonds, one in the principal amount of $254,000, maturing on July 1, 2024,
bearing iInterest at the per annum rate of 2.01 percent, payable on
July 1, 2018, and each January 1 and July 1 thereafter until maturity
and being subject to mandatory redemption on the dates and in the
principal amounts as follows:

Date Amount

July 1, 2018 $37,000
January 1, 2019 16,000
July 1, 2019 16,000
January 1, 2020 18,000
July 1, 2020 18,000
January 1, 2021 19,000
July 1, 2021 18,000
January 2022 19,000
July 1, 2022 19,000
January 1, 2023 19,000
July 1, 2023 19,000
January 1, 2024 18,000

and the other in the principal amount of $2,199,000, maturing on July 1,
2026, bearing interest at the per annum rate of 2.18 percent, payable
on July 1, 2018, and each January 1 and July 1 thereafter until maturity
and being subject to mandatory redemption on the dates and in the
principal amounts as follows:

Date Amount

July 1, 2018 $280,000
January 1, 2019 94,000
July 1, 2019 94,000
January 1, 2020 127,000
July 1, 2020 127,000
January 1, 2021 125,000
July 1, 2021 127,000
January 2022 125,000
July 1, 2022 125,000
January 1, 2023 123,000
July 1, 2023 124,000
January 1, 2024 123,000
July 1, 2024 122,000
January 1, 2025 122,000
July 1, 2025 121,000
January 1, 2026 120,000

Other than the mandatory redemptions described above (for which no notice
is required to be given), the Bonds shall not be subject to redemption.

(b) The Manager of the Town 1is hereby authorized and
directed to cause the Bonds to be sold at a price of par and determine
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on behalf of the District the sales date of the Bonds and the dated date
of the Bonds.

Section 4. (@) The Bonds shall separately be numbered, by
maturity, from 1 consecutively upwards; shall be fully registered Bonds
without coupons; shall be in the denomination of $100,000 of principal
due on a maturity date or any integral multiple of $1,000 of principal
amount thereof except that Bonds may be in denominations less than
$100,000 to effect redemptions (“"authorized denominations'™) and shall
bear interest from the most recent July 15 or January 15 to which interest
has been paid or duly provided for or, if no interest has been paid or
duly provided for, from their date. The principal of and premium, if
any, and interest on the Bonds shall be payable by wire transfer of
immediately available, federal funds to the entity with which they are
placed pursuant to Section 9 (the "Purchaser'™) to the account designated
by such registered owner and thereafter to any entity to which they are
transferred as hereinafter described (for purposes of this section
together with the Purchaser, 'registered owners™) at the close of
business on the first day of the calendar month next preceding that
interest payment date (the "regular record date'). Any interest which
is not timely paid or duly provided for shall cease to be payable to the
registered owner thereof (or of one or more predecessor Bonds) as of the
regular record date and shall be payable to the registered owner thereof
(or of one or more predecessor Bonds) at the close of business on a
special record date for the payment of that overdue iInterest. Such
special record date shall be fixed whenever moneys become available for
payment of the overdue interest, and notice of the special record date
shall be given to the registered owners of the Bonds not less than ten
(10) days prior thereto.

(b) (1) The Bonds may be transferred to a registered
owner without the necessity of obtaining the consent of District;
provided, that such transferee represents to the District that
(1) 1t has sufficient knowledge and experience in financial and
business matters to be able to evaluate the risks and merits of
the i1nvestment in the Bonds, (i1) it understands that neither this
Resolution nor the Bonds will be registered pursuant to the
Securities Act of 1933, (i11) 1t is either an "accredited investor"
within the meaning of Regulation D promulgated pursuant to the
Securities Act of 1933, or a qualified institutional buyer within
the meaning of Rule 144A promulgated under the Securities Act of
1933, and (iv) its present intention is to acquire such iInterest
(A) for investment for its own account or (B) for resale iIn a
transaction exempt from registration under the Securities Act of
1933; provided, however, that there shall only be three registered
owners at any time and the District shall only report to and take
direction from the entity which is the registered owner of a
majority in the principal amount of the Bonds outstanding or
designated for such purpose by the registered owners of a majority
in principal amount of the Bonds outstanding (the ™"principal
registered owner'); provided further, upon such transfer, if the
Purchaser is no longer the registered owner of a majority in
principal amount of the Bonds outstanding, the District reserves
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the right to employ the services of third party paying agent and
bond registrar. Upon transfer of any Bonds, the District shall
execute and deliver new Bonds In the name of the transferee, In
authorized denominations, iIn an aggregate principal amount equal
to the unmatured and unredeemed principal amount of, and bearing
interest at the same rate and maturing on the same date as, the
Bonds submitted for transfer.

(i1) Transfer of Bonds shall not be required
(a) during a period beginning with the opening of business on the
fifteenth (15th) business day next preceding either any interest
payment date or any date of selection of Bonds to be redeemed and
ending with the close of business on the interest payment date or
day on which the applicable notice of redemption is given or (b) of
any Bonds which have been selected for redemption.

Section 5. In case any Bond becomes mutilated or destroyed
or lost, the District shall cause to be executed and delivered a new
Bond of like maturity and tenor in exchange and substitution for and
upon the cancellation of such mutilated Bond or in lieu of and in
substitution for such Bond destroyed or lost, upon the registered owner
paying the reasonable expenses and charges of the District In connection
therewith and, In the case of a Bond destroyed or lost, filing with the
District by the registered owner evidence satisfactory to the District
that such Bond was destroyed or lost, and furnishing the District with
a sufficient indemnity bond pursuant to Section 47-8405, Arizona Revised
Statutes.

Section 6. For purposes of Section 48-2029, Arizona Revised
Statutes, pursuant to which administration of the affairs of the District
are vested iIn trust in the Council, the Mayor of the Town shall act as
Chairperson, Vice Mayor as Vice Chairperson, Town Clerk as District
Clerk, Town Finance Director as District Treasurer and Town Manager as
District Manager. The Bonds shall be executed on behalf of the District
by the Mayor or Vice Mayor of the Town and attested by the Town Clerk
of the Town and countersigned by the Treasurer of the Town (who is the
Finance Director of the Town) with their manual or facsimile signatures,
and such officials are hereby authorized and directed to execute, attest
and countersign the Bonds as aforesaid. Unless a bond registrar and
paying agent is employed by the District as hereinabove provided to do
so, the Clerk of the Town shall authenticate and deliver Bonds upon
original issuance and subsequent transfer as provided herein.

Section 7. The Bonds shall be in substantially the form
attached hereto as Exhibit B, allowing those executing the Bonds to make
the insertions and deletions necessary to conform the Bonds hereto.

Section 8. (@) In each year while any of the Bonds shall be
outstanding, there shall be and hereby 1is levied upon all taxable
property within the District a continuing, direct, annual, ad valorem
tax over and above all other taxes authorized or limited by law, which
tax, together with other funds then on hand and available for such
purposes, shall be sufficient to pay the principal of and interest on
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the Bonds as the same become due, provided, however, that the total
aggregate of taxes levied to pay principal and interest on the Bonds in
the aggregate shall not exceed the total aggregate principal and interest
to become due on the Agreements Being Refunded from the date of issuance
of the Bonds to the final date of maturity on the Agreements Being
Refunded. The tax shall be extended and collected for the District, and
the officials of the District and Yavapai County, Arizona charged with
the annual extension and collection of taxes, without Tfurther
instructions, shall extend and collect the tax upon issuance of the
Bonds. All moneys collected through such tax shall be paid iInto the
treasury of the District, to the credit of a separate "Bond Fund" of the
District for the Bonds, from which funds the Bonds shall be payable,
which tax moneys shall be held in subfunds in such fund to be known as
the "Interest Fund"” and the "Redemption Fund"™, which funds shall be kept
separate and apart from and not commingled with any other funds or moneys
and which shall be used solely for, respectively, payment of iInterest
on and principal of the Bonds.

(b) Neither the full faith and credit nor the general
taxing power of the Town is pledged to the payment of the Bonds. Nothing
contained in this Resolution or any other instrument related to the Bonds
shall be construed as obligating the Town, or as incurring a charge upon
the general credit or any other credit or revenues of the Town nor shall
the breach of any agreement contained in this Resolution or any other
instrument or documents executed in connection therewith Impose any
charge upon the general credit or any other credit or revenues of the
Town.

(c) Subject to the limitation of applicable laws of the
State of Arizona (the "'State') as they relate to the Bonds, an ad valorem
property tax shall be collected, at the same time and in the same manner
as other taxes are levied and collected on all taxable property in the
boundaries of the District sufficient, together with moneys from the
sources described herein, to pay debt service when due. All statutes
relating to the levy and collection of State and county taxes, including
the collection of delinquent taxes and sale of property for nonpayment
of taxes, apply to the taxes provided for by this Section.

Section 9. The Manager of the Town Is hereby authorized to
accept a proposal of the Placement Agent for the placement of the Bonds
in substantially the form attached hereto as Exhibit C (the "Placement
Agent Agreement') which i1s hereby approved, and the Bonds are hereby
ordered placed with the entity identified in accordance with the terms
of the Placement Agent Agreement. The Manager of the District is hereby
authorized to execute and deliver the Placement Agent Agreement, for and
on behalf of the District, iIn substantially such form and in a final
form satisfactory to the Manager of the District, and such execution and
delivery by the Manager of the District shall indicate the approval
thereof on behalf of the District. In accordance with the provisions
of this Resolution and upon payment therefor, the Manager, the Clerk and
the Finance Director of the Town, or any of them, are hereby authorized
and directed to deliver the Bonds to the Purchaser upon receipt of
payment therefor.

Town Council Regular Session Packet December 13, 2017 330f 74



Section 10. (a) As provided in further detail in the
Certificate Relating to Federal Tax Matters delivered on the delivery
date of the Bonds by the District (the "Tax Certificate'), the District
shall not make or direct the making of any investment or other use of
the proceeds of any Bonds which would cause such Bonds to be "arbitrage
bonds™ as that term is defined in section 148 (Oor any successor provision
thereto) of the Internal Revenue Code of 1986, as amended (the "'Code™),
or "private activity bonds" as that term is defined iIn section 141 (or
any successor provision thereto) of the Code, and the District shall
comply with the requirements of the Code sections and related regulations
throughout the term of the Bonds. In consideration of the purchase and
acceptance of the Bonds by the holders from time to time and of retaining
the exclusion from income taxation of interest thereon and as authorized
by Title 35, Chapter 3, Article 7, Arizona Revised Statutes, the
appropriate officials of the Town are hereby directed to take all action
required by the Code to maintain such exclusion and to refrain from
taking any action prohibited by the Code which would adversely affect
in any respect such exclusion.

