Support your local merchants.

AGENDA
REGULAR SESSION
MAYOR AND COUNCIL
473 S MAIN STREET, SUITE 106
WEDNESDAY, MARCH 2, 2016 at 6:30 P.M.

Note: Council member(s) may attend Council Sessions either in person or by telephone, video, or internet conferencing.

1. Call to Order

2 Rell Call

3 Pledge of Allegiance

4. Consent Agenda — Al those items listed below may be enacted upon by one motion and approved as consent agenda items. Any item may be

removed from the Censent Agenda and considered as a separate item if a member of Council requests.

a) Approval of the Minutes:
1) Regular Session - February 17, 2016

b) Set Next Meeting, Date and Time:
1) Wednesday, March 9, 2016 at 5:30 p.m. Council Work Session
2) Wednesday, March 16, 2016 at 6:30 p.m. Council Regular Session
3} Wednesday, March 23, 2016 at 6:30 p.m. Council Hears Planning & Zoning Matters

c} Possible approval authorizing the Marshal's Office to submit two grants to the Department of Homeland
Security (DOHS) totaling approximately $65,000.00. There is nc match required; partial grant funding would be
accepted. Staff Resource; Marshal Nancy Gardner

d) Possible approval for Finance Director to close the Yavapai Apache Nation Fund. Staff Resource: Finance
Director Mike Showers.

¢) Possible approval for Finance Director to change the name of the Donations Fund to the Restricted Use Fund.
Staff Resource: Finance Director Mike Showers.

f) Possible approval for Finance Director to make the requested budget amendments as shown on the attached
budget amendment form. Staff Resource: Finance Director Mike Showers.

5. Special Announcements and presentations:
¢ Recognition of the following business:
»  Camp Verde Automotive
»  Camp Verde Water System Inc.
»  Verde Sol-Air Services
» Babes Round-up
> McDonald Brothers Construction

8. Call to the Public for ltems not on the Agenda.

7. Public Hearing and Possible approval of Alternating Proprietorship for Heartwood Cellars, LLC - Valerie Lynn
Wood, located at 4626 Old Highway 279, Camp Verde, AZ 86322.

8. Public Hearing and possible approval of Special Event Liquor License for the Verde Valley Ranger, Mounted
Sheriffs’ Posse-Catherine A Webster for the 2016 Spring Heritage Festival to be held on March 19-20, 2016.
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) Presentation and update by Yavapai College Vice President Steve Walker.

10. Discussion, consideration and possible approval for Finance Director to write-off the remaining portion of the
Parks Fund loan payable to the General Fund and close the Parks Fund. Staff Resource: Finance Director Mike
Showers

1. Discussion, consideration, and possible approval of Ordinance 2016-A416 an Ordinance of the Mayor and

Common Council of the Town of Camp Verde, Yavapai County, Arizona, amending Section 3-2-6 of the Town Code
regarding Town Attorney, Superseding 2002-A220, Staff Resource: Direction from Council

12, Discussion, consideration and possible direction to staff relative to proposed legislation by the 52 State
Legislature during its second regular session that convened on January 11, 2016. Staff Resource: Russ Martin

13, Call to the Public for items not on the agenda.

14, Council Informational Reports. These reports are relative to the committee meefings that Council members attend. The Committees are
Camp Verde Schools Education Foundation; Chamber of Commerce, Intergovernmental Association, NACOG Regional Council, Verde Valiey
Transportation Planning Organization, Yavapai County Water Advisory Committee, and shopping locaily. In addition, individual members may provide
brief summaries of current events. The Council will have no discussion or take action on any of these items, except that they may request that the item
be placed on a future agenda.

15. Manager/Staff Report Individual members of the Staff may provide brief summaries of current events and activities. These summaries are
strictly for informing the Council and public of such events and activities. The Council will have no discussion, consideration, or take action on any
such item, except that an individual Council member may request that the item be placed on a future agenda.

16. Adjournment

Posted by, 7 W%/ Date/Time; 022{— / [ gkﬁ/ﬂﬂi

Note: Pg%(to A.R.S. §38-431.03.A.2 and A.3, the Council may vota to go into Executive Session for purposes of consultation for legat advice with the Town Atformey on any

matter li n the Agenda, or discussion of records exempt by law from public inspection associated with an agenda item.

The Toy of Camp Verde Gouncl! Chambers Is accessible to the handicapped. Those with special accessibility or accommodation needs, such as large typeface print, may request
these & the Office of the Town Clerk.




(corrected item 15) DRAFT MINUTES
REGULAR SESSION
MAYOR AND COUNCIL
473 S MAIN STREET, SUITE 106
WEDNESDAY, FEBRUARY 17, 2016 at 6:30 P.M.

Note: Council member(s) may attend Council Sessions either in person or by telephone, video, or internet
conferencing.

1.

Call to Order
Mayor German called the meeting to order at 6:30 p.m.

Roll Call
Mayor Charles German, Vice Mayor Bruce George, Councilor Robin Whatley, Councilor Brad Gordon,
Councilor Jackie Baker, Councilor Jessie Jones-Murdock and Councilor Carol German were present.

Also Present
Marshall Nancy Gardner, Town Clerk Virginia Jones, Public Works Director Ron Long and Recording
Secretary Lynn Riordan.

Pledge of Allegiance
Mayor German led the Pledge of Allegiance.

Consent Agenda — All those items listed below may be enacted upon by one motion and approved as consent agenda items.
Any item may be removed from the Consent Agenda and considered as a separate item if a member of Council requests.

a. Approval of the Minutes:
»Work Session — January 29, 2016
> Special Session — February 3, 2016
»Regular Session — February 3, 2016
b. Set Next Meeting, Date and Time:
»Wednesday, February 24, 2016 at 6:30 p.m. Council Hears Planning & Zoning Matters
»Wednesday, March 2, 2016 at 5:00 p.m. Tour of Community Library
»Wednesday, March 2, 2016 at 6:30 p.m. Council Regular Session
» Wednesday, March 9, 2016 at 5:30 p.m. Council Work Session
»Wednesday, March 16, 2016 at 6:30 p.m. Council Regular Session
»Wednesday, March 23, 2016 at 6:30 p.m. Council Hears Planning & Zoning Matters
c. Possible approval and authorization to the Street Division of Public Works to purchase a
used pull-type pneumatic compactor for an amount not to exceed $15,000.00 Staff Resource
Ron Long-Stacy Perry.

On a motion by Vice Mayor George, seconded by Councilor Jones-Murdock, the Council unanimously voted to
approve the Consent Agenda.

5.

6.

Special Announcements and presentations: None

Call to the Public for Items not on the Agenda.
Steve Goetting, representing the Chamber of Commerce, addressed the Mayor and Council advising he
attended the Chamber of Commerce meeting and VVREOQ quarterly meeting (open), requesting support from
the Council for lobbying Yavapai College to have their culinary program based in Camp Verde, noting that
Sedona has shown an interest in having the culinary program located in Sedona. Additionally, the Chamber
of Commerce and VVREO is looking into a co-op with NAU for educational services in Camp Verde, which
would be a substantial benefit to the community, local students, and all of the Verde Valley.



Marie DeClue, representing Verde Valley Senior Citizens Association, addressed the Mayor and Council
requesting support and sponsorships for the annual March for Meals (supporting Meals on Wheels) which is
scheduled for the third weekend in March. Ms. DeClue provided an informational hand-out to the Council
regarding the fundraiser for Meals on Wheels — additional information can be obtained from Verde Valley
Senior Citizens Association, Inc.

Presentation by Chairman Thomas Beauty regarding the 12% distribution the Yavapai Apache
Nation makes to local municipalities as required under Section 12 (d) of the Nation’s Gaming
Compact with the State of Arizona.

Yavapai Apache Nation Chairman Thomas Beauty addressed the Mayor and Council, presenting a check
to the Town in the amount of $20,669.20. Chairman Beauty stated this contribution is made pursuant to
Section 12(d) of the Gaming Compact, and there are no requirements or restrictions on the Town in
allocating the use of funds. Chairman Beauty advised that the Nation(s) contribute to a benefits fund which
is allocated and distributed by the Nation to Arizona education, trauma/emergency medical assistance,
wildlife preservation and conservation, tourism, problem gaming programs and to Cities and Towns.
Additionally, the Nations gaming in Arizona creates approximately 15,000 jobs which provides a positive
contribution to Arizona’s economy. Chairman Beauty thanked the Mayor and Council for their support of
Yavapai Apache Nation. The Council thanked Chairman Beauty for all that the Nation has done for its
members and the community.

Presentation and update by APS Fire Mitigation Specialist Wade Ward regarding future pole
clearance projects in the Verde Valley.

Tracy Moore, APS Forestry Supervisor, addressed the Mayor and Council giving an overview regarding
APS vegetation line clearance and the proposed APS three year rotating plan to mitigate the risk of wild
fires caused by equipment or lines (damaged or down). This plan for clearance of vegetation will be at no
cost to the Town, homeowners, and/or the forest service. The intent of this project is to reduce, and/or
prevent, wild fires caused by equipment and/or lines.

Presentation and update by Camp Verde Representative Steve King regarding the Yavapai College
Verde Valley Advisory Committee.

Steve King, Yavapai College Advisory Committee — Verde Valley - addressed the Mayor and Council
advising the Advisory Committee had made 16 recommendations to the Yavapai College Board. Mr. King
provided the Mayor and Council with a hand-out: The Verde Valley Board Advisory Committee
Recommendations (a copy is available in the Town Clerk’s Office) which includes recommendations,
information, strategic plan, goals and strategy. Mr. King advised that although the Advisory Committee did
not get a positive response to all of the recommendations, meetings will continue, communication remains
open as the Yavapai College Board addresses these recommendations.

Council Discussion: Councilor Baker questioned the fees proposed by Yavapai College for dual
enroliment of high school students, with Mr. King advising the $10.00 per credit hour tuition for dual
enrollment is scheduled for enactment in fall 2017. Councilor Gordon suggested a scholarship fund,
program or foundation to assist those students who may not be able to afford the proposed fees. Councilor
Whatley suggested the Advisory Committee and/or Yavapai College Board of Directors look into a program
similar to the no-tuition program at Berea College (Madison County, Kentucky) which allows students to
work for their tuition (sweat equity investment). Additional discussion covered the passing of the 2%
increase in property tax for the College (Verde Valley Advisory Committee and the Town Council opposed
the 2% increase) and introduction and establishment of a culinary program in Camp Verde. The Mayor and
Council thanked Mr. King for his continued service to the community serving on the Advisory Committee.



10.

1.

12.

13.

Discussion, consideration, and possible approval of Wine Festival License for the 2016 Spring
Heritage Pecan and Wine Festival to be held at 473 S Main Street in Camp Verde on March 19-20,
2016. Applications include:

Alcantara LLC

Oak Creek Vineyards & Winery

Caduceus Cellars LLC

Four Eight Wineworks

Page Springs Cellars & Vineyards

Arizona Stronghold Vineyards, LLC

Prescott Winery

Javelina Leap Estate Vineyard

Pierce Wines Arizona LLC

Clear Creek Vineyard & Winery

Freitas Vineyard

Chateau Tumbleweed

Dancing Apache Ranch

Burning Tree Cellars LLC

On a motion by Councilor German, seconded by Vice Mayor George, the council unanimously voted to
approve all applications for the Wine Festival License, 2016 Spring Heritage Pecan and Wine Festival to be
held on March 19-20, 2016.

Town Clerk Virginia Jones advised the Mayor and Council that all applications had been completed, that
Verde Valley hosts 14 wineries, and all 14 want to participate in the Pecan and Wine Festival.

Discussion, consideration and possible approval of re-appoint of Mr. Ed Lee for one year as Camp
Verde’s Citizen Liaison to the OLLI (Osher Lifelong Learning Institute) project.

On a motion by Councilor Gordon, seconded by Vice Mayor George, the council unanimously voted to
approve the re-appointment of Mr. Ed Lee for one year as Camp Verde's Citizen Liaison to the OLLI project.

Ed Lee, OLLI Representative/Camp Verde Liaison, addressed the Mayor and Council stating he was
pleased to be considered for re-appointment; the OLLI program has proven to be very successful in Camp
Verde and is not only benefiting Camp Verde residents, but all of the Verde Valley. Mr. Lee advised the
preliminary discussions have begun regarding Camp Verde having its own OLLI council rather than just a
campus for the Clarkdale council. If his re-appointment is approved, he would accept the re-appointment
and will move forward in establishing a Camp Verde Council for OLLI.

Discussion, consideration and possible approval of Ordinance 2016-A415, an Ordinance of the
Mayor and Common Council of the Town of Camp Verde, Yavapai County, Arizona, amending the
Town Code, Section 2-1-3 Assumption of Office and Section 2-2-2 Vice-Mayor. Staff Resource: Virginia
Jones

On a motion by Councilor Baker, seconded by Councilor German, the council unanimously voted to
approve Ordinance 2016-A415.

Town Clerk Virginia Jones advised the Mayor and Council the Town Code required modification to meet
the new State requirements for Assumption of Office for newly elected officials and appointment of the Vice-
Mayor.

Discussion, consideration and possible direction to staff to construct a policy and bring back to
Council for approval, regarding individual Council members contacting the Town Attorney to



14.

15.

16.

include checks and balances to provide a methodology of transparent procedure at which Council
members may contact Town attorney.

After substantial discussion, It was the consensus of the Mayor and Council to direct staff to construct and
present to Council a written policy/procedure or present an Ordinance for Council consideration that sets a
policy/procedure wherein Council Members may contact and obtain information, legal advice and/or
direction from the Town Attorney 1) avoiding any appearance of impropriety and provide a methodology or
transparency; 2) including direction for contacting, and incorporating participation with, the Town Clerk
and/or Manager first to make a determination whether or not the issue in question is a matter that should be
addressed by the Town Attorney or be placed on the Council Agenda; 3) thereafter, if it is determined that
the Town Attorney should be consulted, the question or issue shall require a written summary and
response from the Town Attorney and forwarded to the Town Clerk and/or Manager, the Mayor, and all
Council Members; 4) requiring communication with the Town Attorney be collective (not individual); and 5)
the policy shall include punitive damages (penalty) wherein a violation of the policy may result in the person
or persons in violation of said policy to be personally liable for any Attorney fees incurred.

Discussion, consideration and possible direction to staff relative to proposed legislation by the 52nd
State Legislature during its second regular session that convened on January 11, 2016. Councilor
Whatley stated concerns and displeasure with the Legislature continuing to enact laws that are forced upon
Cities and Towns, sometimes being in direct opposition of what the local ordinances direct and cause
confusion for Cities and Towns and citizens of Arizona.

Call to the Public for items not on the agenda.

Linda Buchanan addressed the Mayor and Council advising she attended 30 of the last 32 Yavapai
College Verde Valley Advisory Committee Meetings and there is no opportunity for public comment at the
meetings or in any other format, providing the Council with a hand-out, and suggesting Yavapai College and
the Verde Valley Advisory Committee take a look at Maricopa Community College, stating it is not a good
example of how a community college and its administration should be designed and organized. Ms.
Buchanan stated her belief in Yavapai College — Verde Campus should not have a separate administration.
Ms. Buchanan also suggested the College, its campuses and students, should play a part in the economic
development strategic plan.

Mayor German, after receiving no objection from Council Members, stated he would contact Steve King
(Yavapai College Verde Valley Advisory Committee) requesting a format be set wherein public comment
could either 1) be a part of their regular meetings and/or 2) set Public Forum meetings in each community
for the public to comment and ask questions of the Verde Valley Advisory Committee members.

Council Informational Reports. These reports are relative to the committee meetings that Council members attend. The
Committees are Camp Verde Fire District, Camp Verde Schools Education Foundation; Chamber of Commerce, Intergovernmental
Association, NACOG Regional Council, Verde Valley Transportation Planning Organization, Yavapai County Water Advisory
Committee, and shopping locally. In addition, individual members may provide brief summaries of current events. The Council will
have no discussion or take action on any of these items, except that they may request that the item be placed on a future agenda.

Councilor Whatley - no report.

Councilor Gordon — advised that he and Tony Gioia (water rights liaison) have met and will be requesting
water rights and issues be placed on the Agenda soon; he attended a Citizen’s Water Advocacy Group
meeting last Saturday; and he attended the Buffalo Soldier’s at Fort Verde.

Vice Mayor George — advised he attended the quarterly VVREO meeting with Steve Ayres.

Mayor German — no report.
Councilor Baker — no report.



Councilor Jones-Murdock — no report.

Councilor German - stated concerns over the proposed fees/tuition for dual enroliment in Yavapai College.
Councilor German attended the February 15, 2016 NAU meeting and provided a hand-out regarding the
meeting and plans for proposed higher education opportunities in the Verde Valley.

17. Manager/Staff Report Individual members of the Staff may provide brief summaries of current events and activities. These
summaries are strictly for informing the Council and public of such events and activities. The Council will have no discussion,
consideration, or take action on any such item, except that an individual Council member may request that the item be placed on a
future agenda.

Town Clerk Virginia Jones advised Ballots for the recall election had been mailed out — Ballot boxes are

available at Town Hall and Yavapai Apache Nation, or the Ballots can be mailed in.

Adjournment. Mayor German, with no objection from Council, pronounced the meeting adjourned at
7:50 p.m.

Charles German, Mayor

Lynn Riordan-Recording Secretary

CERTIFICATION

| hereby certify that the foregoing Minutes are a true and accurate accounting of the actions of the Mayor and Common
Council of the Town of Camp Verde during the Regular Session Mayor and Common Council of the Town Council of Camp
Verde, Arizona, held on February 17, 2016. | further certify that the meeting was duly called and held, and that a quorum
was present.

Dated this day of , 2016.

Virginia Jones — Town Clerk
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Meeting Date: March 2, 2016
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X Consent Agenda [ Decision Agenda [] Executive Session Requested
[ Presentation Only [ Action/Presentation  []Special Session

Requesting Department: Marshal's Office

Staff Resource/Contact Person: Marshal Nancy Gardner

Agenda Title (be exact):
Request for approval, authorizing the Marshal’s Office to submit two grants to the Department of Homeland

Security (DOHS) totaling approximately $65,000.00. There is no match required. Partial grant funding would be
accepted

List Attached Documents:

Estimated Presentation Time:

Estimated Discussion Time:

Reviews Completed by:

X) Department Head: ] Town Attorney Comments:

Finance Review: [ ] Budgeted []Unbudgeted N/A
Finance Director Comments/Fund:
Fiscal impact:
Budget Code: Amount Remaining:

Comments:

Background Information:
The DOHS grants total approximately $65,000. One grant will be for approximately 545,000. For police radios — this

will be a 4™ phase to prior 3 years of grants received through DOHS for improvements with interagency operability.
The objective of the grant is to enhance our radio coverage by replacing existing radios with public safety grade
P25 capable radios.The second grant is also through DOHS however, focusing on emergency response for CVMO
personnel for safety equipment such as PPE suits, gloves, shoe covers, disposable respirators, CBRN masks and gas
masks totalling approximately $20,000. The objective of the grant is to prepare for natural or man made disaters
and outfitting employees with appropriate protective equipment. This is a no match grant and partial funding
would be accepted.