(b) The District or the Town shall be the owner of the
facilities refinanced with the proceeds of the sale of the Bonds (the
"Facilities™) for federal i1ncome tax purposes. Except as otherwise
advised in a Bond Counsel®™s Opinion (as such term is defined In the next
Section), (1) no management or service contract with any entity other
than a governmental entity for the operation of any portion of the
Facilities shall be entered into unless the management or service
contract complies with the requirements of such other authority as may
control at the time, and (ii1) no lease or other arrangement with any
entity other than a governmental entity that gives such entity special
legal entitlements with respect to any portion of the Facilities shall
be entered iInto. Also, the payment of principal and interest with
respect to the Bonds shall not be guaranteed (in whole or in part) by
the United States or any agency or instrumentality of the United States.
The proceeds of the Bonds, or amounts treated as proceeds of the Bonds,
shall not be invested (directly or indirectly) in federally insured
deposits or accounts, except to the extent such proceeds (i) may be so
invested for an initial temporary period until needed for the purpose
for which the Bonds are being issued, (ii) may be so used in making
investments of a bona fide debt service fund or (iii) may be invested
in obligations issued by the United States Treasury.

(c) (1) The District shall take all necessary and
desirable steps, as determined by the appropriate officials of the Town,
to comply with the requirements hereunder in order to ensure that
interest on the Bonds is excluded from gross income for federal income
tax purposes under the Code; provided, however, compliance with any such
requirement shall not be required in the event the District receives a
Bond Counsel®s Opinion (as such term is hereinafter defined) that either
(i) compliance with such requirement is not required to maintain the
exclusion from gross income of interest on the Bonds, or (ii1) compliance
with some other requirement will meet the requirements of the Code. In
the event the District receives such a Bond Counsel®s Opinion, the
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parties agree to amend this Resolution to conform to the requirements
set forth in such opinion.

(i1) If for any reason any requirement hereunder iIs not
complied with, the District shall take all necessary and desirable steps,
as determined by the appropriate officials of the Town, to correct such
noncompliance within a reasonable period of time after such noncompliance
is discovered or should have been discovered with the exercise of
reasonable diligence and the District shall pay any required iInterest
or penalty under Regulations section 1.148-3(h) with respect to the Code.

(d) The Procedures are hereby adopted to establish policies
and procedures In connection with Tax-Exempt Obligations issued by the
District to ensure that all applicable post-issuance requirements of the
Code and the Regulations needed to preserve the status of such Tax-
Exempt Obligations are met. The right to use discretion as necessary
and appropriate to make exceptions or request additional provisions with
respect to the Procedures as may be determined is hereby reserved. The
right to change the Procedures from time to time, without notice, 1is
also reserved.

(e) The Bonds are designated as 'qualified tax-exempt
obligations' within the meaning of and pursuant to the provisions of
Section 265(b) of the Code. It is represented and warranted that the
reasonably anticipated amount of "qualified tax-exempt obligations"
(other than private activity bonds within the meaning of the Code) which
will be issued by the District during the 2017 calendar year will not
exceed $10,000,000.

() The procedures and covenants contained in any arbitrage
rebate provision or separate agreement executed iIn connection with the
issuance of the Bonds (originally as provided in Section 11 hereof) shall
be complied with for so long as compliance is necessary In order to
maintain the exclusion from gross income for federal income tax purposes
of interest on the Bonds. However, (i) the District has general taxing
powers, (i1) the Bonds are not private activity bonds within the meaning
of the Code, (iii) 95 percent or more of the net proceeds of the Bonds
shall be used for local governmental activities of the District and
(iv) the aggregate face amount of all tax-exempt bonds or obligations
(other than private activity bonds within the meaning of the Code) issued
by the District during the 2017 calendar year is not reasonably expected
to exceed $5,000,000 and, as such, the District has an exception to the
payment of rebate as described in the next Section available to it with
respect to the Bonds.

Section 11. (a) Terms not otherwise defined iIn Subsection
(b) hereof shall have the meanings given to them in the Tax Certificate.
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(b) In addition to the terms defined elsewhere herein,
the following terms shall have the following meanings:

Bond Counsel®s Opinion shall mean an opinion signed by
an attorney or firm of attorneys of nationally recognized standing 1in
the field of law relating to municipal bonds selected by the District.

Bond Year shall mean each one-year period beginning on
the day after the expiration of the preceding Bond Year. The first Bond
Year shall begin on the date of issue of the Bonds and shall end on the
date selected by the District, provided that the first Bond Year shall
not exceed one calendar year. The last Bond Year shall end on the date
of retirement of the last Bond.

Bond Yield is as indicated in the Tax Certificate. Bond
Yield shall be recomputed if required by Regulations section
1.148-4(b)(4) or 4(h)(3)- Bond Yield shall mean the discount rate that
produces a present value equal to the Issue Price of all unconditionally
payable payments of principal, interest and fees for qualified guarantees
within the meaning of Regulations section 1.148-4(f) and amounts
reasonably expected to be paid as fees for qualified guarantees 1in
connection with the Bonds as determined under Regulations section
1.148-4(b). The present value of all such payments shall be computed
as of the date of issue of the Bonds and using semiannual compounding
on the basis of a 360-day year.

Gross Proceeds shall mean:

(i) any amounts actually or constructively
received by the District from the sale of the Bonds but excluding amounts
used to pay accrued interest on the Bonds within one year of the date
of issuance of the Bonds;

(i1) transferred proceeds of the Bonds under
Regulations section 1.148-9;

(i11) any amounts actually or constructively
received from investing amounts described in (i), (i1) or this (iii1);
and

(iv) replacement proceeds of the Bonds within the
meaning of Regulations section 1.148-1(c). Replacement proceeds include
amounts reasonably expected to be used directly or indirectly to pay
debt service on the Bonds, pledged amounts where there is reasonable
assurance that such amounts will be available to pay principal or
interest on the Bonds in the event the District encounters financial
difficulties and other replacement proceeds within the meaning of
Regulations section 1.148-1(c)(4). Whether an amount is Gross Proceeds
is determined without regard to whether the amount is held in any fund
or account.

Investment Property shall mean any security, obligation
(other than a tax-exempt bond within the meaning of Code section
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148(b)(3)(A)), annuity contract or investment-type property within the
meaning of Regulations section 1.148-1(b).

Issue Price is as indicated in the Tax Certificate.

Nonpurpose Investment shall mean any Investment Property
acquired with Gross Proceeds, and which 1s not acquired to carry out the
governmental purposes of the Bonds.

Payment shall mean any payment within the meaning of
Regulations section 1.148-3(d)(1) with respect to a Nonpurpose
Investment.

Rebate Requirement shall mean at any time the excess of
the future value of all Receipts over the future value of all Payments.
For purposes of calculating the Rebate Requirement the Bond Yield shall
be used to determine the future value of Receipts and Payments in
accordance with Regulations section 1.148-3(c). The Rebate Requirement
is zero for any Nonpurpose Investment meeting the requirements of a
rebate exception under section 148(f)(4) of the Code or Regulations
section 1.148-7.

Receipt shall mean any receipt within the meaning of
Regulations section 1.148-3(d)(2) with respect to a Nonpurpose
Investment.

(c) Within 60 days after the end of each Bond Year, if
the exception to the requirement to do so described in Section 10(e) is
not available, the District shall cause the Rebate Requirement to be
calculated and, unless shall pay to the United States of America:

(1) not later than 60 days after the end of the
fitth Bond Year and every fifth Bond Year thereafter,
an amount which, when added to the future value of all
previous rebate payments with respect to the Bonds
(determined as of such computation date), s equal to
at least 90% of the sum of the Rebate Requirement
(determined as of the last day of such Bond Year) plus
the future value of all previous rebate payments with
respect to the Bonds (determined as of the last day of
such Bond Year); and

(2) not later than 60 days after the retirement
of the last Bond, an amount equal to 100% of the Rebate
Requirement (determined as of the date of retirement of
the last Bond).

Each payment required to be made under this Section shall be filed with
the Internal Revenue Service Center, Ogden, Utah 84201, on or before the
date such payment is due, and shall be accompanied by IRS Form 8038-T.

(d) No Nonpurpose Investment shall be acquired for an
amount In excess of its fair market value. No Nonpurpose Investment

Town Council Regular Session Packet December 13, 2017 37 of 74



shall be sold or otherwise disposed of for an amount less than its fair
market value.

(e) For purposes of Subsection (d), whether a Non-
purpose Investment has been purchased or sold or disposed of for its
fair market value shall be determined as follows:

(1) The fair market value of a Nonpurpose
Investment generally shall be the price at which a willing
buyer would purchase the Nonpurpose Investment from a willing
seller In a bona fide arm"s length transaction. Fair market
value shall be determined on the date on which a contract to
purchase or sell the Nonpurpose Investment becomes binding.

(2) Except as provided in Subsection (f) or (g),
a Nonpurpose Investment that is not of a type traded on an
established securities market, within the meaning of Code
section 1273, 1i1s rebuttably presumed to be acquired or
disposed of for a price that is not equal to its fair market
value.

(3) If a United States Treasury obligation 1is
acquired directly from or sold or disposed of directly to the
United States Treasury, such acquisition or sale or
disposition shall be treated as establishing the fair market
value of the obligation.

(f) The purchase price of a certificate of deposit
that has a fixed interest rate, a Tixed payment schedule and a
substantial penalty for early withdrawal is considered to be its fair
market value 1T the yield on the certificate of deposit is not less than:

(1) the yield on reasonably comparable direct
obligations of the United States; and

(2) the highest yield that is published or posted
by the provider to be currently available from the provider
on reasonably comparable certificates of deposit offered to
the public.