Recommended Action {(Motion): Instructions to the Clerk: (Suggested Motion): Approve the request to apply for
the two DOHS grants, of the Mayor and Common Council of the Town of Camp Verde, Yavapai County, Arizona
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Town of Camp Verde

klgenda Item Submission Form - S:_t_zctio_n 1

Meeting Date: March 2, 2016
Consent Agenda [ Decision Agenda [ Executive Session Requested
[] Presentation Only ] Action/Presentation
Requesting Department: Finance Dept, Staff Resource/Contact Person: Mike Showers
Agenda Title (be exact): Possible approval for Finance Director fo close the Yavapai Apache Nation Fund.
List Attached Documents: None
Estimated Presentation Time: N/A Estimated Discussion Time: N/A
Reviews Completed by:
[ Town Attorney Comments: N/A
X Department Head:
[ Budgeted [] Unbudgeted N/A
Fiscal Impact: There is no monetary impact to the Town.
Comments: See Background Information.

Background Information: The Yavapai Apache Nation (YAN) Fund was established to handle the annual funding
from the casino and the corresponding expenses of those monies. There is no legal need nor reason to maintain
these gifts separately as they are simply unrestricted donations from the Yavapai Apache Nation Tribe. The funding
from the tribe has also changed such that maintaining a separate fund for these monies is not relevant, | am
proposing the closure of this separate fund and simply receiving the YAN monies into the general fund where they
are currently transferred to.

Recommended Action (Motion): Move to approve the Finance Director to close the Yavapai Apache Nation Fund.

instructions to the Clerk: N/A.
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Meeting Date: March 2, 2016

X Consent Agenda [ Decision Agenda (] Executive Session Requested

[] Presentation Only ] Action/Presentation

Requesting Department: Finance Dept. Staff Resource/Contact Person: Mike Showers

Agenda Title (be exact): Possible approval for Finance Director to change the name of the Donations Fund to the
Restricted Use Fund.

List Attached Documents: None
Estimated Presentation Time: N/A Estimated Discussion Time: N/A
Reviews Completed by:
[] Town Attorney Comments: N/A
Department Head:

(] Budgeted [] Unbudgeted N/A

Fiscal Impact: There is no monetary impact to the Town.

Comments: See Background Information.

Background Information: The name donations fund would suggest that any, all and only donations are kept in this
fund but in reality this fund is used exclusively for items that have certain restrictions on them which currently
includes certain restricted traffic ticket revenues. Furthermore, not all donations may run through this fund as
unrestricted/unencumbered donations will most probably be received in the general fund. Restricted Use would give
a much better label for the actual use of this fund on financial statements including our year end audit.

Recommended Action (Motion): Move to approve the Finance Director to change the name of the Donations Fund
to the Restricted Use Fund.

Instructions to the Clerk: N/A.
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Meeting Date: March 2, 2016

X Consent Agenda [ Decision Agenda ~ [_] Executive Session Requested
[ Presentation Only ~ [] Action/Presentation
Requesting Department: Finance Dept. Staff Resource/Contact Person: Mike Showers

Agenda Title (be exact): Discussion, consideration & possible approval for Finance Director to the requested budget
amendments as shown on the attached budget amendment form.

List Attached Documents: 1) Budget Change/Re-Appropriation Form dated 3/2/18, 2} Prior council approvals
Estimated Presentation Time: N/A Estimated Discussion Time: N/A
Reviews Completed by:
[ Town Attorney Comments: N/A
Department Head:

< Budgeted Unbudgeted N/A

Fiscal Impact: Only moving currently approved budget amounts or making Operating Transfers.
Background Information: Are necessary transfers and cosmetic adjustments for tracking actual expenses..

Recommended Action (Motion): Move to approve the Finance Director to the requested budget amendments as
shown on the attached budget amendment form.

Instructions to the Clerk: N/A.



Department Making Request:

Date:

Town of Camp Verde
Budget Change/Re-Appropration Form

3/2/2016

Finance

-
Department Head Approval:M—

Account Transferred FROM

Council Agenda Date; 3/2/2016

Account Transferred TO
Fund Department Account Number Account Name Amount Fund| Department | Account Number Account Name Amount
01 170 710000|Consulting 18,000.00 01 170 600000{Wages 15,530.00
01 170 601000|FICA 1,025.00
01 170 601100|Medicare 240.00
01 170 601300|SUTA 165.00
01 170 601400|Wcomp 40.00
03 000 800000|Equipment 7,700.00 01 110 712000|Contract Services 7,700.00
01 000 550800|0p Trans Out 311.00 08 000| 500101(Op Trans In 311.00
08 000 551500|0p Trans Qut 37,000.00 15 000 500800(Op Trans In 37,000.00
03 |000 850100|Verde Lakes Dr. 38,572.00 03 410 751659|Infrastructure Mnt 13,274.00
03 000 841120|Bashas Drain Chan 25,298.00

Finance Director Approval: /

Comments: The first item is simply recatagorizing consulting to wages, no impact on actual budget.

e —

Date:

_2,49/{

The 2 Operating Trans adjmnts do not have any effect on budget expenses as they are all revenue accoutns

The transactions for the $7,700 & $38,572 adjmnts have already been approved by council (see attached).




YAVAPAI COUNTY FLOOD CONTROL DISTRICT

1120 CommeRCE DRIVE 105. 6™ STREET
PreSCOTT, AZ 86305 COTTONWOOD, AZ 86326
928.771.3197 pHONE 928.639.8151 PHONE

028.771.3427 rax 928.639.8118 rax
A E— T A —
CHANGE ORDER
INTERGOVERNMENTAL AGREEMENT
FISCAL YEAR 2015/16
PROJECT: Town erde — IGA_ or Verde Estates inage rovements, Phl
FCD Project#: _FC0061

Date of Originel Intergovernmenta! Agreement (IGA): September 8, 2015

AGENCY: Yavapai County Flood Contro] District

COMMUNITY: Townof Camp Verde

The following changes shall be made to this Contract:

The Project added to this Contract is
The original IGA Contract Sum was

Net change by previous Change Orders (+ or -)
The Contract IGA Sum will be changed by

Contract IGA Sum for FY 2015/16

Change Order No. ]

Change Order Date: /3 /0 2/5

NoChange
$_7500000
$___ 000
$ 0.00

$_75.00000

The term of this agreement will be extended to June 30, 2016, and may be renewed for additional one
year terms, until the completion of identified drainage improvements.

Comments: The Town of Camp Verde has requested a re-apportioning of the FY 15/16 IGA funding,

with no additional funds to be added. Originally,
within the Verde Lakes area of Camp Verde on a variety of drainage improvement projects, Change

Order #1 is requesting the same funding to be split into

™ Verde Lakes Estutes: $36,428.12
< Faulkner Wash sediment removal: $§13,274.00

Ve

Finie Fla/Bashas Drainage Channcl work $25,29788  Totl FY15/16 amowis tllS750000  y{, 4.5yo4

the full amount of funding was requested to be spent

three project areas with the following breakdown:

Y~ A

b i02at
Yavapai County Flood Control District - Town of Camp Verde ‘o~
1120 Commerce Dr. CHARLES GERMAN, MAYOR A 5{6%8 .
Prescott, AZ 86305 473 8. Main Street IS if

Date;

Distfict Board of Directors

PP

Camp Verde, AZ 86322

al-np % % of s 25
% o pove 15500 bo
pis i Bud

Date; /2 A& 40/ )~




MINUTES
REGULAR SESSION
MAYOR AND COUNCIL
473 S MAIN STREET, SUITE 106
WEDNESDAY, SEPTEMBER 2, 2015 at 6:30 P.M.

Minutes are a summary of the discussion. They are rot verbatim,
Fublic Inpust is placed after Council discussion to fachitate future research,

Cali to Order
Mayor German called the meeting fo order at 6:30 p.m.

Roll Call
Mayor Charles German, Vice Mayor Bruce George, Councilors Robin Whatley, Brad Gordon, Jackie Baker,

and Carol German were present. Jessie Jones was absent.

Also Present
Town Manager Russell Martin, Marshal Nancy Gardner, Public Works Director Ron Long, Library Director

Kathy Hellman, Town Clerk Virginia Jones, and Recording Secretary Saspyol Choe.

Pledge of Allegiance
Mayor German led the Pledge.

Consent Agenda ~ Ail those items listed below may be enacted upon by one motion and approved as consent agenda ilems.
Any item may be removed from the Consent Agenda and considered as 2 separate item if a member of Council requests.

a) Approval of the Minutes:

1) Special Session — July 29, 2015

2) Executive Session — July 29, 2015 (recorded)

3) Special Sesslon - July 31, 2015

4) Executive Session — July 31, 2015 (recorded)

5) Regular Session - August 5, 2015

6) Work Session — August 12, 2015

7) Special Session - August 14, 2015

8) Execulive Session — August 14, 2015 (recorded)
b) Set Next Meeting, Date and Time:

1) Wednesday, September 9, 2015 at 5:30 p.m. Work Session

2) Wednesday, September 16, 2015 at 6:30 p.m. Reguiar Session
3} FRIDAY, SEPTEMBER 18, 2015 8:00 A.M. -10:30 A.M. - SPECIAL/WORK SESSION-SETTING

MANAGER GOALS

4) Wednesday, September 23, 2015 at 6:30 p.m. Council Heers Planning & Zoning Matters-Cancelled
5) Wednesday, September 30, 2015 at 5:30 p.m. Work Session

¢) Possible authorization to award Agreement 15-111, Townsite Phase Ill Road Construction
Project to the apparent low biddsr, Fann Contracting Inc. In the amount of $309,128.00. Staff
Resource: Ron Long

d) Possible authorization to proceed with two applications to Water Infrastructure Finance
Authority (WIFA): State Route 260 for the Sewer Collection System Expansion Master Plan In the
amount of $35,000,00 and the Wastewater Treatment Pfant Energy Efficiency Study in the
amount of $35,000.00. Staff Resource: Ron Long

e) Possibie approval to close the Camp Verde Public Library on Monday October 12, 2015 for an
all-staff training day and be open on Fort Verde Day, Saturcday October 10,2015.

f) Possible approval of the re-appointment for Ronald C. Ramsey, Esq. as an Assistant Magistrate
for Camp Verde Municipal Court for 2 two (2} year term, effective September 18, 2015 and seiting
an hourly pay rate of $38.00 per hour on an as need basis with a three (3) hour minimum. Staff

Resource Judge Paul Schiege!

On a motion by Vice Mayor George, secended by Jackie Baker, Council voted unanimously to approve
the Consent Agenda, with the exception of ltem 4D, which Baker pulled for discussion,
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timeline of staff actions, and the results of grants funds applied toward flood control. 27 homes were flooded
in the Bull Pen Wash area on July 17% due to banks that were compromised over time from recreational
vehicles and erosion. Staff ammived on site the day of the flood and began working, catled for emergency
services, and applied for a $150,000 Emergency Walershed Protection Program grant. The grant was
awarded on August 6* and funded on the 7%, The Town supplied $50,000 in matching funds, work
commenced on the August!0¥, and was completed on the 215 Two local contractors cleared 2400 feet of
channel, built 450 feet of scour wall, reestablished the berm with the 19,000 cubic yards of sediment
removed from the stream bed, and seeded the berm—all of which can now accommodate an 80 feet width
flow. $25,000 of leftover grants funds are being used to plant 70 trees indigenous to Bull Pen Wash. Plans
include working toward a permanent easement to access the area for regular maintenance and to build a
scenic walkway. Staff also intends to recommend ordinances for the Town Code and post signs, which will
restrict recreational vehicle usage in water courses, in order to protect the investment. The presentation will

become part of the public record.

Mayor Gemman heard allegations that water coming off of the gypsum mine confributed to the flood. The
Mayor and officials walked the property ta evaluate the possibility of the allegation, and found that the
property couid have had no impact. Troy Odell further confirmed that the water came from further upstream

of the mine.

Vice Mayor George commented that this was a great example of working together, quick work, and success.
Mayor German commencied Public Works and their Streets Department for their accomplishments. He saic
Camp Verde has six areas that need help with flooding, but he is confident that they know the process now

and can resolve issues quickly.

Discussion, consideration and possible approval of Budget amendment fo allocate approximately
$30,000 of unallocated expenses in CIP fund to put in 3 hydrants and fund eCivis Grant software,

Staff Resource: Russ Martin.

Cn a motion by Robin Whatley, seconded by Brad Gordon, Council voted unanimously fo approve the
Budget amendment to allocate approximately $30,000 of unallocated expenses in CIP fund to put in 3
hydrants and fund eCivis Grant software.

Whatley sait Council discussed this issue in the Work Session. German asked how effective the eClvis
software has been In increasing our number of grants. George replied that we have $300,000 pending in
possible grants. Martin replied that we can pay $15,000 for eCivis this year or pay more for the next 3 years;
it is cheapest to take advantage of this opportunity now.

Update by Council Member Jackie Baker as the Town representative, and elected member of Arizona
Municipal Risk Retention Pool (AMRRP) regarding the 2015 Election Ballot to the Board of Trustees
and the Annual Members’ Meeting.

Baker reported that three people won reelection to the Boand of Trustees: Jackie Walker from Kingman,
Kelly Udal from Sahuarita, and Fred Carpenter from Payson. Whatley expressed preference for the Sedona
candidete to be elected to represent the Verde Valley. Town Clerk Virginia Jones explained that they
received the elections ballots ane day and had fo mail them back the following day due to a short timeline,
s0 there was no chance to bring the decision before Council. Since Jackie Baker serves on the Board, they
decided to go with her recommendations, but normally, there would be z discussion with Council first.

Call to the Public for items not on the agenda.
Debra Moody, representing Donna Moody, thanked Council for their flood contro! work In Verde Lakes and

offered compiete cooperation for further needs conceming the easement.



% Town of Camp Verde

Agenda Item Submission Form - Section I

Meeting Date: March 02, 2016

] Consent Agenda Decision Agenda [] Executive Session Requested

1 Presentation Only ~ [] Action/Presentation

Requesting Department: Clerk’s Office

Staff Resource/Contact Person: Virginia Jones

Agenda Title: Public hearing, followed by discussion, Consideration and possible approval of Alternating

Proprietorship Liquor License for Heart Wood Cellars, LLC/Valerie Lynn Wood, at 4626 Old Highway 279
Camp Verde AZ 86322.

List Attached Documents: -Liquor License Application for 120130000
Estimated Presentation Time: 5

Estimated Discussion Time: §

Reviews Completed by:
Department Head:___Virginia Jones [] Town Attorney Comments: N/A

[0  Finance Department N/A

Fiscal Impact: None

Budget Code: __N/A Amount Remaining:

Comments:
Background Information: Application received and posted on 02-09-2016

Recommended Action: Approve Alternating Proprietorship Liquor License for Heart Wood Cellars,
LLC/Valerie Lynn Wood, at 4626 Old Highway 279 Camp Verde AZ 86322

Instructions to the Clerk: Section Il not required. Process application.



Alternating Proprietorships

Tenant #1
Vii Uses equipment to produce wine
‘ _ from January 1 — March 31

HOST

a farm winery (series 13)
licensee that owns the
equipment & production
location
(licensed in-state, series 13)

Uses equipment to produce wine
from August 1 - November 31

a licensed farm winery. Each tenant has a farm winery
(series 13 or 2W) license and sells the finished wine
product at their license location.



A.R.S. § 4-205.04(D)

Farm winery license
Alternating Proprietorship

* permits “alternating proprietorships” if approved by
TTB and

« defines “alternating proprietorships”
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4-205.04. Farm winery license; issuance; regulatory provisions; retail site: fee

A. The director may issue a farm winery license to any person who meets the requirements of
subsection C of this section. Each location that engages in producing or manufacturing these
products must obtain a separate farm winery license. The licensee may not transfer the farm
winery license from person to person or from location to location.

B. An applicant for a farm winery license, at the time of filing the application for the license, shall
accompany the application with the license fee. Persons holding a farm winery license shall
report annually at the end of each calendar year, at such time and in such manner as the
director may prescribe, the amount of wine produced or manufactured by them during the
calendar year. In addition to any provision of this title, if the total amount of wine produced or
manufactured during the year exceeds the amount permitted annually by the license, the
licensee shall apply for and receive a producer's license only upon surrender of the farm winery

license or licenses,

C. A person may be licensed as a farm winery to sell wine produced or manufactured if in a
calendar year it produces at least two hundred gallons and not more than forty thousand gallons
of wine and if the winery either holds a winery permit issued by the United States alcohol and
tobacco tax and trade bureau or has a contract pursuant to subsection E of this section for the
production or manufacturing of wine from grapes or other fruit grown on at least five producing
acres of land owned or controlled by the applicant and the land has been devoted to fruit
growing for at least three consecutive calendar years. A licensed farm winery may make sales
and deliveries of wine only as specifically provided in this section and as follows:

1. A licensed farm winery may make sales and deliveries of wine to wholesalers licensed to sell
wine under this title.

2. A licensed farm winery may serve wine produced or manufactured on the premises for the
purpose of sampling the wine. The wine may include wine produced pursuant to subsections D
and E of this section.

3. A representative of the licensed farm winery may consume small amounts of the products of
the licensed farm winery on the premises for the purpose of sampiing the wine. The wine may
include wine produced pursuant to subsections D and E of this section.

4. A licensed farm winery may sell to a consumer physically present on the premises wine
produced or manufactured on the premises in the original container for consumption on or off
the premises. The wine may include wine produced pursuant to subsections D and E of this

section.

5. A licensed farm winery may purchase and sell wine produced by another licensed farm winery
for consumption on or off the premises only if the retail sale Is to a consumer physically present
on the premises of the farm winery, except that the sales of wine produced by another winery
may not exceed twenty per cent of the farm winery's sales by volume. The percentage limitation
shall not apply to wine produced pursuant to subsections D and E of this section.

6. If the licensed farm winery is not otherwise engaged in the business of a distiller, vintner,
brewer, rectifier, blender or other producer of spirituous liquor in any jurisdiction, the licensed
farm winery may hold licenses prescribed in section 4-209, subsection B, paragraph 12 on the
licensed farm winery premises or other retail premises. Except as provided in paragraph 5 of this
subsection, the licensed farm winery shall purchase all other spirituous liquor for sale at the on-
sale retail premises from wholesalers that are licensed in this state, except that a licensed farm

winery may:

(a) Purchase wine from other farm wineries pursuant to paragraph 7 of this subsection.

http:'www .azleg.state.az.us/search, oop/qfullhit.asp?CiWebHitsFile=/ars '4/00205-04.htm& CiRestriction=2%2...  02/22/2016
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(b) Make deliveries of the wine that the farm winery produces to the farm winery's own
commonly controlled retail licensed premises.

7. A licensed farm winery that produces not more than twenty thousand gallons of wine in a
calendar year may make sales and deliveries of the wine that the licensed farm winery produces

to on-sale and off-sale retailers.

8. Notwithstanding section 4-244, paragraphs 3 and 7, an on-sale or off-sale retailer may
purchase and accept delivery of wine from a licensed farm winery pursuant to paragraph 7 of
this subsection.

9. A licensed farm winery that produces not more than twenty thousand gallons of wine in a
calendar year may make sales and deliveries of wine that the licensed farm winery produces to
consumers off of the licensed premises and that is ordered by telephone, mail, fax or catalogue,

through the internet or by other means if all of the following apply:

{a) The purchaser of the wine provided the licensed farm winery with verification of the
purchaser's legal age to purchase alcohol.

(b) The shipping container in which the wine is shipped is marked to require the signature on
delivery of an adult who is of legal age to purchase alcohol and delivery confirmation.

(¢) The wine is for personal use only and not for resale.

(d) The wine is delivered by the licensed farm winery or shipped by the licensed farm winery by
a common carrier to a residential or business address other than a premises licensed pursuant to

this title.

(e) The purchaser could have carried the wine lawfully into or within this state.
(f) The delivery is made by a person who is at least twenty-one years of age.

(9) The farm winery shail collect payment for the price of the spirituous liquor no later than at
the time of delivery.

10. A licensed farm winery may make sales and deliveries as expressly permitted by sections
4-203.03, 4-203.04 and 4-244.04,

D. On application by one or more persons, the director may approve applications for grouping
two or more farm winery licenses at one location under a plan of alternating proprietorships if a
licensed winery has received approval of the alternating proprietorship by the United States
alcohol and tobacco tax and trade bureau and the participating wineries operate under the
regulations and guidelines that are issued by the United States alcohol and tobacco tax and trade
bureau. Each participating winery shall be responsible for filing all reports that relate to its wine
production or manufacturing with the United States alcohol and tobacco tax and trade bureau

and the department.

E. A person otherwise qualified to receive a farm winery license may enter into a custom crush
arrangement where a licensed winery produces or manufactures wine from grapes or other fruit
supplied by the person. The winery receiving the fruit shall be licensed by the United States
alcohol and tobacco tax and trade bureau and the department and shall be responsible for filing
all reports that relate to its wine production or manufacturing with the United States alcohol and
tobacco tax and trade bureau and the department. Each person supplying the grapes or other
fruit shall first apply for and receive a farm winery license and shall report to the department all
volumes of wine from its custom crush arrangements, which shall not be allocated to the
gallonage of the receiving winery.

http:’/www.azleg.state.az.us search/oop./qfullhit.asp?CiWebHitsF ile=/ars.4/00205-04.htmé&CiRestriction=%2...  02:22/2016
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F. On application by a farm winery licensee, the director may authorize a farm winery licensee to
operate up to two remote tasting and retail premises if:

1. The wine sold at the premises is limited to wine produced or manufactured by the licensed
farm winery and wines produced or manufactured by other licensed farm wineries, including
wines produced or manufactured pursuant to subsections D and E of this section. The farm
winery may sell wine to a consumer physically present on the premises for consumption on or off
the premises. Sales of wines not produced or manufactured by the farm winery shall be limited
to no more than twenty per cent of the total sales by volume at that location. The percentage
limitation shall not apply to wine produced pursuant to subsections D and E of this section.

2. The farm winery licensee:
(2) Remains responsible for the premises.

(b} Obtains approval for the premises from the local governing body before submitting an
application to the department. A copy of an order from the local governing body recommending
approval of the premises must be filed with the department as part of the application.

(c) Does not sublease the premises.

(d) Has an agent who is a natural person who meets the qualifications of licensure in this state.
(e) Meets the qualifications for a license pursuant to section 4-203, subsection A.

G. A farm winery licensee may hold a craft distillery license issued pursuant to section 4-205.10.
The farm wine and craft distillery licensee may only produce distilled spirits up to a gallonage of
one thousand gallons in a calendar year from fruit processed at the winery for the primary
purpose of making wine. The farm wine and craft distillery licensee is subject to all other
requirements of this section and section 4-205.10. The farm winery may provide sampling and
sales of the distilled spirits pursuant to section 4-205.10, subsection C, paragraphs 2 and 3 on

the same premises as the wine sampling and retail sales.

H. The farm winery is liable for any violation committed in connection with any sale or delivery of
the wine. The rules adopted by the director pursuant to section 4-203, subsection J shall apply to
the delivery of wine under subsection C, paragraph 9 of this section. An act or omission of any
person who makes a sale or delivery of wine for a licensee under subsection C, paragraph 9 of
this section is deemed to be an act or omission of the licensee for the purposes of section 4-210,
subsection A, paragraph 9.

I. A farm winery that sells or delivers wine pursuant to this section shall:

1. Pay to the department of revenue all luxury taxes imposed pursuant to title 42, chapter 3 and
all transaction privilege or use taxes imposed pursuant to title 42, chapter 5.

2. File all returns or reports required by law.

J. A delivery of wine by a farm winery to a purchaser in this state is a transaction deemed to
have occurred in this state.

K. The director shall adopt rules in order to administer this section.

L. The director may charge an additional farm winery license fee adopted pursuant to section
4-209 for the issuance of licenses, authorizations or approvals pursuant to subsections D, E and
F of this section.

http://www .azleg state.az.us, search/oop. qfullhit.asp?CiWebHitsFile=/ars/4 00205-04 htm&CiRestriction=0%2. . 02/222016



Arizona Department of Liquor Licenses and Confrol

1k BORW ) pn Sth Floor
THISTGRns
www._azliyuor gov
. %)542-5]41
Application forliqug
‘iype or Print
ol .‘. g ! {.:\ R

SECTION 1 This application is for a:
CJinterim Permit (Complete Section 5)
[7INew License {Complete Sections 2, 3, 4,13, 14,15, 16)
[JPerson Transfer {Complete Section 2,3,4,12,13, 14,16)
[CLocation Transfer (8ars and Liquor Stores Only)

[Complete Section 2, 3,4, 11,13, 14, 16)

[Probate/ will Assignment/ Divorce Decree

{Complete Sections 2,3, 4,9, 13, 14, 16}

(Fee not required)

[_JGovemment (Complete Sections 2,3,4,10,13, 14)
[ seasonal

Aty 48N ey fOVﬂ"lel'Shfp:
CUIW.RO.S. (Complete Section 6}
Individuat {Compiete Section é)
ClPartnership (Compiete Section é)
orporation [Complefe Section 7]
[Zlimited Liabifty Co {Complete Section 7)
ub {Complete Section 8)
vemment (Complete Section 10}
fust (Compiete Section 8)

Cmibe (Complete Section é}
Clother (Expiain)

LCENSE #4857 /.w/

SECTION 3 Type of licme_ . ) _
1. Type of License: F: FM% Alteedat, g, ‘Pﬁ?ﬁu EWwesHip (20)

APPLICATION FEE AND INTERIN PERMIT FEES (IF APPUCABLE) ARE NOJ REFUNDABLE
A service fee of $25 will be ¢h arged for ol dishonored checks (A RS. § 44-6852)
SECTION 4 Applicants

1. Individual Owner/Agent’s Name: WOOoD VALERIE LYNN
o Fist Middie

2 Owner Name: HEART WOOD CELLARS, LLC
(Ownership name for fype of ownership checked on seciion )

3. Business Name: HEART WOOD CELLARS, LLC
(Exacty ar It appears on fie exterior of premises)

gL W ey 2 §34 91

4. Business Location Address; 4626 Old Highway 279, % Camp WYaide AZ 86322  Yavapai
(Do not use PO Box} Shreet R iy Stale Ip Code Counly
5. Mailing Address:;_7980 E. Ranch View Road, AZ 86325
(Mcmspondencembemukdhlbhuddlm) Street Slafe Tip Code
. Business Phone: 928-274-8126 Daytime Contact Phone; 928-274-8126

. Email Address: _heartwoodcellars@gmail.com

. Is the Business located within the incorporated limits of the above city or‘twi
- Does the Business location address have a shreet address for a City or Town but i.s"ocfua
of another City, Town or Tribal Reservation? [lvesZ]Na
¥ Yes, what City, Town or Tribal Reservation is this Business located in;
10. Total Price paid for Seties & Bar, Series 7 Beer & Wine Bar or Series 9 Liquor Store {ficense only) §_NA

e Depariment Use Only y
Fees: _/ —_— ¢§—& i 3./ L
Appiitation Interim Permit € Inspection hger Prints Total of All Fees
ls Arizonc Statement giGitizenship 8 Alien Status for State Benefits compl Yes [INo
Accepted by: ‘ﬁé/ Dat license #_‘% / ?’\@ (

f. ] Cd
/2772015 - - poge 1 of ¢

/ Individuals requining ADA accommodations please call (602)542-9027

WO N o




SECTION 5 interim Permit
* If you intend to operate business when Your application s pending you will need an inferim permit pursuant fo

ARS § 4203.01 _
¢ There MUST be a valid ficense of the same lype you are applying for cumently issued fo the location or for the
replacement of a Hotel/Motel icense with a Resfaqronf license pursuant to A.RS. § 4203.01.

1. Enfer license number currently ot the location: .
2, Is the ficense currently in use2 ] Yes_ INo ¥ no, how long has it been out of useg

Altach a copy of the license currently issued af this localion to this application.

L} A
L VALERIELYNNY OB declare that | am the CURRENT OWNER, AGENT, OR CONTROLLING
{Print Full Name) PERSON on the stated license and location.
X
{Signature)
State County of
The forsgoing instrument wos acknowledged before me his
day of .
Day Month Year
My Commission Expires on:
Data (Signature of Nolory Pubic)

SECTION é Individual, Parfnership, J.T.W.R.0.S, Trust, Tribe Ownerships
EACH PERSON LISTED MUST SUBMIT A COMPLETED QUESTIONNAIRE, AN "APPLICANT TYPE FINGERPRINT CARD AND 522 PROCESSING FEE FOREACH

CARD.

Individual
tuL—_'— First — Middls | MLF@MM%'
Is any person other than above, going fo share in profit/losses of the businessz []Yes no :

If Yes, give name, cument address, and telephone number of person {s). Use addlitional sheets if necessary.

f.L First — Mividie Phone §
Parnership
Nome of Partnership:

Last _Finst Mickdle %Owned __ Mailing Address Chy _ Slale  ZipCode

)

L1000
00O

LLW.R.O.S (Joint Tenant with: Rights of Survivorship)
Name of LTW.RO.S;

Lagt __Figt Middie - Malling Address Chy Slale 7 Code

7/27/2015 page 2 of ¢
indlividuals requiring ADA Qccommodations please call (602)542-9027



SECTION & - confinued

TRUST
Name of Trust:
lagh o Middie Adiciross Stale Code
TRIBE
Name of Tribaf Ownership:
Lot Firgt Middle Maiing Addrass Ciy Sicde Tp Code

—
MH

SECTION 7 Corpordfions/ Limifec Liabliity Co
EACH PERSON LISTED MUST SUBMIT A COMPLETED QUESTIONNAIRE AN "APPLICANT" TYPE FINGERPRINT CARD AND $22

PROCESSING FEE FOR EACH CARD.
Corporation  Complele Questions 1,2, 3, 4,5 6, and 7

LLC. Complete Questions 1,2, 3,4, 5, 6, and 7

2. Date Incorporated/Organized: 7/7/2015 State where Incomorated/Organized: ARIZONA
3. AZ Corporation or AZ LL.C File No: 12018699 Date authorized to do Business in Az 8/5115

4.1 Corp/L.LC. Non Profite ] Yes[ZINo
5. List Directors, Officers, Mernbers in Corporation/t.LC:

Lasst First Middle ) e Mafling Adciress Cly State Tip Code
WVood Daniel Bryan Member 7580 E. Ranch View Road, Comville, AZ 86325
Wood Valerie Lynn Member 7580 E. Ranch View Road, Cornville, AZ 86325

{Aftach addifional sheet ¥ necessary)

6. List ol Stockhalders / percenfage owners who own 10% or more:

Last At Mickile %Owned Mailing Address Chy Shate Code
Wood Daniel Bryan 50% 7580 E. Ranch View Road, Comnville, Az 86325
Wood Valerie Lynn 50% 7580 E. Ranch View Road, Cornville, AZ 86325

(Atisch uddﬂbmldleeﬂnﬂcmy)

7. if the corporation/ LL.C are owned by another entity, attach an Crgonizational FLOWCHART showing the structure of
the ownership, Attach additional sheefs as needed jn order fo disclose the Cfficers, Directors, Members, Managers,
Partners, Stockholders and percentage owners of those entifies,

7/27/2015 page3cf9
individuals recplring ADA accommodafions please call [602}542-9027



SECTION 8 Club Applicants
EACH PERSON LISTED MUST SUBMIT A COMPLETED QUESTIONNAIRE, AN “APPLICANT™ TYPE FINGERPRINT CARD, AND $22

PROCESSING FEE FOR EACH CARD.

1. Name of Club:
2. sCiub nonprofiel JYes [INo

3. Listall controling members {minimum of four {4} requested)
tast i ) Middle

—_Moling Addeess City Stile  Zp Code

(Aﬂuchﬂddﬂomlsheeli‘necmn

-— - \M e

SECTION 9 Probate, Will Assignment or Divorce Decree of an existing Liquor License

1. Current Licensee's Name:

{Exactly as i appear on fhe license) Lexst Flrst Middle
2. Assignee’s Name:
Last First Middia
3. License Type: _ License Number:

ATTACHTO THIS APPLICATION A CERTIFIED COPY OF THE WILL PROBATE DISTRIBUTION INST RUMENT, OR DIVORCE DECREE

THAT SPECIFICALLY DISTRIBUTES THE IQUOR LICENSETO THE ASSIGNEE.

SECTION 10 Govemment (for cities, fowns, or counfies only)

1. Govermnment Entity:

2. Person/Designee: ‘
First Last Middle Day fime Contact Phone #

A SEPARATE LICENSE MUST BE OBTAINED FOR EACH PREMISE FROM WHICH SPIRITUOUS LIQUOR IS SERVED,

u——_—______ﬁ_———_%_“——ﬁﬁn

SECTION 11 Location to Location Transfer: Series & Bar, Series 7 Beer & VWine Seres 9 Liquor Stores only)

1. Current Business: Name:
Address:
{Exactly ax ¥ appears on Ecense)
2. New Business: Name:
Address:
3. licenss Type: license Number:
7/27/2015 page 4 of 9

individuals requiring ADA accommodations please cail [602)542-5027



SECTION 12 Person fo Person Transfer

Questions fo be completed by Current Licensee (Bar and Liquor Stores Only- Series, 06, 07, and 09)

1. Individual Owner /. Agent Name: _ Entity:
Lost ) Middle (individual, Agent, Fic)

2. Ownership Name;

(Exacily os R appears on Ecense)
3. Business Name:

{Exacfly as if oppears on Ecense)
4. Business Location Address:

Sireet Cty Stale Zip
5. License Type: License Number:
é. Cument Mailing Address; .
Stroed Cily Stale Zip

7. Have all creditors, lien holders, interest holders, efc. been nofified? [OYes CINo

8. Does the applicant infend to operafe the business while this application is pending? [JYes [ JnNo
ff yes, complete Section 5 {Interim Permif) of this application; attach fee, and cumrent Ifcense. to this application.

9. |, (Print Full Name) MAEEJ"?“%E'E¥%#"'LV-‘!@"SB‘ hereby authorize the depariment to process this Application to
transfer the privilege of the ficense fo the applicant provided that alf terms and conditions of sale are mel. Based on
the fulfillment of these condifions, | cerfify that the applicant now owns or will own the property rights of the license by

the date of issue.
I, (Print Full Name) , declare that | am the CURRENT OWNER, MEMBER, PARTNER

STOCKHOLDER or LICENSEE of the stafed license. | have read the above Section 12 and confirn that all statermnents are

frue, comect, and complete.

X
{Signafure of CURRENT indlvidual Ownes/Agenf)
NOTARY
State of County of
State Couniy
The foregoing instrument was acknowledged before me this day of ,
Day Monfth Year
My commission expires on
. Day/ Month/Year Signature of NOTARY PUBLIC

712742015 . pager §.0f 9
Individuals requiing ADA accommodations please call {602)542-9027



TION 13 Proximity to Church or School
Questions to be complefed by ali in-siate applicants EXCLUDING those applying for a Sefies 5 Govemment,
Series 11 Hotel/Motel, and_Series 12 Restaurant licenses,
A.RS. § 4207 {A) and (B) state that no retdiler's icense shall be issued for any premises which are at the fime the
license application is received by the director, within three hundred (300} horizontal feet of a church, within three
hundred (300) horizontal feet of a public or private school building with kindergarten programs or grades one (1)
through (12} or within three hundred (300) horizontal feet of a fenced recreational area adjacent to such school

building. The above paragraph DOES NOT apply to:

a) Restourant icense (§ 4.205,02) c) Govemment cense {§ 4-20503)
b} Hotel/motel icense (§ 4-205.01) d)Fencedplayingareaofagolfcourss (§ 4-207 (B){5))
1. Distance to nearest School:_2 Miles Nome of School; Yavapai Apache Montessory
(it less fhan one (1) mils note foctage) Addiress: 3580 Smith Ave, Camp Verde, AZ 86322
2. Distance to nearest Church; 1.4 miles Name of Church: Middle Verde Rock Church
(¥ less than one {1} mile note foofoge) Address:E1 Reservation Loop Rd., Camp Verde, AZ 863z2

ST e———

%ﬁ

T—mw—]‘i—wmiﬁ-m-n-‘_—qm-m-n

SECTION 14 Business Financiais

1.1am the:[{lLessee [Jsubdessee [JOwner [“JPurchaser [IManagement Company
Name: Caduceus Cellars, LLC

2. If the premise is loased give lessors;

Address; P-O.Box905, Jerome, AZ 86331
Street T City State
3. Monthly Reni/ Lease Rate: $ 500.0¢ 7P
4. What is the remaining length of the legse? 4 ¥rs 0 months
5. What is the penally if the lease is nof fulfiled2 g 'one or other;

(Give delulls-altach uddilnmlsheeﬁfnecemy)

é. Total money borrowed for the Business not including lease? §_hone
Please List Lenders/People you owe money fo for business.

— Fist Micice AmowiCwed  Wolighddess Gy sk gy

(Aﬂachuddﬂbndshedimcemy)

7. What type of business will this license be used for (be specific)?
Growing grapes, processing grapes to make wine, ageing and bottling wine to be sold for consumption on and

off premises.
8. Has a license or a transfer license for the premises on this application been denied by the state with in the past {1}

yeare [ ves[Z1No If yes, atiach explanation.
9. Does any spirituous liquor manufacture, wholesaler, or employee have an interest in your businesse[_Jes[¥INo

10. Is the premises curently license with a liquor icense2 [7] Yes[ INo

Ifyes, give license number ond icensee's name:

License #: 13133031 Individual Owner /Agent Name: Maynard James Keenan
&mclly o Fappecs on Heense]

page é of 9

7/27/2015
Individuals requiring ADA accommodations plecse call {602)542-9027



SECTION 15 Restaurant or holel/molel icense applicants
1. Is there an exisfing Restaurant or Hotel/Motel Liquor License at the proposed location2 [ res[ o

2. if the answer fo Question 1 is YES, you may qualify for an Interim Permit o operaie while your application is
pending; consult A.R.S. § 4-203.01; and complete SECTION 5 of this appiication.