(g) A guaranteed investment contract shall be consid-
ered acquired and disposed of for an amount equal to its fair market
value if:

(1) A bona fide solicitation in writing for a
specified guaranteed investment contract, including all
material terms, is timely forwarded to all potential pro-
viders. The solicitation must include a statement that the
submission of a bid is a representation that the potential
provider did not consult with any other potential provider
about its bid, that the bid was determined without regard to
any other formal or informal agreement that the potential
provider has with the District or any other person (whether
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or not In connection with the Bonds), and that the bid is not
being submitted solely as a courtesy to the District or any
other person for purposes of satisfying the requirements 1in
the Regulations that the District receive bids from at least
one reasonably competitive provider and at least three
providers that do not have a material financial interest in
the Bonds.

(2) All potential providers have an equal
opportunity to bid, with no potential provider having the
opportunity to review other bids before providing a bid.

(3) At least three reasonably competitive pro-
viders (i.e. having an established industry reputation as a
competitive provider of the type of investments being pur-
chased) are solicited for bids. At least three bids must be
received from providers that have no material financial
interest in the Bonds (e.g., a lead underwriter within 15
days of the issue date of the Bonds or a financial advisor
with respect to the investment) and at least one of such three

bids must be from a reasonably competitive provider. If the
District uses an agent to conduct the bidding, the agent may
not bid.

(4) The highest-yielding guaranteed investment
contract for which a qualifying bid is made (determined net
of broker®s fees) is purchased.

(5) The determination of the terms of the guar-
anteed i1nvestment contract takes into account as a signifi-
cant factor the reasonably expected deposit and drawdown
schedule for the amounts to be invested.

(6) The terms for the guaranteed iInvestment
contract are commercially reasonable (i.e. have a legitimate
business purpose other than to increase the purchase price or
reduce the yield of the guaranteed investment contract).

(7) The provider of the iInvestment contract
certifies the administrative costs (as defined in Regulations
section 1.148-5(e)) that it pays (or expects to pay) to third
parties iIn connection with the guaranteed investment
contract.

(8) The District retains until three years after
the last outstanding Bond is retired, (i) a copy of the
guaranteed investment contract, (ii) a receipt or other
record of the amount actually paid for the guaranteed
investment contract, including any administrative costs paid
by the District and a copy of the provider®s certification
described in (7) above, (i1ii) the name of the person and
entity submitting each bid, the time and date of the bid, and
the bid results and (iv) the bid solicitation form and, if
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the terms of the guaranteed investment contract deviates from
the bid solicitation form or a submitted bid is modified, a
brief statement explaining the deviation and stating the
purpose of the deviation.

(h) The employment of such experts and consultants to
make, as necessary, any calculations In respect of rebates to be made
to the United States of America in accordance with Section 148(f) of the
Code, 1s hereby authorized.

Section 12. In consideration of the purchase and acceptance
of any and all of the Bonds issued hereunder by those who shall be the
registered owners of the same from time to time, this Resolution shall
be deemed to be and shall constitute a contract among the District and
the registered owners of the Bonds.

Section 13. (a) ITf any section, paragraph, subdivision,
sentence, clause or phrase of this Resolution is for any reason held to
be 1llegal or unenforceable, such decision will not affect the validity
of the remaining portions of this Resolution. The Council hereby
declares that it would have adopted this Resolution and each and every
other section, paragraph, subdivision, sentence, clause or phrase hereof
and authorized the issuance of the Bonds pursuant hereto irrespective
of the fact that any one or more sections, paragraphs, subdivisions,
sentences, clauses or phrases of this Resolution may be held illegal,
invalid or unenforceable.

(b) All actions of the officers and agents of the
District including the Council acting as trustees of the District of the
District which conform to the purposes and intent of this Resolution and
which further the issuance and sale of the Bonds as contemplated by this
Resolution, whether heretofore or hereafter taken, are hereby ratified,
confirmed and approved. The proper officers and agents of the District
are hereby authorized and directed to do all such acts and things and
to execute and deliver all such documents on behalf of the District as
may be necessary to carry out the terms and intent of this Resolution.

(c) All acts and conditions necessary to be performed
by the District or to have been met precedent to and in the issuing of
the Bonds i1n order to make them legal, valid and binding general
obligations of the District will at the time of delivery of the Bonds
have been performed and have been met, in regular and due form as required
by law, and no statutory, charter or constitutional Hlimitation of
indebtedness or taxation will have been exceeded iIn the issuance of the
Bonds.
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PASSED by the Mayor and Common Council of the Town of Camp
Verde, Arizona, acting as trustees of Camp Verde Sanitary District of
Yavapai County, Arizona this 13th day of December, 2017.

Mayor, Town of Camp Verde, Arizona
ATTEST:

Clerk, Town of Camp Verde, Arizona

APPROVED AS TO FORM:

GREENBERG TRAURIG, LLP, Bond
Counsel

Michael Cafiso

EXHIBITS:

Exhibit A - Procedures

Exhibit B - Form of Bond
Exhibit C - Form of Placement Agent Agreement
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CERTIFICATION
I hereby certify that the foregoing Resolution No. .... was
duly passed and adopted by the Mayor and Common Council of the Town of

Camp Verde, Arizona, at a meeting held on the 13th day of December, 2017,
and the vote was .... ayes and .... nays.

Clerk, Town of Camp Verde, Arizona

PHX 332577814v3-12/5/2017
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EXHIBIT A

PROCEDURES

WRITTEN POLICIES AND PROCEDURES
FOR TAX-ADVANTAGED OBLIGATIONS

Camp Verde Sanitary District of Yavapai County, Arizona (the
"Issuer'™), has issued and may in the future issue tax-exempt obligations
(including, without Ulimitation, bonds, notes, loans, leases and
certificates) (together, "tax-advantaged obligations'™) that are subject
to certain requirements under the Internal Revenue Code of 1986, as
amended (the ""Code™).

The Issuer has established the policies and procedures contained
herein (the "Procedures') as of December 13, 2017, in order to ensure
that the Issuer complies with the requirements of the Code that are
applicable to its tax-advantaged obligations. The Procedures, coupled
with requirements contained in the arbitrage and tax certificate or other
operative documents (the "Tax Certificate'") executed at the time of
issuance of the tax-advantaged obligations, are intended to constitute
written procedures for ongoing compliance with the federal tax
requirements applicable to the tax-advantaged obligations and for timely
identification and remediation of violations of such requirements.

A GENERAL MATTERS.

1. Responsible Officer. The District Manager of the Issuer will
have overall responsibility for ensuring that the ongoing
requirements described In the Procedures are met with respect
to tax-advantaged obligations (the '"Responsible Officer'™).

2. Establishment of Procedures. The Procedures will be included
with other written procedures of the Issuer.

3. Identify Additional Responsible Employees. The Responsible
Officer shall identify any additional persons who will be
responsible for each section of the Procedures, notify the
current holder of that office of the responsibilities, and
provide that person a copy of the Procedures. (For each
section of the Procedures, this may be the Responsible Officer
or another person who 1is assigned the particular
responsibility.)

a. Upon employee or officer transitions, new personnel
should be advised of responsibilities under the
Procedures and ensure they understand the importance of
the Procedures.
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b. IT employee or officer positions are restructured or
eliminated, responsibilities should be reassigned as
necessary to ensure that all Procedures have been
appropriately assigned.

4. Training Required. The Responsible Officer and other
responsible persons shall receive appropriate training that
includes the review of and familiarity with the contents of
the Procedures, review of the requirements contained in the
Code applicable to each tax-advantaged obligation,
identification of all tax-advantaged obligations that must be
monitored, identification of all TfTacilities (or portions
thereof) financed with proceeds of tax-advantaged
obligations, familiarity with the requirements contained iIn
the Tax Certificate or other operative documents contained in
the transcript, and familiarity with the procedures that must
be taken in order to correct noncompliance with the
requirements of the Code in a timely manner.

5. Periodic Review. The Responsible Officer or other
responsible person shall periodically review compliance with
the Procedures and with the terms of the Tax Certificate to
determine whether any violations have occurred so that such
violations can be timely remedied through the "remedial
action” regulations or the Voluntary Closing Agreement
Program available through the Internal Revenue Service
("IRS'™) (or successor guidance). Such periodic review shall
occur at least annually.

6. Change in Terms. IT any changes to the terms of the tax-
advantaged obligations are contemplated, bond counsel should
be consulted. Such modifications could jeopardize the status
of tax-advantaged obligations.

B. IRS [INFORMATION RETURN FILING. The Responsible Officer will
confirm that bond counsel has filed the applicable information
reports (such as Form 8038-G) for such issue with the IRS on a
timely basis, and maintain copies of such form including evidence
of timely filing as part of the transcript of the issue. The
Responsible Officer shall file the IRS From 8038-T relating to the
payment of rebate or yield reduction payments in a timely manner
as discussed in Section G.12. below. The Responsible Officer shall
also monitor the extent to which the Issuer is eligible to receive
a refund of prior rebate payments and provide for the timely filing
for such refunds using an IRS Form 8038-R.

C. USE OF PROCEEDS. The Responsible Officer or other responsible
person shall:

1. Consistent Accounting Procedures. Maintain or confirm
maintenance of clear and consistent accounting procedures for
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tracking the iInvestment and expenditures of proceeds,
including Investment earnings on proceeds.

2. Reimbursement Allocations at Closing. At or shortly after
closing of an 1issue, ensure that any allocations for
reimbursement expenditures comply with the Tax Certificate.

3. Timely Expenditure of Proceeds. Monitor that sale proceeds
and investment earnings on sale proceeds of tax-advantaged
obligations are spent in a timely fashion consistent with the
requirements of the Tax Certificate.

4. Requisitions. Utilize or confirm the utilization of
requisitions to draw down proceeds, and ensure that each
requisition contains (or has attached to 1it) detailed
information In order to establish when and how proceeds were
spent; review requisitions carefully before submission to
ensure proper use of proceeds to minimize the need for
reallocations.