3. All Restaurant and Hotel/Motel applicants must compiete a Restaurant Operation Plan form provided by the
Department of Liquor ticensés and Control.

4. As stafed in A.RS. § 4-205.02. {H)(2). a Restaurani Is an establishment which derives af least forty (40} percent of jts
gross revenue from the sale of food, Gross revenue is the revenue derived from sales of food and spirituous liquor on
the licensed premises. By applying for thisL_] Restaurant [] Hotel/Motel, | cerlify that l understand that | must
maintain a minimum of forly {40} percent food sales based on fhese definifions and have included the Restaurgnt

Hotel/Motel Records Required for Audit form with this application.

{(Appicanf's Signature)

5. | understand it is my responsibility to contact the Department of Liquor Licenses and Control fo schedule an
inspection when all tables and chalrs are on site, kitchen equipment, and, if applicable, patio bamiers are In place on
the licensed premises. With the exception of the patio barriers, these items are not required to be property installed
for this inspection. Failure to schedule an inspection will delay issuance of the license. If you are not ready for your
inspection 90 days dfter filing your application, please request an extension in wiiting; specify why the extension Js
necessary; and the' new inspection date You are requesting.

(Applicant's lnlfiaks)
u—_‘—"—‘———__“———"_“_‘——___——-———h__________“__________m__

SECTION 16 Diagram of Premises
Check ALE B6XEs that apply to your business:

Entrances/Exits [X] tiquor storage areas Pafio: ] Contiguous
[J waelkup windows [ Drive-through windows [0 Non Contiguous

1. kyourlicensed premises curently closed due to construction, renovation or redesigh® I:IYes No
If yes, what is your estimated completion date?

Month/Day/Year
2. Restaurants and Hotel/Motel applicants are required fo draw a detailed floor plan of the kitchen and dining
areas including the locations of all kitchen equipment and dining fumiture. Place for diagram Is on sectfion 14
number 6.

3. The diagram (a detalled floor pian) you provide s required to disclose only the area(s) where spiritucus fiquoris
1o be sold, served, consumed, dispensed, possessed or stored on the premises unless it is o restaurant {see # 3
“above).
4. - Provide the square footage or outside dimensions of the licensed premises. Please do not include nondicensed
premises such as parking lots, living quariers, stc.

As statedin AR.S. § 4-207.01 (B), | understand it Is my responsibilty fo nofify the Depcartment of liquor Licenses and
Conirql when there are changes fo the boundaries, entrances, exils, added or delefed doors, windows, service

windows or Increase or decrease to the square footage after submitting this inflial diagrom.

1w

{Applicant’s inifial)

712772015 poge 7 of 9
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SECTION 14 Diagram of Premises — confinved

diagram, North is up 1.
If & legible copy of a rendering or drawing of your diagram of the premises is atfached to this application, please write
the words "DIAGRAM ATTACHED" in the box provided for the diagram on the application.

DIAGRAM OF PREMISES

DIAGRAM ATTACHED

712772015 poge B of9
Individuals requiring ADA accommodations please call {602)542-9027
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SECTION 17 SIGNATURE BLOCK

I, (Print Full Name) VALER'E LYNN WOOD . hereby declare that | am the Owner/Agent filing this
appiication as stated in Section 4 # 1. Ihave read this application and verify all statements to be frue, correct and

complefe.

o {0l % h /L‘f% State of%&umy of

REBEKAH L. CECIL The foregoing instrument was acknowledged before me this
Neotary Public,5tats of Arizonz
Yavapal Gounty

7}

ommisésian Expires #l
Mi\iguslt 1‘5. SOE"I‘S . 18- ofjﬁwa , R/ 5S
Day Month - Year
My commission expires on: 63/ 5 / 20/9 :?M o\’ﬂ M

Signalure of NOTARY PUBLIC

A.R.S. § 41-1030. Invglidily of rules not made according to this chapter, prohibited agency aclion;
prohibited acts by state employees: enforcement: notice

B. An agency shall not base o licensing decision in whole or in part on a licensing requirement or condHion that is
not specifically cuthorized by stalute, rule or state tribal gaming compact. A general grant of authority in stajufe does not
constitute a basis for imposing a ficensing requirement or condifion uniess a rule is made pursuant fo that general grant of

authority that specifically authorizes the requirement or condifion,
D. THIS SECTION MAY BE ENFORCED IN A PRIVATE CIVIL. ACTION AND RELIEF MAY BE AWARDED AGAINST THE STATE,

THE COURT MAY AWARD REASONABLE ATTORNEY FEES, DAMAGES AND ALL FEES ASSOCIATED WITH THE LICENSE

712772015 page 9 of 9
Indlividuals requiring ADA accernmodations pleose call (602)542-9027
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ARTICLES OF ORGANRIZATION
Read the Instructions L0101
1. ERKVITY TYPE - check anly one to indicate the type of entity being formed:
oy oy . L] SROTESSIOW UMD Lseny company
gh%:%mm _’:{jmf;’malmmu-mcoww
2, ENTITY NAME - see Instructions (010i for full naming réquirements - give the exact name of the LLC:

Heart Wood Cellars, LLC

3. PROFESSIONAL LIMITEDS LIABILITY COMPANS FERVICES ~ Fand anly if professionzt LLC Is
checked in number 1 above, deseribe the professional services that the professional LLC will provide (exampies: law

firm, accounting,
4. STATUTORY AGERY for sarvica of pvocess — see Listructions LGOI
4.5 REQUIRED - give the asma (can be 4.2  OPTIONAL ~ maliing address n Artzona
an Arizona rasident or an Arizona-registared of Statutery Agent (can be a P.O, Bos);
entity) and plryeical or stroet sddrass (ngt a
P.C. Box} 1 Arizomw of the statutory Epent:
Valeric L. We
| Afrantion {optenal) oo {optionaly
7580 E. Ranch View Road
[ Address 1 Address 1
oy Comunlle E- Sate | zp
4.5 REGUIRED—the Statulory Agent Atceptance form MOO2 must be submitted alung with these Articies of Oraanization,

5. ARIZOMA KNOWE PLACE OF BUSTHESS ADDRESS:
i B3 Isthe Arizona known place of business address the same as the stteet address of the
w07 statutory agent? Yes -~ go o number 6 and continue

E5 [ do - po to number 5.2 and continue
. .52 Ifyou answered *il0” to numbsr 5.1, give the piryslcel or sireet addrass {not a P.O.
. Box) of the known place of business of the LLC in Arizona:

Aodreess 1
- Addrea 2 [optianal) AZ
- U.S.A. Provirce.

Lioayy ml&l’mw— Corparstions Division
Rrss 214 Poow itz




6. DURATION - if the duration or life pericd of the LIC is perpetual (forever}, then skip this
secdtion and continue o number 7 or number g, Ctherwise, chedz only one box below and filt in

[d e ucsnre period will end on this daps: (enter 2 date)
7 me LLC's life period will end upar the pecurrencs of this event: [describe an avent)

B Wmmmms=mrm TR e L -

7. MAMAGER-MANAGED LLC - ee.nstictions LH10] ~ civeck this box [Jif management of the
LLC will be vested in 3 manager or managers {maaning one or more ranagers will run the
company) and complete and attach ONLY the - ' . (Both
members and managers will be Jisted ory the Manager Structure Attachment.) the fing wikt be
refected If it Is submitted without the attachment.

8. PMEMBER-SUENAGED LIC ~ see Instructions {0107 ~ check this box[e}if managemant of th
LLC will be reserved to the members {meaning zil membars will run the company mﬁgtet‘net:] ;
there is no operating agreement stating otherwise), and compiete and attach ONLY the Member
A ) m ;.(mmamhersﬁﬂhelistedonmenemhersmmre
Attachment.) The fling will be refected if it is submitted vithout the attachment.

9. ORGANIZERS and STGMATURE - the individual or pre-existing entity submitting this document
is the Orpanizer - fist the name of the Organizer balow. If the Organizer is an individual, that
individual must sign below. If the Organizer is a2 pre-existing entity, provide the signature of the
individual acting for thag entity, then print the individual's name,

percon signing balow dociores snd curtifiaz o gl of periurry
5:1:?; tae mﬁmlgu cantzined vitivn thie docurmeny ug%:;w? with any
Al;lmn&&lzr. Iy tru and cornaet, wnd B suinaTibad I compheere vith

Organizer: Valeric L. Wond

Vb B el | 2sfes

Date

Printed-Nams (if differsnt from Organizer)

Filing Fee: $50.00 {regular processing)

Expedited processing — add $35.00 to filing foa. m”;}‘f’mﬁ‘gzg’:ﬂs‘;“ — o
All fees are nonrefundatle - see Instrucions. Fax: 602-542—4ws,moo -+ Phoenix, Artzona §5007
Resta be: athised u\atkcc.fomareﬂa:thiy the mistmiim prostsions reuin:d by statra. You whouid sk privave lag-t cooned, i’urﬁnlammnun}a, P tniry by

"?mw ﬁthv::hrzmcurm Gxﬁmﬁmmuﬁkmsﬂiwnwhmw
#m hmqmm:m eaching the Instrictions, plsses ool 602-542-3025 o (within Asizons anly) BOU-345-5a1y.

LMoa Ntmmcwwﬁm_c,m Dibviaion,
A X014 Rign2ot2

_ i Sl e T Y —— o ST
[zmﬂ-——-—-—..” e ‘ﬁ;?ﬁ'[ m&mﬁqmoﬂ




KE’:‘J EE!E STRUCTURE &'ITACHM!:.NT

X EexTIvy H&Em—gmmmnameofﬂaeux(fnmlgn LLCs ~ giva.name In dmldlestaaeorwu:my)-

- = ——— -———
T e e o e .

Heart Wood Cellars, LLC e e

2. AL FILE EEMGER (I kvown):
Find tha A.C.T. file mimber b the uppar corner of Tileg docmicats OR 90 cur wabzlw gt

3. UIEMPERS - give the name and address of afltfiemtury. If more Spact. s nesded, ura another Memper, Stryetura
Atiachment

form,_ _ T
VALERIE L. wOooD ) DANIEL B. WGQD
7580 E. Ranch Viewr Raad ?580 E. Ranch View Road
{ A3 s (opional) ' —Ackhess 2 {opbeed]
 Cornville AZ 86325 'Cnrnvllle AZ 86325
o [oNTED STATES Provines funeeD sTATES i 2P
LFL"W m _ i ]
Nemie e
- Adkdress 1 Addrecs 1
F &“
L=
§ AT ek
{ Addre=a Z Togbonml) ke 7 (opiceal)
(w3~ l L w:; ) CroF - S |
I Coutery S Gty -
T a
mo L=
T OAaT T 1
Tlotona] s
B S b w—
Cowriry = Lourtry - —
Loay. 002 Anz0n Coponion Carmmission ~ Gorportiont Cision
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Operating Agreement
HEART WOOD CELLARS, LL.C an Arizona Limited Liability Company

This Operating Agreement (the “Agreement”) is entered into on or as of July 7. 2015 by and
among the Members listed on Exhibit A attached fo this Agreement.

Recitals

A. On July 7, 2015, Articles of Organization for HEART WOOD CELLARS, LLC (the
“Company”), a limited liability company under the laws of the State of Arizona, were
filed with the Arizona Secretary of State.

B. The Members hereby adopt and approve this operating agreement for the Company on
the following terms and conditions:

Agreement
Article T

Organizational Matters

1.1. Name. The Company shall conduct business under the name “HEART WOOD CELLARS,
LLC.” The Company may also conduct business under a fictitious name filed with State of

Arizona — Office of the Secretary of State.

1.2 Term. The company’s beginning date is the date that the Articles of Organization were
filed. It is intended the Company will thrive in perpetuity. Article 9 provides for
Dissolution methods.

1.3 Office and Agent. The Company shall continuously maintain an office and a registered
agent within the State of Arizona. The principal office of the company shall be at 7580 E.
Ranch View Road, Comville, Arizona 86325 or such location as the Members may
determine.

1.4 Business of the company. The Company shall engage in the following business, and any
activities necessary or appropriate to carry out that business, unless all the Members approve

a change in the Company’s business: grape growing, wine making, consulting and sales of
wine and related merchandise.
Article2

Capital Contributions
2.1 Capital Contributions. Each Member shall contribute capital to the Company. No
Member shall be required or permitted to make any additional contributions to the Company
without the unanimous consent of the other Members.

2.2 Capital Accounts. The Company shall keep books and records which clearly show each
Member’s capital contributions and withdrawals (“Capital Account™).

Operating Agreement for Heart Wood Cellars, LL.C 1



2.3 No Interest. The Company shall not pay any interest on capital contributions.

Article 3
Members

3.1 Members: Danie]l B. Wood and Valerie L. Wood are Members and are also known as
Founding Members.

3.1 Admission of Additional Members. Upon unanimous approval of the existing Members,
additional members may be admitted into the Company on terms determined by the

Members.

3.2 Withdrawals or Resignations. No Member may withdraw without the unanimous approval
of the Members. However, if a Member’s interest is based on providing services to the
Company, that Member shall be allowed to withdraw or resign as a Member at any time
upon six (6) months prior written notice to the Company. In the event of such withdrawal,
such Member’s Membership Interest is deemed to be the exact value of the Capital
Contribution at the time it was made by the withdrawing Member. At the withdrawing
Member’s request, the initial Capital Contribution only, by that Member, will be returned jn
full six (6) months after withdrawal or one year after written notice was received, whichever

is later,
3.3 Payments to Members. There will be no minjmum or guaranteed payments to Members,

Article 4
Management and Control of the Company

4.1 Management and Powers. The intent of each Member is to actively engage in the
Company management. Accordingly, each Member shall have full, complete and exclusive
authority, power and discretion to manage and control the business, property and affairs of
the Company, to make all decisions regarding those matters and to perform any and all other
acts or activities customary or incident to the management of the Company’s business
property and affairs,

4.2 Limitations on Power of Members. Notwithstanding any other provisions of this
Agreement, no debt or liability of more than $5.000 may be contracted on behalf of the
Company without the approval of both Members. The signature of all Members is required
to sign contracts and obligations on behalf of the Company. Additionally, the unanimous
approval of the Members must be obtained prior to:

A. The merger of the Company with another business entity.

B. The establishment of different Member classes.
C. A change in the anthorized businesses of the Company (Section 1.4),

Operating Agreement for Heart Wood Cellars, LLC 2



- Any act which would make it impossible to carry on the ordinary business of the
Company

The confession of judgment against the Company
Any other transaction described in this Agreemrent which requires the approval, consent
or vote of all of the Members.

The sale, exchange or other disposition of substantially all of the Company’s assets

occurring as part of single or multiple transactiops or plan.

Q "H@m g

4.3 Member Approval. The “vote” or “approval” of the Members shall mean approval by a
majority percentage of Membership Interest. Members shall vote or approve by their
percentage interest as shown on Exhibit A of this Agreement. No annual or regular

meetings of the Members are required.

Company has signed up to participate in-full time best efforts required of all Members,

4.4 Noncompetition. Each Member agrees that (s)he will not be employed, concerned or
financially interested, either directly or indirectly in any other business entity that is engaged
in the same or similar business as that conducted by the Company. There are three
exceptions: 1) the Yavapai College Sonthwest Wine Center, 2) seasonally assisting friends
& colleagues when such assistance does not take away from the needs of the Company, 3)
consulting work that does not take away from the needs of the Company,

4.5 Protection of Trade Secrefs and Intellectual Property. Each Member acknowledges that
the customer lists, trade secrets, processes, methods and technical information of the
Company and any other matters designated by the majority of the Members are the
Company’s assets. Each Member agrees not to disclose any of these assets to anyone
outside the Company, except with written consent by the Company, even if the Member
withdraws from the Company.

4.6 Transactions between the Company and the Members, Any Member may enter into a
contract or transaction with the Company with the approval of the majority of other
Members. If there is a potential conflict of interest, this approval must be in writing.

Article 5§
Allocations of Net Profits and Net Losses and Distribution

5.1 Allocations of Net Loss and Annual Distributions.
A. Net Loss. Net loss for income tax purposes shall be allocated to Members in proportion

to their Membership Interest.
B. Annual Distribution of Available Cash. At the end of each calendar year the net profit of

the Company, if any, must be distributed to the Members, pro rata according to their
percentage interest per IRS requirements for an LLC.

Operating Agreement for Heart Wood Cellars, LL.C 3



Article 6
Transfer and Assignment of Interests

6.2 Substitution of Members,
The admission of a new Member shall not release the Member who assigned the

Membership Interest from any liability that Member may have to the Company.

Articie 7
Consequences of Death, Dissolution, Retirement or Bankruptcy of Member

7.1 Dissolution Event. Upon the occurrence of the death, the Company and/or the Remaining
Members may purchase the deceased Member’s Membership Fnterest as provided in this

7.2 Purchase Price. The purchase price for the deceased Member’s interest shall be the total
sum of the initial Capital Contribution made by the Former Member. In the case of the two
Founding Members, if both were still active Members at the time of the passing of one of

7.3 Notice of Intent to Purchase. Within fifteen (15) days after a Dissolution Event, each
remaining Member shall notify the Members in writing of whether (s) he chooses to
purchase a portion of the deceased Member’s Interest, with the exception of the Right of
Survivorship for the Founding Members. Each purchasing Member sha]] be entitled to

Operating Agreement for Heart Wood Cellars, L1C 4



7.5 Closing of Purchase of Former Member’s Interest. Atthe closing for the sale of a
Former Member’s Interest, the Former Member shall provide a document conveying their
interest and representing that the interest is free of encumbrances.

Article &
Accounting, Records, Reporting by Members.

8.1 Books and Records, The Company’s books and records shall be kept using standard
accounting methods for federal income tax purposes. The Company shall maintain at its

principal office: '

A. A current Members list showing their full name and last known business or residence,
their capital contributions, Capital Account balance and Membership Interest;

. A copy of the Articles of Organization and any and all amendments

Copies of the Company’s federal, state, and local income tax or information returns for

the six (6) most recent taxable years;

. A copy of this Operating Agreement and any and all amendments;

The Company’s books and records ds they relate to the intemsl affairs or the company for

at least the current and past four (4) fiscal years.

MY aw

8.2 Reports. By March 30™ of each year, the Company shall prepare information necessary for
the Members to prepare their annual federal and state mcome tax returns.

8.3 Bank Accounnts, The Members shall maintain Company funds in one or more separate bank
accounts in the name of the Company and shall not commingle the finds with any other
person or entity. Any Member, acting alone, may endorse and deposit into the Company’s
accounts any checks made payable to the Company. The Members shall anthorize one or
more of the Members to sign checks and drafis in the Company’s name,

8.4 Tax Matters for the Company. Daniel B. Wood is designated as “Chief Financia] Officer”
to represent the Company (at the Company’s expense) in connection with al] tax authorities.
The Tax Matters Partner may spend Company funds for associated professional services and

costs.

Article 9
Dissolution and Winding Up

9.1 Conditions of Dissolution: The company shall dissolve:
A. Automatically twenty-five (25) years after filing of the Articles or Organization, unlegs
the Members unanimously vote to continue the company.
C. If the Members unanimously vote to dissolve the Company;
E. Upon the sale of substantially all of the assets of the Company.

9.2 Winding Up. Upon the dissolution, the Company’s assets shall be disposed of and its

affairs wound up. Afier determining that all the known debts and liabilities of the Company
have been paid, the remaining assets shall be distributed to the Members according to their

Operating Agreement for Heart Wood Cellars, LLC 5



Capital Account balances, after taking into account income and logs allocations for the
Company’s final taxable year.

9.3 Limitations on Payments Made In Dissolution, Except as otherwise specifically provided
in this Agreement, each Member shall only be entitled to look solely at the assets of the
Company for the return of his or her positive Capital Account balance and shall have no

recourse against any other Member except as provided in Article 10.

Article 10
Indemnification

10.1 Indemnification of Agents. The Company shall indemnify any person who was oris a
party or is threatened to be made a party to any threatened, pending or completed action,
suit or proceeding by reason that (s)he was a Member, officer, employee or other agent of
the Company to the fullest extent permitted by applicable law. The standard of the
fiduciary duty each member is to act in the highest good faith to the Members and the
Company. A Member may not seck to obtain an advantage in the Company affairs by
misconduct, misrepresentation, concealment, threat or adverse pressure.

Article 11 Defeted

Article 12
Miscellaneous

12.1 Complete Agreement. This Agreement and the Articles of Organization constitute the
complete and exclusive statement of agreement among the Members and replace and
supersede all prior written and oral agreements among the Members. To the extent that any
provision of the Articles of Organization conflict with any provision of this agreement, the

Articles of Organization shall control.

12.2 Binding Effect. Subject to the provisions of this Agreement relating to transferability, this
Agreement will be binding upon and inure to the benefit of the Members and their respect
successors and assigns.

123 Jurisdiction. Each Member hereby consents to the exclusive Jurisdiction of the state and
federal courts sitting in Arizona in any action on a claim arising out of, under or in
connection with this Agreement.

12.4 Severability. If any provision of this Agreement shall be held invalid, the remainder of
this Agreement shall not be affected.

12.5 Motices. Any notice to be given or to be served upon the Company or any party hereto in
connection with this Agreement must be in writing at the addresses shown on Exhibit A,
Any party may designate any other address in substitution of the foregoing address by
giving 5 days written notice to all Members.

Operating Agreement for Heart Wood Cellars, LLC 6



12.6 Multiple Counterparts. This agreement may be execufed in two or more counterparts,
each of which shall be deemed an original but all of which shall constitute one or the same

instrument.

12.7 Amendments. All amendments to this Agreement will be in writing apd signed by all the
Members.

12.8 Mulfiple Counterparis. This agreement may be executed in two or more counterparts,
each of which shall be deemed an original but all of which shall constitiie ope or the same

instrument.

12.9 Attorney Fees. In the event that any dispute between the Company, the Members or
among the Members should result in Iitigation or arbitration, the prevailing party in such a
dispute shall be enﬁﬂedtorecoverﬁomtheotbcrpaﬂyaﬂreasonable&es, cost and
expenses of enforcing any right of the prevailing party, including without limitation,
reasonable attorneys’ fees and expenses.

12.10 Remedies Cumulative. The remedies under this Agreement are comulative and shall not
exclude any other remedies to which any person may be lawfully entitled.

All of the Members of HEART WOOD CELLARS, LLC, an Arizona Limited Liability
Company, have executed this agreement, effective as of the date written above,

MZEMBERS:
Valerie L. Wood Daniel B. Wood
Co-founder and Winemaker Co-founder and Winegrower

A m%.szt TEEE TS,
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Exhibit A

List of Members
Name Address % Interest
Valerie .. Wood 7580 E. Ranch View Road, Comville, AZ 86325 50%
Daniel B. Wood 7580 E. Ranch View Road, Cornviile, AZ 86325 50%
END

Operating Agteement for Heart Wood Cellars, LLC 8
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Office of the
CORPORATION COMMISSION

The Execntive Director of the Arizona Corporatioﬁ Commission does hereby certify that
the attached copy of the following document:

ARTICLES OF ORGANIZATION
consisting of 3 pages, is a true and complete copy of the original of said document op file with this
| office for:
HEART WOOD CELLARS, LLC

ACC file number: 1201 8169-9

Joé‘l/ A, Jerich,\%cutive Director

Tanya Salipag




2015-BWNP.01129-0

DE’ARFME“TDFWETRE\SIRY-ALO-E:DLMWEACEO”TAXAPDTKEEWU_ 1.PERMIT NUVBER >
AZ-W-21027
_BASIC PERMIT
2.DATE OF PERMT
(Under Federal Alcohal Adinistration Act)
01/27/2016
5, NAME AND ADDRESS OF PERMITTEE (Number and street, ciy or fown, State and Zip Code) 3m§lilaﬂm(ifamﬁcame;
HEART WOOD CHRLLARS, LILC BWN-AZ-21024
dba HEART WOGD WINERY 4DATEOFAPRLICATION 12/25/2015
4626 OLD HIGHWAY 279
CAMP VERDE, AZ 86322

6. TRADE NAMES AUTHORRZED BY THIS PERMIT (Trade name spproval does not conshifuka
approval as a brand name for labeling purpeses. IF needed, fston reverse or use continuation sheat.)

*Used for Contract Bottling or Packaging/Branding Furposes

7. PERMIT GRANTED FOR (ONE TYPE OF OPERATION ONLY)
Fursuant to the application of the date indicated in item 4, you are authorized and permitted to engage, at the above address, in the business of:
a. D Distifled Spirfts - D disfiler D rectifier (processor) D warehouseman andfor D warehouseman and bottlar and w hie so engaged, to
sel, offer or deliver for sale, contract to sel or ship, In Interstate or foreign commerce, the distiled spirits so distiled or recified, or
warshoused and bottled, or the w ines so rectified, ’ '
b. Wins - X | producer and blender [ ] blender and w hile so engaged, to sel, offer or dekver for sale, contract to selor ship, In Interstate or
foreign commerce, the wine so produced or blended,

c. D Importer - importing into the United States the foliow ing alcoholic beverages:
while ¢ engaged, to sell, offer to deliver for sale, contract to sell o ship, in interstate or foreign commerce, the alcoholic beverages so imported

d. D Wholesaler - Furchasing for resale af wholesale the follow ing alcoholic beverages:
;‘1:: so e(:ngaged, to receive or fo sell, offer or deliver for sale, contract 1o sel or ship, In interstate of foreign commerce, the alcoholic beverages so
ased.

This Permit is condifioned upon your compliance with the Federal Alcohol Administration Act; tha Twenty-first Amendment and fews relating to its
enforcemant; all other Federal law s relating to distiled spirits, wine, and malt beverages, ncluding taxes with respect £ themy the Federal Water
PFollution Control Act; and, all applcable reguiations made pursuant to law w hich are now, or may hereafter be, in force.

This basic permit is effective fromthe date shown above and w ill remain in foree untl suspended, revoked, annulled, vohmiarly surendered, or autormatically
terminated.

THIS IS AN

REASON FOR AMENDIMENT DATE OF AMENDMVENT

SIGNATURE AND TITLE OF AUTHORZED TTR OFFICIAL : - J . .

FOR JOHN J. MANFREDA, ADMNISTRATOR

i =

TTB F §170.2 (1/2005)



AUTHORIZED TRADE NAMES

PERMITNUMBER:  AZ-W-21027 REGETRY NUMBER  BWN-AZ-21024

“Used for Contract Boftiing or Packaging/Branding Furposes



16 FEB 2 Ui, Lic, 2 G ar gy o5 Ligr, Bept 322
§6 eE%f %rizgnc ¢ lbys i &3
Depariment of Liquor Licens=s and Control
800 W. Washingion 5 Floor
Phaoenix, AZ 85007
(602) 542-5141

QUESTIONNAIRE
Aftention local governmenty; Socic! securily and birth date information Is confide:
agencies for the purpose of background checks only.
Aftention applicant: This is ¢ swom documentf. Type
or Incomplete answers could resuit in criminal

nfial. This information may be given to law enforcement

uent revocotion of a license or

investigation of your background will be conducted, Foke
! it,

FEE. IN ADDITION TO QTHER FINGERPRINT FEES, A $22.00 DPS BACKGROUND CHECK FEE

WILL BE CHARGED FOR EACH HINGERPRINT CARD.
allowed by ARS. § 4-6852 wil be all dishonored ¢ AR
. " Liquor License#:
1.Check the - - —(Ethe location it cumently ficensed)
appropiiale Conhrolling Person [Aagent DMnnager
box . {complefe questions 1-1%) {completfe all questions except #14, 14a & 21,
* |_{Controiting Person or Agent must complete #21 for Manager)| Conirolling Person or Agent must compiete #21)
2 Name: WOoOoD VALERIE LYNN it Date:
tasi First Sickdle {NOT o public record)
3. Social Security #: * Driver License #.- State: ARIZONA
{NOT a pu record)
4. Place of birth: _CGGIF: M USA Height: 203 weight. 135 eves: BRN hai: BR
Ciiy State COUNIRY (not counfy)

5. Marital status:[_] single [¥] marmied [} divorced [Jwidowed

6. Name of curent/most recent spouse: WOOoD DANIEL BRYAN Birth Dale!
(st alf for post S-years, use addiional sheet i necessary} Lost First Middle Maiden {NOT a public rece

7. You are a bona fide resident of what state? ARIZONA

If Arzona, date of residency: 1/2010

.
I you have been an Arizona resident for less than Hhree (3) months, submit q copy of your Arfzona Drivers license or voters n.:,
registration card. E}
8. Daytime felephone number fo contact you during business hours for questions: 928'274'.8136 ro
9. E-mall address: _neartwoodcellars@gmail.com : . - o
10. Business Name: HEART WOOD CELLARS, LLC Business Phong #- 928-274-8126 .
i : . 4626 Old Highway 279,  Camp Verde = AZ Yavapai 86322 -

11. Business Locafion Address: _ @ noTeeer R L pa 33 P%
12. List your employment or fype of business during the past five {5 years. If unemplovyed, refired, student Bst residence oddress, S

MosfiYeor | Monlovear DESCRIBE POSITION OR BUSINESS EMPLOYERS NAME ow‘ng::}u

01/2010 CURRENT CEO/President Vaterie Wood & Associates, LLC, 7560 E. Ranch View Road, Comville, AZ 86325

04/2013 Current Viticuliure/Enology Technician Yavapai College, 601 Black Hills Dr., Clarkdale, AZ 86324

1/2012 5/2015  |Viticuiture Enology Student, Yavapai Collega 7580 E. Ranch View Road, Cornville, AZ 86325

(ATTACH ADDITIONAL SHEET iF NECESSARY)
13. Indicate your residence address for the last five {5) years:

FrOM _To Rent or | iF menTED ATTACH mbmmmm NAME ADDRESS, AND City State Tip
'_"'“"“'f?' ear | Moflh/Year Own PHONE NUMBER OF LANDLORD)
22011 | comenr | Own 7580 E. Ranch View Road Comville | Az 86325
10/2008 | 2/2011 Own . 10740 E. Valley View Drive Comville AZ 86325
{ATIACH ADDITIONAL SHEET IF NECESSARY)

7/24/2015 Page 1of2
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Fz_qu checked the Manager box on the front of this form skip to # 15,
14. As a Confroling Persori or Agent wifl you be physically présent and operdting the feersed | N )
answered YES, how many hrs/day2 Vgﬂ dncip:nmer #14a below. If hﬁ) skip?o #15. 5 ffyou  [ZlYes[ o

140a. Have you attended a DLLC-approved Liquor Law Training Course within fhe 5 years® v
{Must prow"ée proof] if the answer g #l4ais %O" course must be completed re iss};um:e of o new license. es_INo

15. Have you been cited, arrested, indicted or summoned into court for violation of ANY law or ordinance, i
regardless of the disposifion, even if dismissed or expunged, within the past five (5} yearsg [For fraffic violations, LveszNo

only include those that were clcohol and/or drug related.)

14. Are there ANY adminisirative law citafions, compliance actions or consents, criminal amest, indictments CIvesiZINo
or summonses PENDING against you or ANY entity in which you are now involved? Include only crimind fraffic

tickets and complaints. -

17. Have you or any entity in which you have held ownership, been an officer, member, director or Oy
manager EVER had o business, professional or liguor application or license rejected, denled, revoked, esliivo

suspended or fined in this or any other state?

18. Has anycne EVER filed suit or obtained o judgment adainst the subject of which involved M DYESENO

or misrepresentation®

19. Are you NOW or have you EVER held ownership, been a controling person, been on officer, member [CyesléyIn
director or manager on gny other liguor license in this or any ofher stafe? o

If you answered “YES" fo any Question 15 through 19 YOU MUST aftach a signed statement.
Give complete defdils including dates, agencies involved and dispositions.
SUBSTANTIVE CHANGES TO THE APPLICATION WILL NOT BE ACCEPTED

Lo ™

20.1, VALERIE LYN N WOOD » hereby declare that | am the APPLICA NT/REPRESENTATIVE filing this questionnaire,

{Piint Fuil Name of AppEcant)
| have read this questionnaire and oll statements are frue, comrect and complete.

T 1hleci B ok - ‘

O . State _@%Coumy ofg.%ﬂg

iz R . i
. g% . y? uEb'mf’% L ffalr';zo“ The Eegoing instrument was acknowledged before me this
1 T = avapaf County : [5—
o 7_-"7 My Commission Expj Mm
N August 15, 2019 )Igv ot ﬂ Manth ’ ;Yem'
My Coramission Bxpires o ORI B /20604 - )
)

COMPLETE THIS SECTION ONLY IF YOU ARE A CONTROLLING PERSON OR AGENT

APPROVING A MANAGER'S APPLICATION
questionnaire to act as manager for the named liquor license,

21. The applicant hereby authorizes the person named on this
The manager named must be at least 21 years of age.

(Paint Narne)
X
(Slgnature of Confrolling Person of Agent) Siate Counly of
The foregoing instrument was ackhowledged before me this
day of R
My Commission Expires on:
Date (Signature of Nofory Fublic)

712472015 Page2of2
Individuais requiing ADA accommodations plecse call {602)542-9007



State of Arizona
Department of Liquor Licenses and Control
800 W. Washington 5t Fioor
Phoenix, AZ 85007
(602) 542-5141

ARIIONA STATEMENT OF CITIZENSHIP
OR ALIEN STATUS FOR STATE PUBLIC BENEFITS

Title IV of the federal Personal Responsibility and Work Opportunity Reconciliafion Act of 1994 {the "Act), 8Us.C. § 1621,
provides that, with certain exceptions, only Unifed States citizens, United States non-citizen nationals, non-exempt "qualified
aliens” (and sometimes only parficular categories of qualified aliens}, nonimmigrant, and certain aliens paroled into the
United States are eligible to receive state, or local public benefits. With certain exceptions, a professional license and

commerciai icense issued by a State agency is a State public benefit.

Arizona Revised Stafufes § 41-1080 requires, in generdl, that a person applying for alicense must submit documentation fo
the license agency that safisfactorlly demonstrates the applicant's presence in the United States is authorized under federal
law,

Directions: Al applicants must complete Sections i, i, and IV, Applicants who are not U.5. cilizens or nationals must also
complefe Section lii.

Submit this completed form and a copy of one or more document(s) from the attached “Bvidence of U.S. Citirenship, U.S.

National Status, or Alien Status™ with your applicalion for license or renewal. If the docu. 'ov submil does not contain a
hotogra ou myst also provide a govemment issued document that conteins your phote h. You must submit

supporting legal documentation (i.e. mamiage cerfificate) if the name on your evidence is not the same as your current
legel name.

[ ‘ SECTION | — APPLICANT INFORMATION ]

[NDIVIDUAL OWNER/AGENT NAME (Print or type) VALERIE LYNN WQCOD

{ ' SECTIOM H — CITIZENSHIP OR MATIONAL STATUS DECLARATION |

Are you a cifizen or national of the United States2 Yes CIno

If Yes, indicate place of birth:

., Flint M USA

State [or equivalent) Counlry or Tenifory

If you answered Yes, 1) Affach alegible copy of a document from the attached list.

AZ DL

2) Name of document:
Go to Secfion IV.

If you answered No, you must complete Section Il and Iv.

Poge10of3

7/28/2015
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| SECTION il — ALIEN STATUS DECLARATION ]

To be completed by applicants who are not citizens or nationals of the United States. Please indicate ofien status by
checking the appropriate box. Aftach a legible copy of a document from the attached list or other document qs

evidence of your status.

Name of document provided

Quaiified Alien Status (8 US.C.§§ 1621{a)(1).-1641 (b} and [c))

[T 1. An dlien lawfully admitted for permanent residence under the Immigration and Nationality Act {INA)

[] 2. Andlienwhois granted asylum under Section 208 of the INA.
[1 3. Arefugee admitied to the United States under Section 207 of the INA..

{1 4 Andlien paroled info the United States for gt least one year under Section 212(d)(5} of the INA.
[1 5. .Anclienwhose deportation is being withheld under Section 243{h) of the INA.
16 Andilen granted condlﬁohcl entry under Section 203{a}(7} of the INA os in effect prior to April 1, 1986.

[ 7. Andienwhoisa Cuban/Haitian entrant.
8. Anacilenwho has, or whose child or child's parent is a "battered dlien” or an alien
subject fo extreme crueliy in the United States.
Nonimmigrant Stafus {8 U.S.C. § 1621{a){2})

(1 9. A nonimmigrant under the Immigratfion and Nationality Act [8 US.C § 1101 et seqy] Nonimmigrants are persons
who have temporary status for a specific purpose. See 8 U.S.C § 1101(q)(15).

Alien Paroled into the United States For Less Than One Year {8 US.C. § 1621{q)(3))
-1 10. An alien paroled into the United States for Jess than one year under Section 212(d)(5) of the INA

Other Persons (8 U.S.C § 1621(c}{2)(A) and (C)

1114 nonimmigrant whose visa for entry Is related fo employment in the United States, or
[T 12. A citizen of a freely associated state, if section 141 of the applicable compact of free association approved in

Public Low 99-239 or 99-658 {or a successor provision} is in effect [Freely Associated States include the Republic
of the Marshall siands, Republic of Palau and the Federate States of Micronesio, 48 US.C. § 1901 ef seqJ;

118, A foreign national not physically present in the United States.

Otherwise Lawfully Present

]14 A person not described in categories 1-13 who is otherwise lawfully present in the United States.
PLEASE NOTE: The federal Personai Responsibilify and Work Opportunity Reconcillation Act may make
persons who fali into this category ineligible for licensure., See 8 U.S.C. § 1621(a).

Page 2 of 3
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[ SECTION IV - DECLARATION _ ]

All applicants must complete this secfion.
i declare under penalty of pefjury under the laws of the stafe of Arizona that the answers and evidence | have given are

true and comrect to the best of my knowledge.