5. Final Allocation. Ensure that a final allocation of proceeds
(including investment earnings) to qualifying expenditures is
made if proceeds are to be allocated to project expenditures
on a basis other than "direct tracing” (direct tracing means
treating the proceeds as spent as shown iIn the accounting
records for draws and project expenditures). An allocation
other than on the basis of "direct tracing"” is often made to
reduce the private business use of bond proceeds that would
otherwise result from "direct tracing” of proceeds to project
expenditures. This allocation must be made within 18 months
after the later of the date the expenditure was made or the
date the project was placed in service, but not later than
five years and 60 days after the date the tax-advantaged
obligations are issued (or 60 days after the issue is retired,
it earlier). Bond counsel can assist with the Tinal
allocation of proceeds to project costs. Maintain a copy of
the final allocation in the records for the tax-advantaged
obligation.

6. Maintenance and Retention of Records Relating to Proceeds.
Maintain or confirm the maintenance of careful records of all
project and other costs (e.g., costs of 1issuance, credit
enhancement and capitalized interest) and uses (e.g-,
deposits to a reserve fund) for which proceeds were spent or
used. These records should be maintained separately for each
issue of tax-advantaged obligations for the period indicated
under Section H. below.
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D. MONITORING PRIVATE BUSINESS USE. The Responsible Officer or other
responsible person shall:

1. Identify Financed Facilities. Identify or "map"™ which
outstanding issues TfTinanced which facilities and iIn what
amounts.

2. Review of Contracts with Private Persons. Review all of the

following contracts or arrangements with non-governmental
persons or organizations or the federal government
(collectively referred to as 'private persons'™) with respect
to the financed facilities which could result in private
business use of the facilities:

a. Sales of financed facilities;
b. Leases of financed facilities;
C. Management or service contracts relating to financed

facilities;

d. Research contracts under which a private person sponsors
research in financed facilities; and

e. Any other contracts involving "special legal
entitlements”™ (such as naming rights or exclusive
provider arrangements) granted to a private person with
respect to financed facilities.

3. Bond Counsel Review of New Contracts or Amendments. Before
amending an existing agreement with a private person or
entering into any new lease, management, service, or research
agreement with a private person, consult bond counsel to
review such amendment or agreement to determine whether it
results in private business use.

4. Establish Procedures to Ensure Proper Use and Ownership.
Establish procedures to ensure that financed facilities are
not used for private use without written approval of the
Responsible Officer or other responsible person.

5. Analyze Use. Analyze any private business use of financed
facilities and, for each issue of tax-advantaged obligations,
determine whether the 10 percent limit on private business
use (6 percent in the case of "unrelated or disproportionate
private business use) is exceeded, and contact bond counsel
or other tax advisors if either of these limits appears to be
exceeded.

6. Remediation if Limits Exceeded. |If 1t appears that private
business use limits are exceeded, iImmediately consult with

Town Council Regular Session Packet December 13, 2017 47 of 74



bond counsel to determine if a remedial action is required
with respect to nonqualified tax-advantaged obligations of
the issue or if the IRS should be contacted under 1its
Voluntary Closing Agreement Program. IT tax-advantaged
obligations are required to be redeemed or defeased in order
to comply with remedial action rules, such redemption or
defeasance must occur within 90 days of the date a deliberate
action is taken that results in a violation of the private
business use limits.

7. Maintenance and Retention of Records Relating to Private Use.
Retain copies of all of the above contracts or arrangements
(or, 1T no written contract exists, detailed records of the
contracts or arrangements) with private persons for the
period indicated under Section H. below.

E. LOAN OF BOND PROCEEDS. Consult bond counsel if a loan of proceeds
of tax-advantaged obligations is contemplated. |If proceeds of tax-
advantaged obligations are permitted under the Code to be loaned
to other entities and are in fact so loaned, require that the
entities receiving a loan of proceeds institute policies and
procedures similar to the Procedures to ensure that the proceeds
of the loan and the facilities financed with proceeds of the loan
comply with the limitations provided in the Code. Require the
recipients of such loans to annually report to the Issuer ongoing
compliance with the Procedures and the requirements of the Code.

F. ARBITRAGE AND REBATE COMPLIANCE. The Responsible Officer or other
responsible person shall:

1. Review Tax Certificate. Review each Tax Certificate to
understand the specific requirements that are applicable to
each tax-advantaged obligation issue.

2. Arbitrage Yield. Record the arbitrage yield of the issue, as
shown on IRS Form 8038-G or other applicable form. |If the
tax-advantaged obligations are variable rate, yield must be
determined on an ongoing basis over the life of the tax-
advantaged obligations as described in the Tax Certificate.

3. Temporary Periods. Review the Tax Certificate to determine
the "temporary periods' for each issue, which are the periods
during which proceeds of tax-advantaged obligations may be
invested without yield restriction.

4. Post-Temporary Period Investments. Ensure that any
investment of proceeds after applicable temporary periods is
at a yield that does not exceed the applicable yield, unless
yield reduction payments can be made pursuant to the Tax
Certificate.
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5. Monitor Temporary Period Compliance. Monitor that proceeds
(including i1nvestment earnings) are expended promptly after
the tax-advantaged obligations are issued In accordance with
the expectations for satisfaction of three-year or five-year
temporary periods for investment of proceeds and to avoid
"hedge bond" status.

6. Monitor Yield Restriction Limitations. Identify situations
in which compliance with applicable yield restrictions
depends upon Hlater investments (e.g., the purchase of O
percent State and Local Government Securities from the U.S.
Treasury for an advance refunding escrow). Monitor and verify
that these purchases are made as contemplated.

7. Establish Fair Market Value of Investments. Ensure that
investments acquired with proceeds satisfy IRS regulatory
safe harbors for establishing fair market value (e.g-,
through the use of bidding procedures), and maintaining
records to demonstrate satisfaction of such safe harbors.
Consult the Tax Certificate for a description of applicable
rules.

8. Credit Enhancement, Hedging and Sinking Funds. Consult with
bond counsel before engaging in credit enhancement or hedging
transactions relating to an issue, and before creating
separate funds that are reasonably expected to be used to pay
debt service. Maintain copies of all contracts and
certificates relating to credit enhancement and hedging
transactions that are entered into relating to an issue.

9. Grants/Donations to Governmental Entities. Before beginning
a capital campaign or grant application that may result in
gifts that are restricted to financed projects (or, in the
absence of such a campaign, upon the receipt of such
restricted gifts), consult bond counsel to determine whether
replacement proceeds may result that are required to be yield
restricted.

10. Bona Fide Debt Service Fund. Even after all proceeds of a
given issue have been spent, ensure that debt service funds,
iT any, meet the requirements of a "bona fide debt service
fund,’™ i1.e., one used primarily to achieve a proper matching
of revenues with debt service that is depleted at least once
each bond year, except for a reasonable carryover amount not
to exceed the greater of: (i) the earnings on the fund for
the immediately preceding bond year; or (ii) one-twelfth of
the debt service on the issue for the immediately preceding
bond year. To the extent that a debt service fund qualifies
as a bona fide debt service fund for a given bond year, the
investment of amounts held in that fund is not subject to
yield restriction for that year.
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11. Debt Service Reserve Funds. Ensure that amounts invested iIn
reasonably required debt service reserve funds, i1If any, do
not exceed the least of: (i) 10 percent of the stated
principal amount of the tax-advantaged obligations (or the
sale proceeds of the issue If the issue has original issue
discount or original issue premium that exceeds 2 percent of
the stated principal amount of the issue plus, in the case of
premium, reasonable underwriter®s compensation); (ii) maximum
annual debt service on the issue; or (iii) 125% of average
annual debt service on the issue.

12. Rebate and Yield Reduction Payment Compliance. Review the
arbitrage rebate covenants contained in the Tax Certificate.
Subject to certain rebate exceptions described below,
investment earnings on proceeds at a yield In excess of the
yield (i.e., positive arbitrage) generally must be rebated to
the U.S. Treasury, even if a temporary period exception from
yield restriction allowed the earning of positive arbitrage.

a. Ensure that rebate and vyield reduction payment
calculations will be timely performed and payment of
such amounts, if any, will be timely made. Such payments
are generally due 60 days after the fifth anniversary
of the date of issue, then in succeeding installments
every Tive years. The final rebate payment for an issue
is due 60 days after retirement of the last obligation
of the issue. The Issuer should hire a rebate consultant
if necessary.

b. Review the rebate section of the Tax Certificate to
determine whether the "'small 1issuer" rebate exception
applies to the issue.

C. IfT the 6-month, 18-month, or 24-month spending
exceptions from the rebate requirement (as described
in the Tax Certificate) may apply to the tax-advantaged
obligations, ensure that the spending of proceeds is
monitored prior to semiannual spending dates for the
applicable exception.

d. Make rebate and yield reduction payments and file Form
8038-T in a timely manner.

e. Even after all other proceeds of a given issue have been
spent, ensure compliance with rebate requirements for
any debt service reserve fund and any debt service fund
that is not exempt from the rebate requirement (see the
Arbitrage Rebate covenants contained in the Tax
Certificate).
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13. Maintenance and Retention of Arbitrage and Rebate Records.
Maintain records of investments and expenditures of proceeds,
rebate exception analyses, rebate calculations, Forms 8038-T,
and rebate and yield reduction payments, and any other records
relevant to compliance with the arbitrage restrictions for
the period indicated in Section H. below.

G- RECORD RETENTION. The Responsible Officer or other responsible
person shall ensure that for each issue of obligations, the
transcript and all records and documents described in these
Procedures will be maintained while any of the obligations are
outstanding and during the three-year period following the final
maturity or redemption of that issue, or It the obligations are
refunded (or re-refunded), while any of the refunding obligations
are outstanding and during the three-year period following the
final maturity or redemption of the refunding obligations.
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ATTACHMENT I TO
WRITTEN PROCEDURES

REMEDIAL ACTION PROCEDURES

Capitalized terms used herein but not defined have the meaning
assigned thereto in Section 5 below and in the Written Policies and
Procedures for Tax-Advantaged Obligations to which these Remedial Action
Procedures are attached. This attachment describes written procedures
that may be required to be taken by, or on behalf of, an issuer of
Obligations.

1. Background. The maintenance of the tax status of the
Obligations (e.g., as tax-exempt obligations under federal tax law)
depends on the compliance with the requirements set forth in the Internal
Revenue Code of 1986, as amended (the "Code'). The purpose of this
attachment is to set forth written procedures to be used iIn the event
that any deliberate actions are taken that are not in compliance with
the tax requirements of the Code (each, a '"Deliberate Action') with
respect to the Obligations, the proceeds thereof, or the property
financed or refinanced by the Obligations (the "Financed Property').

2. Consultation with bond counsel. |If a Deliberate Action is
taken with respect to the Obligations and the Financed Property
subsequent to the issuance or execution and delivery of the Obligations,
then the Issuer must consult with Greenberg Traurig, LLP or other
nationally recognized bond counsel (""bond counsel'™) regarding
permissible Remedial Actions that may be taken to remediate the effect
of any such Deliberate Action upon the Tfederal tax status of the
Obligations. Note that remedial actions or corrective actions other
than those described in this attachment may be available with respect
to the Obligations and the Financed Property, including remedial actions
or corrective actions that may be permitted by the Commissioner through
the voluntary closing agreement programs (VCAP) provided by the Internal
Revenue Service from time to time.

3. Conditions to Availability of Remedial Actions. None of the
Remedial Actions described in this attachment are available to remediate
the effect of any Deliberate Action with respect to the Obligations and
the Financed Property unless the following conditions have been satisftied
and unless bond counsel advises otherwise:

(&) The issuer of the Obligations reasonably expected on
the date the Obligations were originally issued or executed and
delivered that the Obligations would meet neither the Private
Business Tests nor the Private Loan Financing Test of Section 141
of the Code and the Treasury Regulations thereunder for the entire
term of the Obligations (such expectations may be based on the
representations and expectations of the applicable conduit
borrower, if there is one);
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(b) The weighted average maturity of the Obligations did
not, as of such date, exceed 120 percent of the Average Economic
Life of the Financed Property;

(c) Unless otherwise excepted under the Treasury
Regulations, the Issuer delivers a certificate, instrument, or
other written records satisfactory to bond counsel demonstrating
that the terms of the arrangement pursuant to which the Deliberate
Action is taken is bona fide and arm"s-length, and that the non-
exempt Person using either the Financed Property or the proceeds
of the Obligations as a result of the relevant Deliberate Action
will pay fair market value for the use thereof;

(d) Any disposition must be made at fair market value and
any Disposition Proceeds actually or constructively received by
the Issuer as a result of the Deliberate Action must be treated as
gross proceeds of the Obligations and may not be invested in
obligations bearing a yield in excess of the yield on the
Obligations subsequent to the date of the Deliberate Action; and

(e) Proceeds of the Obligations affected by the Remedial
Action must have been allocated to expenditures for the Financed
Property or other allowable governmental purposes before the date
on which the Deliberate Action occurs (except to the extent that
redemption or defeasance, if permitted, is undertaken, as further
described in Section 4(A) below).

4. Types of Remedial Action. Subject to the conditions described
above, and only if the Issuer obtains an opinion of bond counsel prior
to taking any of the actions below to the effect that such actions will
not affect the federal tax status of the Obligations, the following types
of Remedial Actions may be available to remediate a Deliberate Action
subsequent to the issuance of the Obligations:

(a) Redemption or Defeasance of Obligations.

(i) If the Deliberate Action causing either the
Private Business Use Test or the Private Loan Financing Test
to be satisfied consists of a fair market value disposition
of any portion of the Financed Property exclusively for cash,
then the Issuer may allocate the Disposition Proceeds to the
redemption of Nonqualified Obligations pro rata across all of
the then-outstanding maturities of the Obligations at the
earliest call date of such maturities of the Obligations after
the taking of the Deliberate Action. |If any of the maturities
of the Obligations outstanding at the time of the taking of
the Deliberate Action are not callable within 90 days of the
date of the Deliberate Action, the Issuer may (subject
generally to the Ilimitations described in (iii) below)
allocate the Disposition Proceeds to the establishment of a
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Defeasance Escrow for any such maturities of the Obligations
within 90 days of the taking of such Deliberate Action.

(i1) IT the Deliberate Action consists of a fair market
value disposition of any portion of the Financed Property for
other than exclusively cash, then the Issuer may use any funds
(other than proceeds of the Obligations or proceeds of any
obligation the interest on which is excludable from the gross
income of the registered owners thereof for federal income
tax purposes) Tor the redemption of all Nonqualified
Obligations within 90 days of the date that such Deliberate
Action was taken. In the event that insufficient maturities
of the Obligations are callable by the date which is within
90 days after the date of the Deliberate Action, then such
funds may be used for the establishment of a Defeasance Escrow
within 90 days of the date of the Deliberate Action for all
of the maturities of the Nongqualified Obligations not
callable within 90 days of the date of the Deliberate Action.

(iin) IT a Defeasance Escrow is established for any
maturities of Nonqualified Obligations that are not callable
within 90 days of the date of the Deliberate Action, written
notice must be provided to the Commissioner of Internal
Revenue Service at the times and places as may be specified
by applicable regulations, rulings, or other guidance issued
by the Department of the Treasury or the Internal Revenue
Service. Note that the ability to create a Defeasance Escrow
applies only if the Obligations to be defeased and redeemed
all mature or are callable within ten and one-half (10.5)
years of the date the Obligations are originally issued or
executed and delivered. |IFf the Obligations are not callable
within ten and one-half years, and none of the other remedial
actions described below are applicable, the remainder of this
attachment is for general information only, and bond counsel
must be contacted to discuss other available options.

(b) Alternative Use of Disposition Proceeds. Use of any
Disposition Proceeds in accordance with the following requirements
may be treated as a Remedial Action with respect to the Obligations:

(i) the Deliberate Action consists of a disposition of
all or any portion of the Financed Property for not less than
the fair market value thereof for cash;

(i1) the Issuer reasonably expects to expend the
Disposition Proceeds resulting from the Deliberate Action
within two years of the date of the Deliberate Action;

(ii1) the Disposition Proceeds are treated as Proceeds

of the Obligations for purposes of Section 141 of the Code
and the Regulations thereunder, and the use of the Disposition
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Proceeds iIn the manner in which such Disposition Proceeds are
in fact so used would not cause the Disposition Proceeds to
satisfty the Private Activity Bond Tests;

(iv) no action is taken after the date of the Deliberate
Action to cause the Private Activity Bond Tests to be
satisfied with respect to the Obligations, the Financed
Property, or the Disposition Proceeds (other than any such
use that may be permitted in accordance with the Treasury
Regulations);

(v) Disposition Proceeds used in a manner that
satisfies the Private Activity Bond Tests or that are not
expended within two years of the date of the Deliberate Action
must be used to redeem or defease Nonqualified Obligations in
accordance with the requirements set forth in Section 4(a)
hereof; and

(c) Alternative Use of Financed Property. The Issuer may
be considered to have taken sufficient Remedial Actions to cause
the Obligations to continue their applicable treatment under
federal tax law if, subsequent to taking any Deliberate Action with
respect to all or any portion of the Financed Property:

(i) the portion of the Financed Property subject to
the Deliberate Action is used for a purpose that would be
permitted for qualified tax-exempt obligations;

(i1) the disposition of the portion of the Financed
Property subject to the Deliberate Action is not financed by
a person acquiring the Financed Property with proceeds of any
obligation the interest on which iIs exempt from the gross
income of the registered owners thereof under Section 103 of
the Code for purposes of Tfederal income taxation or an
obligation described in Sections 54A-54F, 54AA, or 6431 of
the Code; and

(ifi) any Disposition Proceeds other than those arising
from an agreement to provide services (including Disposition
Proceeds arising from an installment sale) resulting from the
Deliberate Action are used to pay the debt service on the
Obligations on the next available payment date or, within 90
days of receipt thereof, are deposited into an escrow that is
restricted as to the investment thereof to the yield on the
Obligations to pay debt service on the Obligations on the
next available payment date.

Absent an opinion of bond counsel, no Remedial Actions are
available to remediate the satisfaction of the Private Security or
Payment Test regarding the same with respect to the Obligations. Nothing
herein is intended to prohibit Remedial Actions not described herein
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that may become available subsequent to the date the Obligations are
originally issued or executed and delivered to remediate the effect of
a Deliberate Action taken with respect to the Obligations, the proceeds
thereof or the Financed Property.

5. Additional Defined Terms. For purposes of this attachment,
the following terms have the following meanings:

"Commissioner™ means the Commissioner of Internal Revenue,
including any successor person or body.

"Defeasance Escrow™ means an 1irrevocable escrow established to
redeem obligations on their earliest call date in an amount that,
together with iInvestment earnings thereon, is sufficient to pay the
entire principal of, and interest and call premium on, obligations from
the date the escrow is established to the earliest call date. A
Defeasance Escrow may not be invested in higher yielding investments or
in any investment under which the obligor is a user of the proceeds of
the obligations.

"Deliberate Action™ means any action, occurrence, or omission by
the Issuer (or, if applicable, by a conduit borrower) that is within the
control of the Issuer (or, if applicable, by such conduit borrower) that
causes either (1) the Private Business Use Test to be satisfied with
respect to the Obligations or the Financed Property (without regard to
the Private Security or Payment Test), or (2) the Private Loan Financing
Test to be satisfied with respect to the Obligations or the proceeds
thereof. An action, occurrence, or omission iIs not a Deliberate Action
if (1) the action, occurrence, or omission would be treated as an
involuntary or compulsory conversion under Section 1033 of the Code, or
(2) the action, occurrence, or omission is In response to a regulatory
directive made by the government of the United States.

"Disposition Proceeds'" means any amounts (including property, such
as an agreement to provide services) derived from the sale, exchange,
or other disposition of property (other than Investments) financed with
the proceeds of the Obligations.

"Nonqualified Obligations' means that portion of the Obligations
outstanding at the time of a Deliberate Action in an amount that, if the
outstanding Obligations were issued or executed and delivered on the
date on which the Deliberate Action occurs, the outstanding Obligations
would not satisfy the Private Business Use Test or the Private Loan
Financing Test, as applicable. For this purpose, the amount of private
business use is the greatest percentage of private business use In any
one-year period commencing with the Deliberate Action.

"Private Activity Bond Tests"™ means, collectively, the Private

Business Use Test, the Private Security or Payment Test, and the Private
Loan Financing Test.
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"Private Business Tests'" means the Private Business Use Test and
the Private Security or Payment Test.

"Private Business Use Test" has the meaning set forth in Section
141(b) (1) of the Code.