VALERIE LYNN WOOD (1 /23 /5

L4

Individual Owner/Agent Printed Name Today's Date

EVIDENCE OF U.S. CITIZENSHIP, U.S. NATIONAL STATUS, OR ALIEN STATUS

You must submit supporting legal documentation (l.e. marniage cerifficate) i the name on your evidence Is not the same as
your current legal name.

Evidence showing authorized presence in the United State includes the following:

1. An Arizona driver icense issued after 1996 or an Arizona non-operating identificafion card,
2. A diiver license issued by a state that verifies lawful presence Iin the United States.

3. A birth certificate or delayed birth cerfificate showing birth in one of the 50 states, the Disirict of Columbia, Puerto
Rico {on or affer January 13, 1941), Guam, the US. Virgin klands {on or after January 17, 1917}, American Samoaq, or
the Northem Mariana Islands [on or affer November 4, 1986, Northem Mariana Istands local time)

A United States cerfificate of birth abroad.

‘A United Siates passport. ***Passport must be signed**

A foreign passport with a United States visa,

An 94 form with a photograph.

A United States cifizenship and immigration services employment authorization document or refugee travei

documeni.

9. A United States cerlificate of naturglization.

10. A United States cerlificate of citizenship.

11. A tribal cerificate of Indian blood.

12. A tribal or bureau of Indian affairs affidavit of birth,

13. Any other license that is issued by the federal govemment, any other state government, an agency of this state or g
polfifical subdivision of this state that requires proof of cilizenship or lawful alien status before issuing the ficense.

PN

7/28/2015 Page3of3
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Certificate # 347 f" -sale 5 i
: — _h o M 73 Lig, Bept 3

Cer:ﬁcatlonFof Completr:on I~ Offsa
y LaW -Tralnlng !70:1 and 0ff~sale

8 ; {ﬁylGEuENﬁ'Med& ffaminguras a resuit of Bquor
law violation. Persoris recfmredfo have Basrr. 1_11;& g,b;gt_nin”g_‘atg _l_lste\d’\ al:;,the base egrtificate. Licensees some
time require BASIC Tilte 41:ra e

; 'al_'cunditf%bfeniﬁiﬁhéﬁ'ﬂm Rz f
A replacement Certificate of Completion hr‘-'ﬁtle 4 tramrng must be.avaﬂ_ah]e throughthe traimng pravider for two
years after the training cnmp!ehm:l date. ¥ —J‘ .

2 _:"(._

‘_' J
Studentmfonnat!on,

.l’-"" -

Wafeﬂﬁ JN OUD 3

t".:.'!

08/07/2014-~, " 0870713017

Tralning Completlon Date’ Certificate Explrztion Date

- l:
Training Prowder lnformaho

Affordable Alcohol Trainn;g DBA LIQUORExam.com

Company Name
PO Box 80734 Austin, TX78708

Mailing Address
(512)796-3842

Daytime Contact Phone Number
I. Edward McLean , Certify that above named Indwidual did successfully complete Title 4 BASIC Training in
accordance with A.R.S. 4-112(G}{2) and Arizona Adminstrative Code (A.A.C)R19- -1-103 using training course
content and materials approved by the Arizona Department of Licenses and Control. t understood that misuse of
this Certificate of Completion can resuit in the revocation of State-approval for the Title £ Tralning Provider named in
this section as provided by A.A.C R19-1- -103(E) and (F).

_f"'"'—:-_,-';?
I
ST e 07 / 08 / 2014
Instructor Signature ’ Day Month Year

Persons required to complete BASIC & MANAGEMENT 1)Owner(s) actively invioved in the daily business of a
liquordicensed business of a series isted below,

Title 4 training
2)Licensees, agents and managers actively involved in
the daily business of 3 saries listed betow.
In-state Government(serfes 5) Bar{series 6) Private Beer & Wine Bar{serjes 7)
Microbrewery({series 2) Liquor Store{series 9) In- Club(series 14) HotelMotellerestaurant(seﬁs
Conveyence {serias 8) state Farm Winery(serles 11) Beer and Wine
Restaurant (series 12} 13) store{serles 10)

Liguor license applications(initial and renewal} are not complete untilf valid Certificates of Completion for all required
persons have been submitted to the department of Liquor.

The QUEtIDDI‘IEII’E[WhICh designates a manager to a location) arid the agent change from{which assigns a new
agent to achleve liquor licenses) are not complete untill valid Certificate of Completion for alf required persans have

been submitted to the Department of Liguor.
March 14, 2014

i

ol



Cerfificate #219276 Y45 MW 23 Ui Bt Bt 382
— - - .«Cerfificate of Complqﬁaq o

Porn e - For R
Tite 4 MANAGENENT Liqor o Training

A Cerlificate of Complefion must be ona fomtbmﬁggdewfpé A!?Bqﬂ DéPOﬂml?"ﬂOfbwﬁf Cerfificates ore completed by a stale-
approved training provider and, when isued, the Geédificate s sghedbthe colitse paricipant.

Basic TiHle 4 fraining is @ prerequisite WMNGE@WWQ‘M@Q_ Aivalid Cerlificate, of Complefion for BASIC Tl 4 fraining must be on flie
ot the Depariment of Liquor and satisfactory WBEMSW BASICETHIE 4. gourse must be verified by the troining provider prior
to issulng @ Cerlificate of Completion ﬁgr MAM‘E“?IDQS&»{ - _ -_ ab,

A replacement Cerlificate of Corppffion 167 T h 4i’mhng‘mu§bardv5ﬁhble§hgygh e in i

complefion date. e T ol T A s

Student information -

Training:Co
Proféssionzl Seiner Carfificati ot Corgoration (PSCC)
P.O. Box 192, Madisor;
Mc:ilingt Address
1- (800) 247-7737
Daylime Contoct Phone Number
I Robert Graham . cerlify that the above named individual did successfully complete

Insfrucior Name [plecse print)
Tile 4 MANAGEMENT Training in accordance with AR S. §4-112(G){2) and Arizona Admiristrative Code

[A.A.C.JR19-1-103 using training course content and materials approved by the Arizong Depariment of liquor
Licenses and Conirol. | understand that misuse of this Cerificote of Complefion canresult in the revocation-of
State-approval for the Tile 4 Training Provider named in this section as provided by AA.C. R19-1-103(E) and [F).

Lot i g 05
ﬁmm EJ—%/“%.;—L;

Persons required to complete BASIC & MANAGEMENT Title 4 fraining: 1) owner(s) acfively nvoived in the dally business operations of a liquor
licensed business of a serfes sfed below
2) ficensees, agen’s and managess actively involvad in the dafly business
operafions of a fquor-icensed business of a series fisted below

In-state Microbrewery {series 3) Govemnment [series 5) Bar [series §) Beer & Wine Bar [series 7
Conveyance [seties 8) Liquor Store [series 9) Private Club {seres 14) Hotei/Motel w/restaurant fseries 11
Restaurant [series 12) In-state Fanm Winery {series 13) Beer 3. Wine Store {sesies | )

Liquor ficense applications {inltial and renewal) are not complete uniil volld Cerlificotes of Completion for all required persons have been
submifted io the Department of Liquor.

The quesfionnaire {which designctes @ manager to a iocation) and the ogent change form {which assigns g new agent to active iquor
ficenses) are not complefe unfl valid Carfificates of Complefion for all required persons have been submitted to the Deparfment of Liquor.

July 11, 2013



.. v 92 i, Lic, P2 R AR 3 Ui et 2 T o
CIEFD S Mate o Aona lica:
Depariment of Liquor Licenses and Confrol
800 W. Washington 5% Floor
Phoenix, AZ 85007
(602) 542-5141
QUESTIONNAIRE
' Affention local govemments; Social security and birth date information s confidential. This information may be given fo law enforcement

agencies for the ose of ba

e all A -8 lf be charged for afl dish chec|
Liquor License#:

1.Check the {¥the location is cumenly fconsedy

qppﬁ.cpﬁufe ) Conirolllng Person DAgent DMumger

box —_— (compiete questions 1-1 %) (complete all questions except #14, 14a 2 21,

{Coniroliing Person or Agent must complete #21 for ihcmager) Controlling Person or Agent must compiete #21)

2. Name: WOOD DANIEL BRYAN Birth Date:

. ) last - . st Middle (NOT a public record)
3. Social Securify #: i Driver License #g State;, ARIZO NA

{NO¥ a public record)

4. Place of bith: ALBUQUERQUE NM  USA Height: 6-00 weight: 200 Eyes: BLU Hoir- BLOND

: City 7 COUNTRY [nof counly) - _—

5. Marital status:[_] single [{Imanied [ divorced [Jwidowed o
R " e}
4. Neme of current/most recent spouse: WOooD VALERIE LYNN VERHELLE Birth Datfe T
(ist aft for past 5-years, use addifional sheet f necessary) last First Middle Maiden (NOTa pu cord) ,f;g
7. You are a bona fide resident of what stofeg ARIZONA If Arizona, date of residency: 1/2010 AN
L
I you haave been an Arizona resident for less than fhree (3) months, submit a copy of your Arizona Drivers license or voters '§
regisiration card. PN
8. Dayfime telephone number to contact you during business hours for Questions: 928-274-8120 :
. =
9. E-mail address:_neartwoodcellars@gmail.com R
=
10. Business Name: HEART WOOD CELLARS, LLC Busihess Phone #; 928-274-8120 =
: : . 4626 Old Highway 279, Camp Verde AZ Yavapai 86322
11. Business Locafion Address: oo o F -~ o e
12, List your employment or fype of business during the past five (5) years. If unemployed, refired, student [ist residence address.
FROM JO DESCRIBE POSITION OR BUSINESS EMPLOYERS NAME OR NAME OF BUSINESS =
Month/Year Month/Year (Si_ree! Address, Clly, State & 71p)
01/2010 CURBENT Chief Associate/CFO Valerie Wood & Associates, LLC, 7580 E. Ranch View Road, Comville, AZ 88325
04/2013 Cumrent Viticulture/Enology Technician Yavapai College, 601 Black Hills Dr., Clarkdale, AZ 86324
1/2012 5/2015 | Viticulture Enology Student, Yavapai College 7580 E. Ranch View Road, Comnwville, AZ 86325
- (ATTACH ADDITIOIAL SHEETIF NECESSARY)
13. Indicate your residence address for the last five [5) years:
FROM hics gent or | (F kenTED AvTACH ﬂ"ﬁoﬂm NAME ADDEESS, AND
Month/Year | Month/Yeor | own ( ( PHONE NUMBER OF umnn) ) w State .
2/2011 CURREAT Own 7580 E. Ranch View Road Comville AZ 86325
10/2008 | 2/2011 | Own 10740 E. Valley View Drive Comville | Az 86325
(ATTACH ADDITIONAL SHEET F NECESSARY)
712412015 Page 1 of 2
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If you checked fhe Manager box on the front of thls form skip fo # 15,
| 14. As a Confroling Person or Agent will you be _'Physicdlly present and operating the licensed premises? If vou  [Flves e
answered YES, how many hrs/day? 6“' and answer ¥14a below. if b% s,d{,‘?o #15. ¥ [“IvesTINo

14a. Have you attended a DLLC-g proved Liquor Law Training Course within the Syears?
{Must provi’ée procf} If the answer E) # 14a Is “NO* course must be completed belore Issuance of a new license. [ZdvesC INo

15. Have you been cit indict sum into court for viclation of ANY law or ordinance, DYeso
regardiess of the disposition, even if dismissed or expunged, within the past five [5) years? (For traffic viokations,

16. Are there ANY administrative law citations, compliance actions or consents, criminai amest, indiciments [CIyesl¥INo
or summonses PENDING against you or ANY entity in which You are now involved? include only criminad traffic

fickets and complaints.

17. Have you or any entity in which you have held ownership, been an officer, member, director or Cves¥INo
manager EVER had a business, professional or iquor applicati ficense relected, denied, revoked

suspended or fined in this or any other stafe?

18. Has anyone EVER filed sult or obtained o e i oy, the subject of which involved fraud [COves o
or misrepresentation? ’

19. Are you NOW or have you EVER held ownership, been a controlling person, beén an officer, member, Clyes[¥iNo
director or mapager on gny other liguor ficense in this or any other state? :

i

If you answered "YES" to any Question 15 through 19 YOU MUST attach a signed statement.
Give complete details including daies, agencies involved and dispositions,

SUBSTANTIVE CHAMNGES TO THE APPLICATION WILL NOT BE ACCEPTED

20.1, DANI EL BRYAN WOOD , Hereby declare that { om the APPLICANT/REPRESENTATIVE filing this questionnaire.

(Print Full Neme of Applicant)
I have read this questionndire and all statements are true, comect and complete.

xm State @%y_u‘ County of é@&‘;m

The feregoing instrument was ocknowiedged before me this

- 18 e %ME;M@ __20/5

7 Notary Public,Stata of Arizona
Yavapal County
Xpiras 3

S/ My Commi slon/E

REBEKAH L. CECIL
Doy

}

-

COMPLETE THIS SECTION ONLY IF YOU ARE A CONTROLLING PERSON OR AGENT
APPROVING A MANAGER'S AFPPLICATION
21. The applicant hereby quthorizes the person named on this questionnaire fo act as manager for the named liquor license.
The manager named must be at least 21 years of age.

{Print Nomea)
X
{Signature of Controling Person or Agent) State Counly of
The foregoing instrument was acknowiedged before me ihis
day of ,
Month Yeor
My Commission Expires on:
My Co B Dote (Signature of Notary Public)
Page 2of2
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SNE B et 32 T On-sale

Cerfificate #221761
osEE - Cerfificate of Completion -1 offsaler — - {——--
' For On- and off-sale

Titte 4 BASIC Liquor Law Training

A Certificate of Complefion musf be on a form provided by the Arizona Depariment of Uauer. Cerlificales are completed by o girda:
approved fraining provider and, when isued, the Cerfificate is signed by the course pariicipant.

The State requires BASIC Title 4 training only as a preréquisite for MANAGEMENT Tifle 4 ¥roining or os a resulf of o liquor law violation, Persons
required fo have BASIC Titie 4 fraining are fisled ot the base of this Cerlificate. Licensees sometdimes require BASIC Tiile 4 Training @ condition of

employment.
A replocement Cerlificate of Completion for Title 4 troining must be available through the fraining provider for two years affer the training

_complefion date.

Student Information

Danic] B. Wood

% Full Name (plecse print)

Signoture

10-12-2015 10-11-2018
Training Complefion Dote Cerifficate Expirction Date
. ithree years from completion date)

Training Provider Information

Professional Server Certification Corporaition (PSCC)

. Company Nome
P.O. Box 192, Madison, South Dakota 57042

Maiiing Address

1- (800) 247-7737

Dayfime Contact Phone Number

I, Robert Graham . certify that the above named individual did successfully complete

Insiructor Name (please print)
Tifle 4 BASIC Training in accordance with ARS. §4-112(G){2) and Arizona Administrative Code (A A.CJR19-1-103

Lobet Vord— A2/ 10/ a5

Instructor Signature Day Mo

Persons required Yo complete BASIC & MANAGEMENT Title 4 fraining: 1) owneris) actively involved in the daily business operafions of a liquor-
ficensed business of a series fisted below
2) hcensees, agents and managers ocfively invelved in the daily business
operations of o liquorlicensed business of a series listed below

In-state Microbrewery (seres 3] Government {series 5) Bar {series 6} Beer & Wine Bor [serigs 7)
Conveyarce {series 8) Liquor Store (series 9} - Private Club [series 14) Hotel/Motel w/restaurant {series 11)
Restaurant (seties 12) in-siate Farm Winery [serfes 13] Beer & Wine Store [series 10)

Uquer ficense applications finifial and renewal) are not compiete unfi valid Ceriificates of Complefion for ol required persons have been

submitted to the Department of Uguor.
The questionnaire fwhich designates a manager fo o location} and the agent change form fwhich assigns a new agent fo acfive liquor
licenses) are not complete until valid Cerificates of Cornplefion for all required persons have been submitted o the Bepartment of Liquer.

July 17,2013



Cerlificate #221761

SNV A3 v et mIgp
--Ceriificate-of Completion - -

: For
Title 4 MANASEMENT Liquor Law Training

A Cerlificate of Compietioﬁ must be eh a form provided by the Arizona Deportment of Liquor, Cerlificates are completed by a stote-
approved froining provider and, when issued, the Cerfificote is signed by the counse parficipant,
Bosic Title 4 training is a prerequisite for MANAGEMENT Tifle 4 fraining. A valid Cerfificate of Completion for BASIC Titie 4 ¥aining must be on fle
at the Depariment of Liquor and safisfactory completion of a State-opproved BASIC Title 4 course must be verified by the training provider prior
to Issuing a Certificate of Completion for MANAGEMENT Title 4 fraining.

A replacement Certificate of Complefion for Title 4 training must be avoliable fhrough the tnaining provider for two years after the training

completion date. :

Student Information

Daniel B. Wood
Full Name [plecse print)

Cad——>.

Signature
10-12-2015 - 10-11-2018.
Training Complefion Date Certificate Expirafion Date
{three years from completion date)

Training Provider Ififormation
Professional Server Certification Corporation (PSCC)
Company Name
P.0. Box 192, Madison, South Dakota 57042

Mailing Address

1- (800) 247-7737

Daylime Contact Phone Number

L Robert Graham , certify that the above named individual did successfully complete
Insfructor Name {plecse print)
Titie 4 MANAGEMENT Training In accordance with AR.S. §4-112(G)(2] ond Arizona Administrative Code
(A.A.C.}R19-1-103 using traihing course content and materials approved by the Arizona Depariment of liquor
Licenses and Confrol. | understand that misuse of this Certificate of Completion can result in the revocation of
State-approval for the Title 4 Training Provider named in this section as provided by A.A.C. R] 9-1-103[E} and [F).

Bl Vlgd— 12/ 10 /2015

Instrucior Signature Doy Mo Year

Fersons required {o complete BASIC & MANAGEMENT Title 4 fraining: 1] owner{s} actively involved in the daily business operations of g fiquor
icensed business of a series listed below
2} licensees, agents and managers actively involved in the daily business
operations of a liquoricensed business of a series listed below

In-state Microbrewery (series 3} Govemment [series 5) Bar (series &) Beer & Wine Bor [series 7)
Pivate Ciub {series 14) Hotel/Mote! w/restaurant (sedes 11)

.Conveyance [series 8) Liquor Stere (series 9)
Restaurant {series 12} In-state Farm Winery (series 13) Beer & Wine Store [series 10}

Liquor license applications (inifial and renewdl] are not complete until valid Cerfificates of Completion for afl required persons have been
submitied to the Depadment of Liquor.
The questionnaire (which designates @ manager to @ location) ond the agent change form [which assigns a new agent to aciive quor

licenses) are not complete until valid Cerfificotes of Completion for all required persons have been submitted to the Department of Liquor.