"Private Loan Financing Test" has the meaning set forth in Section
141(c) of the Code.

"Private Security or Payment Test" has the meaning set forth in
Section 141(b)(2) of the Code.

"Remedial Action” means any of the applicable actions described in
Section 4 hereof, or such other actions as may be prescribed from time
to time by the Department of the Treasury or the Internal Revenue
Service, which generally have the effect of rectifying noncompliance by
the Issuer with certain provisions of Section 141 of the Code and the
Regulations thereunder and are undertaken by the Issuer to maintain the
federal tax status of the Obligations.

6. Change in Law. This attachment is based on law in effect as of
this date. Statutory or regulatory changes, including but not limited
to clarifying Treasury Regulations, may affect the matters set forth
in this attachment.
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EXHIBIT B

FORM OF BOND

REGISTERED REGISTERED
NO. ...... R

UNITED STATES OF AMERICA
STATE OF ARIZONA COUNTY OF YAVAPAI

(THIS BOND 1S ONLY TRANSFERABLE UPON COMPLIANCE WITH THE
RESTRICTED TERMS PROVIDED IN THE RESOLUTION DESCRIBED HEREIN)

CAMP VERDE SANITARY DISTRICT OF YAVAPAI COUNTY, ARIZONA
GENERAL OBLIGATION REFUNDING BOND, SERIES 2017

Interest Rate: Maturity Date: Dated as of:

..... % per annum July 1, ..... feeeeaaaaa, 2017
REGISTERED OWNER:Z it e e d e e e e e ca e aaaaaan
PRINCIPAL AMOUNT I Lo i i e e e e e d e d e e ceae e DOLLARS

CAMP VERDE SANITARY DISTRICT OF YAVAPAI COUNTY, ARIZONA, a
sanitary district, duly organized and existing under the laws of the
State of Arizona (the "District'™), for value received, hereby promises
to pay to the Registered Owner indicated above, or registered assigns,
the Principal Amount indicated above on the aforesaid Maturity Date, and
to pay interest on the Principal Amount at the aforesaid Interest Rate
on July 1, 2018, and on January 1 and July 1 of each year thereafter
(each an "interest payment date') from the date of this Bond to its
maturity or its redemption prior to maturity. The principal of and
premium, if any, and interest on this Bond are payable by wire transfer
of immediately available, federal funds to the registered owners (as
described in the hereinafter described Resolution) to the account
designhated by such owners at the close of business on the first day of
the calendar month next preceding that interest payment date (the
"regular record date'). Any interest which is not timely paid or duly
provided for shall cease to be payable to the registered owner hereof
(or of one or more predecessor Bonds) as of the regular record date, and
shall be payable to the registered owner hereof (or of one or more
predecessor Bonds) at the close of business on a special record date for
the payment of that overdue interest. The special record date shall be
fixed whenever moneys become available for payment of the overdue
interest, and notice of the special record date shall be given to the
registered owners of the Bonds not less than 10 days prior thereto.
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The bonds of this series (the "Bonds') are issued to refund
all of the remaining principal amounts of the Loan Agreements, dated as
of December 30, 2004, and as of July 26, 2006 (the "Agreements Being
Refunded™), between the Water Infrastructure Finance Authority of
Arizona ("WIFA'™) and the District. This Bond is one of a series of such
bonds, issued in the aggregate principal amount of $2,453,000, of like
tenor except as to maturity date, rate of interest and number by virtue
of a resolution (the "Resolution™), duly adopted prior to the issuance
hereof, and pursuant to and in conformity with the Constitution and laws
of the State of Arizona, including particularly, Article 4 Chapter 3 of
Title 35 of the Arizona Revised Statutes and all other laws of the State
of Arizona relating thereto.

For the punctual payment of this Bond, and the interest
hereon, there shall be levied on all the taxable property in the District
a continuing, direct, annual, ad valorem tax sufficient to pay all such
principal and interest of and on this Bond as the same become due, such
taxes to be levied, assessed and collected at the same time and in the
same manner as other taxes are levied, assessed and collected; provided,
however, that the issuance of the Bonds shall in no way infringe upon
the rights of WIFA to rely upon a tax levy for payment of the principal
and interest on the Agreements Being Refunded 1if the moneys or
obligations of the United States government In which net proceeds of the
Bonds are held to provide funds to pay when due, or called for redemption,
the Agreements Being Refunded together with interest thereon, and with
other TfTunds legally available for such purposes deposited iIn the
respective principal and iInterest redemption funds and held for the
payment of the Agreements Being Refunded with interest on maturity or
upon an available redemption date prove insufficient and further that
the total aggregate of taxes levied to pay principal and interest on the
Bonds in the aggregate shall not exceed the total aggregate principal
and interest to become due on the Agreements Being Refunded from the
date of issuance of the Bonds to the final date of maturity of the
Agreements Being Refunded. The owners of the Bonds must rely on the
sufficiency of the funds and securities held irrevocably iIn trust for
payment of the Agreements Being Refunded.

NEITHER THE FULL FAITH AND CREDIT NOR THE GENERAL TAXING POWER
OF THE TOWN OF CAMP VERDE, ARIZONA (THE "TOWN'), OR THE STATE OF ARIZONA
OR ANY POLITICAL SUBDIVISION THEREOF (OTHER THAN THE DISTRICT) 1S PLEDGED
TO THE PAYMENT OF THE BONDS.

The Bonds are not subject to optional redemption.

The Bonds maturing on July 1, 2024, shall be redeemed prior
to maturity on the dates and in the amounts set forth below, by payment
of the principal amount of each Bond to be redeemed plus interest accrued
to the date fixed for redemption, but without a premium:

Date Amount
July 1, 2018 $37,000
January 1, 2019 16,000

Town Council Regular Session Packet December 13, 2017 59 of 74



July 1, 2019 16,000

January 1, 2020 18,000
July 1, 2020 18,000
January 1, 2021 19,000
July 1, 2021 18,000
January 2022 19,000
July 1, 2022 19,000
January 1, 2023 19,000
July 1, 2023 19,000
January 1, 2024 18,000

A remaining principal amount of $18,000 of Bonds maturing on
July 1, 2024, shall mature on July 1, 2024. At the option of the
District, whenever Bonds maturing on July 1, 2024 are purchased, redeemed
(other than pursuant to the foregoing scheduled mandatory redemption)
or delivered by the District for cancellation, the principal amount of
such Bonds so retired will satisfy and be credited against the mandatory
redemption requirement for such Bonds in such manner as the District
determines; provided, however, that Tfollowing such reduction each
mandatory redemption requirement for such Bonds is an integral multiple
of $5,000 of principal.

Not more than seventy-five (75) nor less than sixty (60) days
prior to the mandatory redemption date for the Bonds maturing on July 1,
2024, Bonds maturing on July 1, 2024, shall be selected for redemption
(by 1lot) from all the Bonds maturing on July 1, 2024, outstanding a
principal amount of the Bonds maturing on July 1, 2024, equal to the
aggregate principal amount of the Bonds maturing on July 1, 2024, to be
redeemed and shall redeem such Bonds maturing on July 1, 2024, on the
next July 1.

The Bonds maturing on July 1, 2026, shall be redeemed prior
to maturity on the dates and in the amounts set forth below, by payment
of the principal amount of each Bond to be redeemed plus interest accrued
to the date fixed for redemption, but without a premium:

Date Amount

July 1, 2018 $280,000
January 1, 2019 94,000
July 1, 2019 94,000
January 1, 2020 127,000
July 1, 2020 127,000
January 1, 2021 125,000
July 1, 2021 127,000
January 2022 125,000
July 1, 2022 125,000
January 1, 2023 123,000
July 1, 2023 124,000
January 1, 2024 123,000
July 1, 2024 122,000

Town Council Regular Session Packet December 13, 2017 60 of 74



Date Amount

January 1, 2025 122,000
July 1, 2025 121,000
January 1, 2026 120,000

A remaining principal amount of $2,199,000 of Bonds maturing
on July 1, 2026, shall mature on July 1, 2026. At the option of the
District, whenever Bonds maturing on July 1, 2026 are purchased, redeemed
(other than pursuant to the foregoing scheduled mandatory redemption)
or delivered by the District for cancellation, the principal amount of
such Bonds so retired will satisfy and be credited against the mandatory
redemption requirement for such Bonds in such manner as the District
determines; provided, however, that following such reduction each
mandatory redemption requirement for such Bonds is an integral multiple
of $5,000 of principal.

Not more than seventy-five (75) nor less than sixty (60) days
prior to the mandatory redemption date for the Bonds maturing on July 1,
2026, Bonds maturing on July 1, 2026, shall be selected for redemption
(by lot) from all the Bonds maturing on July 1, 2026, outstanding a
principal amount of the Bonds maturing on July 1, 2026, equal to the
aggregate principal amount of the Bonds maturing on July 1, 2026, to be
redeemed and shall redeem such Bonds maturing on July 1, 2026, on the
next July 1.

Notice of any such redemptions shall not be required.

This Bond may be transferred only pursuant to the terms
provided by the Resolution.

Transfer of Bonds will not be required (a) during a period
beginning with the opening of business on the 15th business day next
preceding either any interest payment date or any date of selection of
Bonds to be redeemed and ending with the close of business on the interest
payment date or day on which the applicable notice of redemption is given
or (b) of any Bonds which have been selected for redemption.

This Bond shall not be entitled to any security or benefit
under the Resolution or be valid or become obligatory for any purpose
until the certificate of authentication hereon shall have been signhed
by the [Clerk of the Town].*

It is hereby certified, recited and declared (i) that all
conditions, acts and things required by the Constitution and laws of the
State of Arizona to happen, to be done, to exist and to be performed
precedent to and in the issuance of this Bond and of the series of which
it is one, have happened, have been done, do exist and have been performed
in regular and due form and time as required by law; (ii) that the
obligation evidenced by the series of Bonds of which this is one,

* Subject to change 1Tt a bond registrar and paying agent is employed as
provided in the Resolution.
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together with all other existing indebtedness of the District, does not
exceed any applicable constitutional or statutory Ilimitation; and
(i11) that due provision has been made for the levy and collection of a
direct, annual, ad valorem tax upon taxable property within the District
over and above all other taxes authorized as limited by law, sufficient
to pay the principal hereof and the interest hereon as each becomes due,
with the limitations provided herein.
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IN WITNESS WHEREOF, THE MAYOR AND COMMON COUNCIL OF THE TOWN
OF CAMP VERDE, ARIZONA, ACTING AS TRUSTEES OF CAMP VERDE SANITARY
DISTRICT OF YAVAPAI COUNTY, ARIZONA, have caused this Bond to be executed
in the name of the District by the facsimile signature of the Mayor of
the Town and attested by the facsimile signature of the Clerk of the
Town and countersigned by the facsimile signature of the Treasurer of
the Town.

CAMP VERDE SANITARY DISTRICT OF
YAVAPAI COUNTY, ARIZONA

By (Facsimile)

ATTEST:

(Facsinmile)

Clerk, Town of Camp Verde, Arizona

COUNTERSIGN:

(Facsimile)

Treasurer, Town of Camp Verde, Arizona

CERTIFICATE OF AUTHENTICATION
This Bond is one of the Bonds described in the within-
mentioned Resolution and is one of Camp Verde Sanitary District of
Yavapai County, Arizona General Obligation Refunding Bonds, Series 2017.

Date of Authentication: . ... aaean

[Clerk, Town of Camp Verde, Arizona]*

* Subject to change 1Tt a bond registrar and paying agent is employed as
provided in the Resolution.
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EXHIBIT C

FORM OF PLACEMENT AGENT AGREEMENT

PLACEMENT AGENT AGREEMENT

MAYOR AND COMMON COUNCIL OF THE
TOWN OF CAMP VERDE, ARIZONA,
AS TRUSTEES OF CAMP VERDE SANITARY
DISTRICT OF YAVAPAI COUNTY, ARIZONA

Re: Camp Verde Sanitary District of Yavapai County, Arizona
General Obligation Refunding Bonds, Series 2017

Upon the terms and conditions and based wupon the
representations, warranties and covenants set forth herein, Stifel,
Nicolaus & Company, Incorporated (the "Agreement') offers to enter into
this Placement Agent Agreement (this "Placement Contract') with Camp
Verde Sanitary District of Yavapai County, Arizona (the "lIssuer'™), which,
upon acceptance of this offer, shall be binding upon the District and
the Placement Agent. This offer is made subject to acceptance of this
Placement Contract by the District before or on ..... .. .. ....... , 2017,
and, 1T not so accepted, will be subject to withdrawal by the Placement
Agent upon notice delivered to your office at any time prior to
acceptance hereof. |If the obligations of the Placement Agent shall be
terminated for any reason permitted hereby, neither the Placement Agent
nor the District shall be under further obligation hereunder.

The above-captioned bonds (the "Obligations™) are to be issued
pursuant to a Resolution adopted on December 13, 2017 (the "Resolution™).

1. Purchase, Sale and Delivery of Obligations. On the
basis of the representations and agreements contained herein, but subject
to the terms and conditions herein set forth, the Placement Agent agrees,
on a best efforts basis, to locate a purchaser for the Obligations (the
"Purchaser™) at a purchase price equal to the principal amount thereof
(the "Purchase Price'™) and on terms consistent with the Resolution. The
maturities, principal amounts, interest rates and other terms and
conditions of the Obligations shall be as set forth in the Resolution.
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For its services hereunder, and upon payment of the Purchase
Price by the Purchaser to the Issuer (the date of such payment herein,
the "Closing Date'™), the Placement Agent shall receive compensation,
payable by the Issuer, equal to $............. (the "Fee'™). On the
Closing Date, the Issuer shall pay or cause to be paid the Fee to the
Placement Agent by wire transfer of immediately available funds. The
Fee does not include any services the Placement Agent may render in the
future to the Issuer with respect to any offering or placement of
municipal securities other than the Obligations.

2. Representations, Warranties, and Covenants of the
Issuer. The undersigned, on behalf of the Issuer, but not individually,
hereby represents and warrants to the Placement Agent (and i1t shall be
a condition of the obligation of the Placement Agent to perform under
this Agreement that it shall be represented and warranted on the Closing
Date) that:

(a) The Issuer is duly organized and validly existing
under the laws of the State of Arizona (the ''State') with the power
to adopt the Resolution, perform the agreements on its part
contained therein and in the agreements approved thereby and cause
the issuance of the Obligations.

(b) The Issuer has complied materially and, in all
respects on the Closing Date will be in material compliance, with
all of the provisions of applicable law of the State.

(c) The Issuer has duly adopted the Resolution, and
the Issuer has duly authorized and approved the execution and
delivery of this Agreement as well as the performance of its
obligations contained in the Obligations and the consummation by
it of all other transactions contemplated hereby.

(d) This Agreement has been duly authorized, executed
and delivered by the Issuer, and, assuming due authorization,
execution and delivery by the other party thereto, constitutes a
legal, valid and binding agreement of the Issuer enforceable in
accordance with its terms, except as the enforcement thereof may
be limited by bankruptcy, insolvency, moratorium, reorganization,
fraudulent conveyance or other laws affecting the enforcement of
creditors®™ rights generally and by the application of equitable
principles if sought and by the limitations on legal remedies
imposed on actions against the Issuer in the State.

(e) The Issuer is not in material breach of or material
default under any applicable law or administrative regulation of
the State or any department, division, agency or instrumentality
thereof, or of the United States, or any applicable judgment or
decree or any loan agreement, note, resolution, certificate,
agreement or other instrument to which the Issuer is a party or 1is
otherwise subject, which breach or default would materially and
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adversely affect the Issuer or its ability to perform its duties
and obligations under this Agreement, and the execution and
delivery of this Agreement, the adoption of the Resolution and the
issuance of the Obligations and compliance with the provisions of
each will not conflict materially with or constitute a material
breach of or default under any applicable law or administrative
regulation of the State or under any certificate, agreement or
other instrument to which the Issuer is a party or is otherwise
subject, which breach or default would materially and adversely
affect the Issuer or its ability to perform its duties and
obligations under this Agreement.

() No action, suit, proceeding or investigation at
law or in equity before or by any court of governmental agency or
body i1s pending or overtly threatened in any way affecting the
existence of the Issuer or the title of the members of the
legislative body of the Issuer to their respective offices or
seeking to restrain or to enjoin the sale or issuance of the
Obligations, or the payment or collection of any amounts to pay
the principal of and interest on the Obligations, or in any way
contesting or affecting the validity or enforceability of the
Obligations, the Resolution or this Agreement, or contesting the
powers of the Issuer or the members of the legislative body of the
Issuer with respect to the Obligations.

(g) The lIssuer has furnished the Placement Agent with
certain information and materials concerning the Issuer and the
Obligations that the Placement Agent requested (the "Information
Package'). The following documents and information comprise the
Information Package: 10-year history of assessed values, 10-year
history of secondary property tax rates per $100, major taxpayers
by net assessed valuation (Source: Assessor of Yavapai County) and
secondary property taxes levied and collected (Source: Yavapail
County Treasurer). To the extent necessary under applicable law
if any, the Issuer represents and warrants that all information
contained in the Information Package is, and will at all times
during the period of the engagement of the Placement Agent
hereunder be, true and correct in all material respects and will
not contain any untrue statement of a material fact or omit to
state a material fact necessary in order to make the statements
therein not misleading in light of the circumstances under which
such statements are made.

Town Council Regular Session Packet December 13, 2017 66 of 74



3. Conditions to Closing. The obligations of the
Placement Agent under this Agreement shall be subject, at the
option of the Placement Agent, to the accuracy in all material
respects of the representations, warranties and covenants on the
part of the Issuer contained herein as of the date hereof and as
of the Closing Date and to the performance by the issuer of iIts
obligations to be performed hereunder and under the documents at
or prior to the Closing Date and to the following additional
conditions:

(a) At the Closing Date, the Obligations and this
Agreement shall have been duly authorized, executed and delivered
by the respective parties thereto, in substantially the Tforms
heretofore submitted to the Placement Agent with only such changes
as shall have been agreed to by the Placement Agent, and this
Agreement shall not have been amended, modified or supplemented,
except as may have been agreed to in writing by the Placement
Agent, and there shall have been taken in connection therewith,
with the issuance of the Obligations and with the transactions
described therein and in this Agreement, all such action as the
Placement Agent and hereinafter defined Special Counsel shall deem
to be necessary and appropriate;

(b) At or prior to the Closing Date, the Placement
Agent shall have received the following documents, in each case
satisfactory in form and substance to the Placement Agent:

(1) This Agreement (or certified copies thereof)
duly executed and delivered by the respective parties
thereto, with such amendments, modifications or supplements
as may have been agreed to by the Placement Agent;

(2) The opinion of Greenberg Traurig, LLP, Bond
Counsel, dated the Closing Date in form and substance
satisfactory to the Placement Agent, relating to the validity
of the Obligations and the tax-exempt status of the
Obligations, together with a letter from such counsel, dated
the Closing Date and addressed to the Placement Agent to the
effect that the foregoing opinion may be relied upon by the
Placement Agent to the same extent as If such opinion was
addressed to them;

(3) A certificate of the Issuer, dated the
Closing Date, in fTorm and substance satisfactory to the
Placement Agent, to the effect that:

(1) the Issuer has complied with and
satisfied all the conditions on its part to be
performed or satisfied under this Agreement at or
prior to the Closing Date and

(i) the representations, warranties and
covenants of the |Issuer contained 1iIn this
Agreement are true and correct as if made on the
Closing Date.
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(4) An Investor Letter, in the form attached to
this Agreement as the Exhibit and in form and substance
acceptable to the Placement Agent, executed by the purchaser
of the Obligations and addressed to the Placement Agent; and

(5) Such additional legal opinions,
certificates, proceedings, instruments and other documents as
the Placement Agent or its counsel, if any, and Bond Counsel
may reasonably request to evidence compliance by the Issuer
with legal requirements, the truth and accuracy, as of the
Closing Date, of the representations of the Issuer, and the
due performance or satisfaction by the Issuer at or prior to
such time of all agreements then to be performed and all
conditions then to be satisfied by the Issuer.