July 17,2003



_ OME No. 1513-0008 (03/31/2016)
DEFARTMENT OF THE TREASURY (mﬁmmmm
ALCOHOL AND TOBACCO TAX AND TRADE BUREAU (TT8) ' 7 -21024
{Stubmit dopilcate originals. See aduiffonal nstructions on page 3) : December 1, 2015
INGIPAL/OBLIGOR NAME AND PREMISES ADDRESS PRINCIPAL /OBLIGOR MAILING ADDRESS
]{ﬁugger Strest, CigR State, ZIF Code) (¥ différent than Fremises Address)
Heari Wood Cellars, LLC
4825 Otd Highway 279 .
Camp Varde, AZ 86322 , :
BOND KIND {Safect only one}
EIN: 474923254 ORIGINAL [ sTReneTHENING . [ supersEDING
BOND COVERAGE (Sefect applicable bax{es)) -
OPERATIONS ___§ 1.000.00 [T oererraL TOTAL PENALSUM* _'_§ 100,00
*(Yotal Penal Surm equals OPERATIONS plus DEFERRAL Coverage on this bond, Deposited colialers] must alsa equal Total Penal Sum,)
‘Surely,’ ‘Cash,’ or ‘Treasiry Note/Bond} and complete cormesponding Rems fo right of sefection.)

SURETY:  SURETY NAME RL! Insuranca Company : _ BOND NUMBER ___| SMog13655

[ casH:  CHECK NUMBER(S) (ie. personsi check cashier's theck, money order, ete,) _ _

[] TREASURY NOTE/BOND*~ TREASURY NOTE/BOND CUSIF NO. TREASURY NOTEBOND INTEREST RATE %
TREASURY NOTE/BOND: MATURITY DATE TREASURY NOTE/BOND ISSUE DATE

**  This bend i= secured by the Treasury collateral (T-Ne;? described above or by a T-Nots resulting fiom reinvéstment of the fiy) proceads .frém the T-Note described

above. T-Note collateral relnvestment automaticall occur upon maturity, Unjess the obfigor notifies TTB inwifing at least 45 days brior to th i
the T-Note proceeds should not be relnvestod and the abﬁgwreugfjnmls this bond betermilgzd. : 3y Prior to the matuurity date that

LA .
S asNCE c-o"“q,.‘ Wiiness our hands end seafs this.__ st day of __December 2015 _ Signe, sealed, and deliversd in the presence of.
FQRg s ;A CORPORATIONS, PARTNERSHIPS, OR LLCs:
o L 3 State T which principaliobligor srganized:
A L : _'E' Impress principaliobligor's cirporate or LLC seal or sheck the checkbox
p: . beiow.

-
-
A .
-g‘."' i "eas 6‘%\“‘ The corporation/LLC has no seal,
i L FH O
R Pring]
rncipalf
Obligor
this form_ Seal

By signing this document you acknewledge and agree to the terms and tondifions described on page 2 of

Heart Wood Cellars, 110
PRINCIF. BLIGOR NAME

o Yl A Wfe B

PRINCIPALGBLIGOR REPRESENTATIVE SIGNATURE

———___Sandra Drane Afforriey in Fact
SURETY REPRESENTATIVE PRINTED RAME AND TITLE

[1 Afterations made on this bond before and after execution were
made with the consent of the Principal and
Surety OR Obligor .

DIRECTOR, NATIONAL REVENUE CENTER APPROVAL: ON BEHALF OF THE UNITED STATES, | APPROVE THE FOREGOING BOND WHICH HAS
BEEN EXECUTED IN DUE FORM IN COMPLIANCE WITH THE APPLICABLE LAWS, REGLILATIONS, AND INSTRUCTIONS, ;

SIGNATURE OF AUTHORIZED OFFICIAL, ALCOHOL AND TOBAGEO TAX AND TRADE BUREAU DATE AFPROVED |

Kimberly S. Briedis  soimst o atosses

T¥B F 5120.36 (08/2013} Previous Editions Obsolete Page 1of3 _.
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PURPOSE: The above principallobligor has filed an
application to operate, or is operating, the bonded wine cellar

or bonded winery specified,

DEFINITIONS: Definitions pertinent to this bond:
PRINCIPAL. The proprietor of the wine premises
covered by a surety bond.

OBLIGOR. The proprietor of the wirie premises covered
by a collateral borw.

COLLATERAL BOND. A bond secured by tangible
assets such as cash or United States Treasury Bond or

Note.

CONDITIONS: The above principaliobligor and surety ,
(sureties) are bound Independently and Jointly for payment to
the United States in the above amount of lawful money of the
United States. In this bond, the terms principal/obligor or
surety include the heirs, executars, administrators,
successors, and assigns of the principal/obligor or surety.
Additional wine band conditions are below. {if this bond
covers only tax deferral, only the wine bond conditions in
clauses 1, 2, and 3{a), and the Additional Wine Bond
Conditions below will apply.)

BULK WINE WITHDRAWN FROM CUSTOMS GUSTODY:
This bond covers the tax, for which the principal/obligor must

become liable, on all wine withdrawn from eustoms custody in _

bulk containers and transferred to internal revenue bond af 5
bonded wine premises,

THE PRINCIPAL/OBLIGOR MUST:
(1) Comply with all requirements of law and regulations, now
or hereafter in force, refating to the activities covered by

this bond;

(2) Pal_y all penalties incurred and fines imposed for violafions
of law o regulations, now or hereafter in force, relating to
the activities covered by this bond:

(3) Pay all taxes (including any penalfies arid interest in
respect of faflure to file a fimely return or to pay such
tax when due) on wine removed from bonded premises:
Provided, that up to $500 of the operations coverage of a
$1,000 bond ($1,000 operations coverage of a bond of
$2,000 or micre) may be applied io taxes that have begn
determiried, but not paid onh wine rernoved from bonded

premises;

{4) Pay all taxes {including any penalties and interest) for
which the principalfobligor may become liable with
respect to the operation of the bonded wine premises,
whether the transaction or operation on whi liability is
hased occurred on or off the bonded wine premises, and
on all wine, spirits, arid volafile fruit-flavor concentrate, or
any other commodity subject to tax under 26 U.S.C.
Chapter 51, in transk {o, or on the bonded wine premises;

(5) Comply with all requirsments row or hereaiter in force,
pertaining o all wine or wine spirifs received at, removed
from, or relumed to the bonded prermises free of fax;

(6) With respect fo wine withdrawn from the bonded wine
premises without payment of tax as authorized by law
(@) comply with all requirements of law and regulations,

now or hereafter in force relating thereto: and (byasto
the sajid wine or any pdrt theregf withdrawn, for example,
for exportation or for use on vessels or aircraft, or for
transfer to a foreign-trade zoneg, or forfransfer to a
Customs Bonded Warehouse (CBW), and not exported,
used or transferréd, or ctherwise ully disposed of or
accounted for, pay the tax imposed thereon by law, now
or hereafter in force, together with the penalties and
Interest; and )

(7) As the proprietor of an adjacent wine vinegar lant, pa
aif taxes, now or hereafter in force (inc':ludi%g apny Py
penalties or interest), for which the principal/obligor may
become liable with respect to the opefation of the wine. -
vinegar plant, and =ll wine now or hereafter in transit or
on the premises of the wine vinegar plant.

.. ADDITIONAL WINE BOND CONDITIONS

CHANGE OF PREMISES: Ali stipulations, covenanis, and

agreements of this bond will extend to and apply to any

change in the business address of the wine premises, the

extenston or qurtailment of the premises, including the

buildings thereon, or any e?/urpment of any other change

which requires the principal/obligor te file a new or amendead
ot .

aﬁpﬁcaﬁ_un o notice, except where the change constifufes a

TREASURY COLLATERAL BONDS: if this bond s filed as 5
collateral bond secured by a Treasury Note or Bond in an
approved Depariment of the Treasury holding account, this
bDl’_ld 18 secured by the Treasury collaters| identified o the
face of the bond and any Treasury coltaterai resuiting from
follover of the previous Treasury cofiateral. The Treasury
coliateral identified in this band wil atitomaticatly roll over
Upon maturity unless the obligor notifies the Nafional Revenye
Ceriter at least 45 days prior o rraturity,

DEFAULT: If the Principal/Obligor of 4 surety bohd fails to
fulfilt any of the terms or condﬂidgns of this botrl{d . the United
States may seek compensation and pursue its remedies
Independently from either the principgi/obiigor or sutetly, or
Jointly from both. The surety hereby waives any right or
privilege i may have of requiring, Upon notice, or otherwise,
that the United States will first. commence action, intervene in
any action of any ngture whatsogver already commehced, or
otherwise exhaust its remedies against the principal/obligor.

The surety further waives any rignht it may otherwise have to
notiee if TTB enters into an Installment payment agresment
for faxes, penalties, and/or interest with the Principal,
Installment agreements are within the terms and conditions of
the bond and do not affect TTB's abillty to pursue all available
remedies against the surety under the bond.

if the Obligar of a collateral bond fails ta fulfil any of the terms
or conditions of this bond, the United States malyry ply an
outstanding tax fiability {including any penalties or interes
against the collaterel deposited. '

EFFECTIVE DATE: lfaccr%[gted by the United States, the
bond will be effective according to its terms on and after the
date without notice to the abligors. If no effective date Is
inserted in the space provided, the date of gxecution will be
the effective date of the bond. -

TTB F 5120.36 (08/2613} Previous Editions Obsolete
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_ INSTRUCTIONS ~~— .- S an 2;”“-’”%?"‘&&%“% of the power of atforney, or
1. File duplicate original bonds with the Director, National ol dggum‘;fnt":&*gf&g;%gggﬂmm

Revenue Center, Alcohol and Tobacco Tax and Trade authorization has been previoys} filed with the Di
Bureau, 550 Main St, Ste 8002, Cincinnati, OH i : y Tobanesrector,
oty %aatgglu I};vgnue Center, Alcohol and Tobagco Tax and
2. The name, including the full given name, of each PAYI0 | 4 The signature for the surely will be aftested yng
- = L. = . er
the borrd will be given in the heading, and each party must corporale seal. The signgttyure for the principal/obiigor, ifa
sign the bend with such party's signature, or the bond corporation or LLG, also will be atfested by seal if the
may be exeouted in the party's name by 2n empowered corporation or LLC has a seal, If the corporation or LLG
aftomey in fact. gas nodseal, ghat fact will be noted, Each signature will
. . © made in the presenca of two persons (axcept where

a. In the case of a parinership, the parinership name, ; :

o by 13 hames o oy o ers wil be ghven mﬁ ::- #ecs;sz?ls are afiixed), who must sign their

in the heading. In executing the bond, the partnefship
name will be st{ped or written followed by the word 5. Abond may be given with (2) corporafe surety authorized

"by" and the gnatures of all partners, or the to act as sure the Se of
sighature of any paitner authorized ta sign the bond the deposit ofqégzem?nem nbliryatiotrge_ Rregg\"’gm&b; rll’%’
for the firm, or the signature of an empowered abligation Is definod in 31 U.S.C. 9301 as “a waknr oot
altomey in fact, The fhame of the state in which the obligation of the United States Govemment and an

partnership is organized will be given In ﬂ‘_e space obligation whose principat and interest is uncoriditionally

provided above the sighature fines, guaranteed by the Government Such obﬁgaﬂpns include

e N . Treasury notes or Trea
b Ilfthe principal/obligor is an LLC, the LLC name will of aac,,g;k or similar ,egiﬂ‘%nbggf F,',’.lgég gﬁ&éﬂﬂ%& m
L e Wi be ot o vy s oy e’ | Aconoan Tocace e o e payaisto e
word "By" and the sign ag:? and fifle of tht?, n ;m aging an approved Depariment of the Treasury holding account.
member, any mermber atthorized to ign the bond for Contact the National Reventte Center tol free at
the LLC, or an empowered attorney in fact. The 1-877-882-3277 regarding aliowabie fye.. of collateral,

mame of the state in whichthe LLC is organized wiil
be given in the space provided above the signatare 8. If any alteration or erasure is made in the bond before or

fines. after its e;cecuﬁun‘ glhEclé f.heé:ox next to the atteration
inch iqori ; 1di statement on page 1 and make sure thet the Principal and
e. Ifthe principal/obligor is a corporation, the heading , - FRiet
wiil _gim;-l tga cqrpcm%? nm% tt'ﬁi agdress m; tt?,z Surety or Surefies OR Obligor initial the statement.
principal business office, an address o ] = : " ,
premises, The name of the state In which fie 7. The ggncallzsRug: a%ag?d in the bond will e in accordance

corporation is organized will be given in the space
pravided above the sigmature lines. The bond willbe | g if the bond is approved, a copy will be returned 1o the

executed in the corporate name, immediately P .
followed by the signature and fitle of the person principalfobiigor.
authorized to act for the corporation, 8. Aﬂt',curresponde_nce about the filing of this form or any

& I he case of an indbidual owner as a sole bond shouid b diacod s e Aectng s
proprietor, the proprietor's full given name will be Center, Alcohol and Tobacco Tax ang Trade Buross, o
given in the heaq‘rng. in executing the bond, the Main St, Ste 8002, Cincinnat, OL) 4% 202.5216 o
propriefor's full given name will be typed or written 1-877-882-3277 (toll free).

followed by the signature, or the signature of an
empowered attomey in fagt.

3. Ifthe bond is signed by an attomey in fact for the
principalfobligor, or by one of the members of a
partnership, LLC, or association, or by an officer or other
persen for a cotporation, there will be filed with the bond

PAPERWORK REDUCTION ACT NOTICE
This request is in accordance with the Paperwork Reduction Act of 1995, The information Is used by the proprietor, or the
proprietor and a surety company, as a contract to ensure tax payment. The information requested is required to obtain g benefit
and Is mandatory by statute (26 11.5.G. 51 72).
The estimated average burden associated with this coliection of information is 7 hour per respondent or recordkesper,

depending on individual circumstances. Comments concerming the accuracy of this burden estimate and suggestions for
reducing this burden should be addressed fo the Reports Managemért Officer, Regulations and Rulings Division, Alcohof and

Tobacco Tax and Trade Bureau, Washington, DC 20220
f, @hd & person is not required to respond 1o, & collection of information unjess it displays

An agency may not conduct or sponso,
a ct?rgenf, valid OMB contro} mumber.

TTB F 5120.35 (08/20'3) Previous Editions Obsolete Page 30f3
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P.0. Box 3957 Peoria IN. 61612-3557

RLI s POWER OF ATTORNEY

Bond No. 1,3MQ§13§5§

Know All Men by These Presepts:
That the Ing ce a cotporation organized and existing under the laws of the State of
Ilingis » and authorized and liceased to do business in al] states and the District of Columbiz does hereby make,

constitute and appoint% in the City of Cottonwood s State of
s—__AmHmLm_Lwiﬂiﬁdeowerandamhoﬂtyhmbymﬂfelmdupon him/her to sign,
execute, ackmowledge and deliver for and o its behalf as Surety, i general, any and all bonds, undertakings, and recognizances irt an

amount not to exceed _One Million and 00/100 Dollars (___$1.000,000.00 ) for any singfe

obligation, and specifically for the Tollowing described bond.

Principal;

Obligee: —

Type Band: —_—
Bord Amount: _$ 7.000.00

Effective Date: __December I, 2015

further certifics thet the following is a true pid exact copy of a

The \RLJ_{nﬂmcmnm\
Resnlution adapted by the Board of Directors of . Mﬂmﬁm\d and now in force to-wit:

"All bonds, policies, undertakings, Powers of Attorney or other obligations of the corpoiation shall be ueg:ufed.in the
corporate name of the Company by the President, Secretary, any Assistant Secretary, Treasurer, or any Vice President, or
by such other officers as the Board of Directors may snthorize. The President, any Vice President, Secrefary, any Assiseant

IN WITNESS WHEREOF, the Rlxﬂﬂﬂmnﬂﬂnmmmv___ has caused these presents 1o be execyted by
its Vice Presidemt _ With its corporate seal afﬁxedﬂxis___m__dayof__nmbﬂ____zmi__
AITTEERYy,
CE ¢t
ATTEST: én-:‘g‘,ﬁm'ﬂ% RLI Insurance Compamy -
S oonG B2
HEE T T R : . :
wg \GHL) B s
z %, o B
Cherie L. Montgomery (st Searotary %, i’ Baton W.Davis Vice President
Rt
Onthis ___jgt day of___December  , 2015 beﬁ)reme,aﬁomyFubHc,pemoqaﬂy mm%
and fe] s who being by me duly swom, acknowledged that they signed the above Power of Attorney
as Vice President and i . respectively, of the seid
) > and acknowledged said instrument o be the voluntary act znd deed of

srid corporation.

AD0DG104




P.O. Box 3967 Peoria IL 6] 612-3967
Phane: (309)692-1000 Fex: (309)683-1610

RL l” £, oy e Compeny Acknowledgment of Surety

STATE OF Arizona N
- 58,
COUNTY OF Yavapai : }

appeared Sandta Drane » Personally known to me, who being by me duly swomn dig say that
hefshe is the aforesaid Atforney In Fact ofthe M%K
of Peariz _ Dlingis - 8 corporation duly organized and existing under the lavs of
the State of Ilinois » that the seal affixed to the foregoing instrument js the: corporate seal of said

above written,
My Commission Expires:
P«.-‘O-\‘.‘?!;LO!"I ﬁa\w rd QuaSe /D
Bomnie I Powers ¥ Notary Public
ADOOT204




WINERY FACILITIES AGREEMENT

This Winery Facilities Agreement (“Agreement™) dated November 19, 2015, is
made between:

And

CADUCEUS CELLARS, LLC (the “Host Winery™)
4626 OLD HWY 279, CAMP VERDE, AZ 86322
Telephone: 928-649-9293

Fax: 928-649-9129

HEART WOOD CELLARS, LLC (the “Alternating
Proprietor™)

7580 E. Ranch View Road, Cornville, AZ 86325
Telephone: 928-274-8126
E-mail: (collectively “the Parties™).

AGREEMENT

Nature of Agreement. The Host Winery agrees to provide the Alternating Proprietor with
space within its winery facility located at 4626 Old HWY 279, Camp Vérde, AZ 86322
(the “Property™), which space shall be used for the Alternating Proprietor’s bonded
winery (“Designated Premises™). A description of the Designated Premises is attached
hereto as Exhibit A, and made a part hereof.

Responsibilities of Parties. The Host Winery and the Alternating Propiietor each
acknowledge that it is solely responsible for its own winemaking activities, winery record
keeping and reporting, occupational and excise taxes and for any violation of applcable
laws or regulations on its Designated Premises or any portion of the Alternated Premises

during its periods of control.

Designated Premises. The Host Winery Premises agrees to provide space within the
Property as may be required to establish and operate the Alternating Proprietor’s bonded
winery, to be operated under the Alternating Proprietor’s winery license.

Alternating Premises. In addition to the Designated Premises being used by the
Alternating Proprietor for its winery, the Host Winery will make available to the
Alternating Proprietor equipment and facilities, including fermenting and storage tanks,
barrel storage space, designated barrel working area(s) and the designated bottling area(s)
(Alternating Premises) at mutually convenient times and for the duration of the
Alternating Proprietor’s status as a bonded winery. However in case of conflict, the Host
Winery, after consulting with the Alternating Proprietor, will be the ultimate determinant




of the timing of use by the Alternating Proprietor, Host Winery and/or other parties.
When such equipment and facilities are used as Alternating Premises, they will be under

the control of the Alternating Proprietor.