4. Termination. This Agreement may be terminated by either
party upon ten (10) business days"™ prior written notice; provided,
however, that, to the extent the Issuer may agree to do so pursuant to
applicable law, the Fee shall be iImmediately due and payable by the
Issuer if the Issuer terminates this Agreement and sells the Obligations
to an investor identified by the Placement Agent to the Issuer prior to
such termination and such sale occurs within six (6) months after
termination of this Agreement.

5. Expenses. In addition to the Fee as provided in
Section 1, hereof, there shall be paid solely from the proceeds of the
sale of the Obligations, upon or promptly after the Closing Date: (a) the
cost, if any, of the preparation and printing of the Obligations and
(b) the fees and disbursements of Bond Counsel and of any other counsel
or consultants retained by the Issuer. The Placement Agent shall be
under no obligation to pay any expenses incident to this Agreement.

6. Regulatory Disclosure: The Issuer acknowledges
that, in connection with the purchase and sale of the Obligations, the
offering of the Obligations for sale and the discussions and negotiations
relating to the terms of the Obligations pursuant to and as set forth
in this Agreement that (@) the Placement Agent has acted at "arm"s
length”™, is acting solely for its own account and is not agent of or
advisor (including, without limitation, a Municipal Advisor (as such
term is defined iIn Section 975(e) of the Dodd-Frank Wall Street Reform
and Consumer Protection Act)) and owes no fiduciary duty to, the Issuer
or any other person, (b) the Placement Agent"s duties and obligations
to the Issuer shall be limited to those contractual duties and
obligations set forth in this Agreement, (c) the Placement Agent may
have interests that differ from those of the Issuer, and (d) the Issuer
has consulted its legal and financial advisors to the extent it deemed
appropriate in connection with the offering and sale of the Obligation.
The Issuer further acknowledges and agrees that it is responsible for
making 1#1ts judgment with respect to the offering and sale of the
Obligations and the process leading thereto. The Issuer agrees that it
will not claim that the Placement Agent acted as a Municipal Advisor to
the Issuer or rendered advisory services of any nature or respect, or
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owes a Tiduciary or similar duty to the Issuer, in connection with the
offering or sale of the Obligations or the process leading thereto.

7. Survival of Certain Representations and Obligations.
The respective agreements, covenants, representations, warranties and
other statements of the Issuer and its officers set forth in or made
pursuant to this Agreement shall survive delivery of and payment for the
Obligations and shall remain in full force and effect, regardless of any
investigation, or statements as to the results thereof, made by or on
behalf of the Placement Agent.

8. Notices. Any notice or other communication to be given
to the Issuer under this agreement may be given by delivering the same
in writing to the Issuer at i1ts address set forth above. Any notice or
other communication to be given to the Placement Agent under this
Agreement may be given by delivering the same iIn writing to Stifel,
Nicolaus & Company, Incorporated, 2325 East Camelback Road, Suite 750,
Phoenix, Arizona 85016, attention: B. Mark Reader, Managing Director.

9. No Assignment. This Agreement has been made by the
Issuer and the Placement Agent, and no person other than the foregoing
shall acquire or have any right under or by virtue of this Agreement.

10. Applicable Law.

(a) This Agreement shall be interpreted, governed and
enforced iIn accordance with the laws of the State.

(b) This Agreement as required by the provisions of
Section 38-511, Arizona Revised Statutes, notice is hereby given
that the State, its political subdivisions (including the Issuer)
or any department or agency of either may, within three (3) years
after 1i1ts execution, cancel any contract, without penalty or
further obligation, made by the State, i1ts political subdivisions
or any of the departments or agencies of either 1T any person
significantly involved 1in initiating, negotiating, securing,
drafting or creating the contract on behalf of the State, its
political subdivisions or any of the departments or agencies of
either 1s, any time while the contract or any extension of the
contract i1s in effect, an employee or agent of any other party to
the contract In any capacity or a consultant to any other party of
the contract with respect to the subject matter of the contract.
The cancellation shall be effective when written notice from the
Governor or the chief executive officer or governing body of the
political subdivision is received by all other parties to the
contract unless the notice specifies a later time. The State, its
political subdivisions or any department or agency of either may
recoup any fee or commission paid or due to any person significantly
involved In initiating, negotiating, securing, drafting or creating
the contract on behalf of the State, its political subdivisions or
any department or agency of either from any other party to the
contract arising as the result of the contract. This Section is
not intended to expand or enlarge the rights of the Issuer hereunder
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except as required by such Section. Each of the parties hereto
hereby certifies that i1t iIs not presently aware of any violation
of such Section which would adversely affect the enforceability of
this Agreement and covenants that it shall take no action which
would result in a violation of such Section.

11. Effectiveness. This Agreement shall become effective
upon i1ts execution by duly authorized officials of all parties hereto
and shall be valid and enforceable from and after the time of such
execution.

12. Severability. In the event any provision of this
Agreement shall be held invalid or unenforceable by any court of
competent jurisdiction, such holding shall not invalidate or render
unenforceable any other provision hereof.

[Remainder of page left blank intentionally.]
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13. Counterparts. This Agreement may be executed in several
counterparts (including counterparts exchanged by email in PDF format),
each of which shall be an original and all of which shall constitute but
one and the same instrument.

Respectfully submitted,

STIFEL, NICOLAUS & COMPANY, INCORPORATED

TOWN OF CAMP VERDE, ARIZONA, AS TRUSTEES
OF CAMP VERDE SANITARY DISTRICT OF
YAVAPAI COUNTY, ARIZONA

ATTEST:
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EXHIBIT

FORM OF INVESTOR LETTER

Camp Verde Sanitary District of Yavapai County, Arizona (the "lIssuer™)
Stifel, Nicolaus & Company, Incorporated

Re: Camp Verde Sanitary District of Yavapai County, Arizona General
Obligation Refunding Bonds, Series 2017

The undersigned (the "lInvestor'™) hereby acknowledges that it
is purchasing $2,453,000 aggregate principal amount of the captioned
Bonds. (the "Obligations'™) pursuant to a Resolution (the "Resolution'™)
adopted December 13, 2017.

This letter is being provided pursuant to a Placement Agent
Agreement, dated .............. , 2017 (the "Placement Agreement™),
between the Issuer and Stifel, Nicolaus & Company, Incorporated (the
"Placement Agent').

The Obligations were issued tO ...... .o iieeaaaanan , and
principal of the Obligations, together with interest thereon shall be
payable from ad valorem property taxes on property in the Issuer.

In connection with the sale of the Obligations to the
Investor, the Investor hereby makes the Tfollowing certifications,
representations and warranties upon which you may rely:

1. The Investor has the authority and is duly authorized
to purchase the Obligations and to execute this letter and any other
instruments and documents required to be executed by the Investor in
connection with its purchase of the Obligations.

2. The Investor is (a) a 'qualified institutional buyer"
as that term is defined in Rule 144A under the Securities Act of 1933,
as amended (the '"Securities Act™), or (b) an "accredited investor' as
that term is defined in Regulation D under the Securities Act.

3. The Investor is not purchasing the Obligations for more
than one account. The Obligations are being acquired by the Investor
solely for investment and not with a view to, or for resale in connection
with, any distribution of the Obligations, and the Investor intends to
hold the Obligations solely for its own account for investment purposes
for an indefinite period of time, and does not intend to dispose of all
or any part of the Obligations. However, the Investor may sell the
Obligations at any time the Investor deems appropriate, subject to the
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transfer restrictions set forth in the Obligations. The Investor
understands that it may need to bear the risks of this iInvestment for
an indefinite period of time, since a sale of the Obligations, or any
portion thereof, prior to maturity may not be possible.

4. The Investor understands that the Obligations are not,
and are not intended to be, registered under the Securities Act and that
such registration is not legally required as of the date hereof and
further understands that the Obligations (a) are not being registered
or otherwise qualified for sale under the "blue sky" laws and regulations
of any state, (b) will not be listed In any stock or other securities
exchange, (c) will not carry a rating from any rating agency, and (d) will
be delivered in a form that may not be readily marketable.

5. The Investor acknowledges that it has either been
supplied with or been given access to information, financial statements
and other financial information to which a reasonable investor would
attach significance in making investment decisions, and the Investor has
had the opportunity to ask questions and receive answers Tfrom
knowledgeable individuals, including its own counsel, concerning the
Issuer and the Obligations and the security therefor so that, as a
reasonable investor, the Investor has been able to make a decision to
purchase the Obligations. The Investor has such knowledge and experience
in financial and business matters that it is capable of evaluating the
merits and risks of its prospective investment in the Obligations.

6. The Investor acknowledges that the Obligations are
payable solely from, and secured solely by, ad valorem property taxes
on property in the Issuer.

7. The Investor has made its own Inquiry and analysis with
respect to the Obligations and the security therefor, and other material
factors affecting the security and payment of the Obligations. The
Investor is aware that there are certain economic and regulatory
variables and risks that could adversely affect the security for the
Obligations. The Investor has reviewed the documents executed in
conjunction with the issue of the Obligations, or summaries thereof,
including, without limitation, the Resolution.

8. The Investor acknowledges and agrees that the Issuer
takes no responsibility for, and makes no representation to the Investor,
or any subsequent purchaser, with regard to, a sale, transfer or other
disposition of the Obligations in violation of the provisions hereof,
or any securities law or iIncome tax law consequences thereof. The
investor also acknowledges that, with respect to the Issuer®s obligations
and liabilities, the Investor is solely responsible for compliance with
the sales restrictions on the Obligations in connection with any
subsequent transfer of the Obligations made by the Investor.

9. The Investor agrees that it is bound by and will abide
by the provisions of the Resolution relating to transfer, the
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restrictions noted on the face of the Obligations and this Investor
Letter. The Investor shall comply with all applicable federal and state
securities laws, rules and regulations in connection with any resale or
transfer of the Obligations by the Investor.

10. The Investor acknowledges that the sale of the
Obligations to the Investor is made in reliance upon the certifications,
representations and warranties herein by the addressees hereto.

The interpretation of the provisions hereof shall be governed
and construed in accordance with the laws of the State of Arizona without
regard to principles of conflicts of laws.

All representations of the Investor contained in this letter
shall survive the execution and delivery of the Obligations to the
Investor as representations of fact existing as of the date of execution
and delivery of this Investor Letter.

Date: ............ , 2017
Very truly yours,

INVestor:. ... e e e e e e e

By . i

Title: ... ...
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