5. Separate Responsibility and Control. Each Party acknowledges that it is solely
responsible for its own winemaking activities, winery record keeping and reporting,
qualification for bonded winery status, licensing of the Designated Premises and
Alternating Prerises for use as a bonded winery, occupational and excise taxes,
winegrower’s license, and for any violations on its premises or any portion of the
Designated and Alternating Premises during its periods of control.

6. Independent Winemaking Business.

a. Compliance with Law. The Alternating Proprietor is solely responsible for and
must manage and conduct independently-licensed winemaking activities in
accordance with regulations promulgated by the Alcohol and Tobacco Tax and
Trade Burean (“TTB”) with respect to the afternifiers of wine premises under 27
CFR. § 24.136, apd all rules and policies by the Arizona Department Liquor
Control Commission (“AZDLLC”) with respect to the operation of multiple
winery licensees at shared winemaking premises pursuant to State law. The
Alternating Proprietor must comply with all applicable local, state, and federal
Jaw, including but not limited to those with respect to the production, packaging,
labeling, storage, use, transfer, sile, and distribution of its wine,

b. Licensing. The Alternating Propiietor must maintain all state and federal licenses
and permits required for the performance of all of its obligations under this
Agreement. The Alternating Proprietor shail deliver to the Host Winery a copy of
its State Winery License and its TTB Basic Permit prior to the Commencement
Date, as defined in Article 22 herein, and shall thereafter provide proof of
appropriate extensions, modifications, and renewals. If either party has reason to
know that such license may be subject to suspension, revocation, or cancellation
at any time during the performance of obligations under this Agreement, it will
promptly provide noticé to the other.

¢. Taxes. The Alternating Proprietor is responsible for and must timely pay all taxes
levied and assessed against the Alternating Proprietor’s grapes, wine, personal
property, and operations located at or associated with the Host Winery’s premises
and this Agreement. The Alternating Proprietor must pay upon demand the full
amount of any such taxes (including interest and penalties imposed thereon) that
the Host Winery may become liable t6 pay as a result of this Agreement.




7.

10.

11.

12,

Winery Personnel. The Alternating Proprietor acknowledges that at any time Host
Winery employees may perform services for the Alternating Proprietor on the Dedicated
Premises or in the Alternating Premises, Host Winery and its employees are acting as the
Alternating Proprietor’s independent contractor, and the Alternating Proprietor shall
provide written instructions for any such services and provide for personal supervision by

the Altemating Proprietor.

Record Keeping. Alternating Proprietor acknowledges that it shall be responsible for
performing all cellar record keeping required in connection with Alternating Proprietor’s
winery operation, including but not limited to records and Teports concerning wine
production, storage, bottling, shipping, tax determination, and tax reporting. Alternating
Proprietor’s records or “source documents” will be maintained by Alternating Proprietor
as independent files in its computer and/or manual records to be located within its
Designated Premises or at any other location so approved by the TTB. Alternating
Proprietor hereby authorizes Host Winery to make copies of all records available for
inspection by Host Winery or representatives of regulatory agencies, upon reasonable

request.

Barrel Storage. Alternating Proprietor will supply barrels, barrel racks, pallets and break
down vessels for storage of its wine. Alternating Proprietor shall provide written
instruetions for preparing its wine o go into barrels. A barrel topping schedule shall be
worked out between the Alternating Proprietor and Host Winery.

Case Storage. Case storage will be billed monthly after a 3-month grace period post-
bottling at $0.40/case if not removed. Host Winery reserves the right to refuse case
storage privileges at any time with thirty (30) days prior notice to Alternating Proprietor,

Bottles and Labels. The Alternating Proprietor must provide, at its own expense, all
bottles and packaging materials, and all labels to be affixed to wine bottled at the Host
Winery’s facilities that comply in all respects with federal and state labeling
requirements. The Alternating Proprietor will apply for approval of such labels from
TTB. The Alternating Proprietor must obtain the applicable TTB Certificate of Label
Approval before any of the Alternating Proprietor wine may be labeled at the Host

Winery’s facilities

Price. Payment terms for the use of the Designated Premises and the Alternating Premises
are showm in Exhibit B attached hereto and made a part hereof,




13.

14.

15.

Delivery of Grapes. The schedule for delivery of Alternating Proprietor’s grapes to Host
Winery will be determined by mutnal consent of the Parties consistent with maximizing
grape quality and the Host Winery capability. Alternating Proprietor will identify the
grape varieties, appellation of origin, anficipated tonnage and approximate harvest dates
prior to delivery to the Host Winery. If grapes are delivered using a method paid for by
Host Winery (i.e. truck sharing), freight will be billed appropriately after harvest.

Liens. It is expressly agreed that title to such grapes that Alternating Proprietor delivers
to Host Winery and the resultant wine shall remain with Alternating Proprietor free of
any encumbrance, lien or security interest between Host Winery and any third party.
However, Host Winery is granted a security interest by this agreement for all wines
which Alternating Proprietor shall make at Host Winery’s facility, which shall secure
Alternating Proprietor’s obligations hereunder and which shatl temain in effect until
Alternating Proprietor’s obligations hereunder are fulfilled. Nothing in this provision
shall limit Host Winery’s rights or remedies, whether in law or equity.

Insurance. Alternating Proprietor shall obtain, at its sole cost and expense, insurance to be
effective on or before the date that Alternating Proprietor delivers grapes to Host Winery.
Such insurance shall cover Alternating Proprietor’s grapes and wine processed arid stored
by Host Winery against damage or destruction by fire, theft, vandalism, act of God, or
any other eause, for the period of time in which such wine is processed and stored at the
Host Winery. Alternating Proprietor shall also maintain Commercial General Liability
insutance. Host Winery shall provide, 2t its sole cost and expense, insurance effective
during the entire term of this Agreement against damage or destruction by Host Winery
or any other third parties by fire, theft, vandalism, act of God or any other cause to
Alternating Proprietor’s property, inchuding but not limited to grapes, wine in barrel or
bottled wine. Host Winery shall also maintain Commercial General Liability Tnsurance
throughout this period. Each party shall provide a Cerfificate of Insurance to the other
before the date Alternating Proprietor delivers grapes to the Host Winery as proof of
existence of insurance, each party’s Insurer shall be required to provide notice to the
other party prior to any lapse in coverage so that party may, at its expense, refnstate such
policy. In the event any premium is paid by one party to prevent the Japse of the other’s
policy, that premium shall be immediately payable to the party initially making the
premium payment. Should Host Winery or Alternating Proprietor have any employees,
cach shall keep in effect Worker’s Compensation insurance as required by law.




16. Remova] of Bulk or Bottled Wine.

2. Any Alternating Proprietor owned wine may be removed in bulk by Alternating
Proprietor at any time during normal business hours, after 72-hour scheduling
notice by Alternating Proprietor.

b. Any Alternating Proprietor owned bottled wine may be removed by Alternating
Proprietor any time during normal business hours, after 72-hour scheduling notice
by Alternating Proprietor.

C. Inthe event Alternating Proprietor is in breach of any of its obligations hereunder,
it is agreed that Alternating Proprietor may not remove any wines without Host
Winery’s consent, and without executing such documents a5 Host Winery deems
necessary to perfect Host Winery’s security interest in said wines or to otherwise
acknowledge the default or breach by Alternating Proprietor or to secure
Alternating Proprietor’s performance hereunder.,

d. Upon payment in full of the Base Host F ee, the Alternating Proprietor’s wine may
be removed by the Alternating Proprietor or its designated agent or common
carrier at the Host Winery’s facility for either: (a) a tax-free transfer, pursuant to
State law, to another bonded wine facility for further production, aging and/or
storage sufficient for marketing at retail; or (b) sale as tax-paid wine. Shipping
equipment, vehicles and all transportation costs will at all times be the Alternating
Proprietor’s sole responsibility and expense. In the event that any state or fedeial
privilege or excise tax is imposed upon the removal of the Alternating
Proprietor’s wine from the Host Winery’s facilities, the Alternating Proprietor
will be fully responsible for the payment thereof, including all interest and
penalties that may be imposed, and the Alternating Proprietor must indemmify and
hold the Host Winery harmless therefrom. Upon termination of this Agreement,
the Alternating Proprietor must provide a location for transfer of any wine in

bond.

17. Failure to Perform due to Certain Causes. In the event Host Winery is compelled to
reduce suspend its operations or to cease performance of its obligations hereunder
because of passage hereafter of any laws or regulations, or because of any legal or
administrative proceedings of any govertiment of government agency, court or
administrative agency order, strikes, boycotts, lockouts, other labor disturbances,
interruption of power, Host Winery’s temporary or permanents lack or loss of processing
capacity, fire, explosion, catastrophe, or crop failure or shortage as a result of
uncontrollable actions of the elements, then Host Winery shall, while so affected, be




18.

19.

20.

21.

22.

relieved to the extent thus prevented from performirig its obligations hereunder. Tn such
event, Host Winery shall take reasonable measures 1o remove the disability, if possible,
and resume full performance herennder at the earliest possible date. If the inability to
perform continues for more than 10 days during the grape delivery season, or for more
than 30 days at any other time, either Party may terminate this Agreement upon written
aotice to the other Party.

Cross-Indemmity. It is expressly agreed that in the event of any claim by any third party
against Host Winery for any act or omission by Alternating Proprietor, then Alternating
Proprietor shall defend, indemnify and hold Host Winery harmless from any and all such
claims, It is expressly agreed that in the event of any claim by any thitd party against
Alterpating Proprietor for any act or omission by Host Winery or any third parties in
connection with their use of the property, then Host Winery shall defend, indemuify and
hold Atternating Proprietor harmless from any and all such claims.

No Representation. It is expressly agreed that Host Winery is making no representations
or warranties, whether express or implies, as to the suitability of the premiises for
winemaking operations. Altemating Proprietor is relying solely upon its own
investigation and experience in determining the suitability of the premises for its
operations and for the quality of the resulting wines.

Relationship of Parties. Tt is understood, agreed, and intended by the Parties that in
performing this Agreement, the Parties are each separately and independently carrying
out their respective businesses, that this Agreement does not and shall not create or
constitute & partnership or joint venture between them, or a principal/agent relationship,
and that each is and shall be as to each other an independent contractor and not an
employer/employee. This Agreement shall at all times be read, interpreted and applied in
accordance with that intent.

Amendment. Any changes in this Agreement that may be reasonably required to carry out
the understanding and intent of the Parties shall be promptly embodied in a supplement or
amendment to this Agreement to be signed by hoth Parties. No change shall be valid

unless it is in writing and is signed by both Parties.

Terras of Agreement. This Agreement shall have an initial term of _one (1} year(s),
commencing per the Commencement Date. This Agreement is subject to the Alternating
Proprietor receiving from all necessary governing bodies, the required Heenses, permits
and bonds including but not limited to items noted in 6b. herein. The date in which all
such licenses, permits and bonds are available and provided to the Host Winery and the
date harvested grapes from 2016 are brought to the Property is deemed the




23.

24,

25.

26.

27.

28.

29.

“Commencement Date™ estimated to be June 1,2016. This Agreement may be renewed
for additional periods as agreed to by both parties in writing (the “Extended Term™).
Even after termination, however, Host Winery may, upon agreement, continue to store
and age wine up to the bottling date of all existing Alternating Proprietor wine which is
already in existence at Host Winery’s facilities.

Right to Terminate. Should either party to this agreement be in violation of any federal,
state or local statue, law or regulation, or should ejther party make an assignment for the
benefit of creditors, or should either party be in material breach of any of its obligations
hereunder, the other party may, in its sole discretion, ferminate this Agreement and
enforce any unfidfilled obligations, including, but not limited to, Tecovering any monies

owed by the other party.

Waivers. No failure or omission by either party to insist upon or enforce any of the terms
hereof shall be deemed a waiver of such terms unless the same shall be in writing and
signed by the waiving Party. Waiver of a term or default at any time shall not be deemed
a waiver of any other term of default, or of the same term of default at another time.

No Assignment. Alternating Proprietor may not assign or transfer this Agreement
whether voluntarily, or by operation of law, in whole or in part, without the prior written
consent of the Host Winery. Any purported assignment or transfer without such consent
shall be null and void at the option of the Host Winery.

Article Headings. The titles contained in article headings of this Agreement are merely
for convenience and are not intended 4o give notice of all of the matter in the articles

following such titles.

Severability of Agreement, If any part or parts of this Agreement are found to be
unenforceable, the remainder shall be considered severable, shall remain in full force and

effect, and shall be enforceable.

Govemning Law. This Agreement shall be governed by, construed and enforced in
accordance with, and be subject to, the laws of the state of Arizona.

Arbitration.

a. The Parties agree to provide written notice to one another of any comtroversy,
claim or dispute arising out of this Agreement and further agree that ipon receipt
of written notification of such controversy, claim or dispute they shall make
reasonable efforts within ten days from receipt of such written notification to




30.

31.

32.

resolve the controversy, claim or dispute informally. After the 10-day period runs,
if the matter is not resolved, the Parties sole recourse shall be binding arbitration
to be administered under the Rules of the American Arbitration Association
(*AAA™) as modified by this Agreement or the subsequent agreement of the
parties. Judgment on the award rendered by the arbitrator may be entered in and
enforced by any court having jurisdiction thereof,

b. Fhesumber of arbitrators shall be one, which person shall be neutral and an
attorney admitted to practice law in the state of Arizons, and shall be mutually
agreed upon by the Parties within thirty (30) days after a written request for
arbitration by one party is delivered to the other party. In the event that the Parties
cannot agree on an arbitrator, the arbitrator shall be selected within ten (10} days
thereafter by the AAA from a list submitted by the Parties, with each party having
the right to propose two names.

¢. The place of arbitration shall be Yavapai County, Arizona.

d. Either party may make an application to a court of competent jurisdiction for an
order enforcing this arbitration agreement or for injunctive relief to maintain the
status quo wntil such time as the arbitration award is rexidered or the controversy is
otherwise resolved. Both Parties consent io the jurisdiction of the AAA,

Attomeys’ Fees. In the event arbitration or other related proceeding is instituted to
enforce or interpret any provision of this Agreement, the prevailing party will be entitled
to recover such amount as the court or arbitrator may adjudge reasonable as attorneys’
fees and expenses in Iitigation at trial or on any appeal, in addition to all other amounts
provided by law.

Notices. All notices required by or relsted to this Agreernent must be in writing and nust
be mailed by certified mail, overnight courier, delivered in person or sent by ficsimile to
the person or addresses first given above, or such other address as may be given by
written notice to the other. Notice will be effective wiheh actually delivered if in person,
by overnight courier or by facsimile (with written confirmation report), or on the second
(2) business day after depositing as certified mail.

Counterparts. This Agreement may be executed in one or more counterparts, each of
which shall be deemed an original but all of which together shall constitute one and the

same instrument.




IN WITNESS WHEREOF, the Parties have set their hands hereunto the day and year first
herein above written.

HOST WINERY: ALTERNATING PROPRIETOR:
CADUCEUS CELLARS, LLC - HEART WOOD CELLARS, LLC

Name: & Clanjel Dpocl

M ﬁ,wwwk/ By:

Title:_ ¢ Dpne. Crevgd e

Dated: ) /!‘?/15

By: ’fm /MM

Name: _ VaAverie oo o

Title: _ WiNe Mpkewr

Dated: n! m!:s’




EXHIBIT A

DIAGRAM OF PREMISES INDICATING ALTERNATING AREAS
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EXHIBIT B
PAYMENT TERMS

The Alternating Proprietor shall pay the Host Winery all sums when due, as set forth
Below “Base Host Fee™.

(a) The Base Hast Fee for the use of the Host Winery’s facilities and equipment will be
$12.75 per gallon produced for a total, all-inclusive projected Base Host Fee of $3,060.00
for each 12-month period during the Initial Term or the Extended Term, if any. Basic
utilities are included in the Base Host Fee. The Alternating Proprietor shall also be
entifled at no additional cost to reasonable use of all telephone, facsimile, internet, and
other similar services,

() _35%_ percent upon the Commencement Date , _35% _percent on December 1;and
remaining 30% _plus any additional/shortage gallon processed, due on the following
July 1, or upon bottling, whichever comes first. Monthly payment due on the 5 of each
month.

11




Town of Camp Verde

Agenda Item Submission Form - Section 1 :_‘ o _]
Meeting Date: March 02, 2016

[ Consent Agenda DX Decision Agenda [J Executive Session Requested

L] Presentation Only [] Action/Presentation

Requesting Department: Clerk’s Office

Staff Resource/Contact Person: Virginia Jones

Agenda Title: Public hearing, followed by discussion, Consideration and possible approval of Special Event

Liquor License for Verde Valley Rangers, Mounted Sheriffs’ Posse/Catherine A. Webster Camp Verde AZ
86322 for 2016 Spring, Heritage Wine and Pecan Festival on March 19%, and 20%.

List Attached Documents: —Special Event Liquor License Application
Estimated Presentation Time: 5
Estimated Discussion Time: §
Reviews Completed by:
[X] Department Head:__ Virginia Jones [] Town Attorney Comments: N/A
] Finance Department N/A
Fiscal Impact: None

Budget Code: __N/A Amount Remaining:

Comments:
Background Information: Application received on 02-22-2016.

Recommended Action: Approve Special Event Liquor License Application for Verde Valley Sheriffs’
Posse/Catherine A. Webster Camp Verde AZ 86322

Instructions to the Clerk: Section Ii not required. Process application.



FOR DLLC USE ONLY

Arizona Department of Liquor Licenses and Comntrol W’
800 W Washington 5th Fioor Event ime stari/ena:
Phoenix, AZ 85007-2934 Gon
www.azliquor.gov
(602) 542-5141 license:

APPLICATION FOR SPECIAL EVENT LICENSE
Fee= $25.00 per day for 1-10 days (consecutive)
Cash Checks or Money Orders Only

A service fee of $25.00 will be charged for all dishonored checks (A R.S. § 44-6852)

IMPORTANT INFORMATION: This document must be fully completed or it wilt e refured,
The Department of Liquor Licenses and Conirol must receive this applicafion ten (10) business days prior to the event. If the special
. ; or if the event will be on any portion of a location thet Is not covered

by the existing liquor license, this application must be approved by the local government bexfore submission to the Department of
Liquor Licenses and Contro! (see Section 15).

- !
SECTION 1 Name of Organization: \f:'fR DE VH L.LE?/ RH)"\&{’C‘}I A !GLLI’H'G:!» Sh e M__j %55
SECTION 2 Non-Profit/IRS Tax Exempt Number: _&é_“‘_dkl@q K|

SECTION 3 The organization is o: (check one box only)
DChoﬁfcble&rqtemcl {must have regular membership and have beenin existence for over five (5} years)

[Reiigious  [Icivic {Rotary, College Scholarship) [JPolitical Party, Ballot Measure or Campaign Commities
SECTION 4 Wil this event be held on q currently licensed premise and within the already approved premises2[ Jves MNO

Name of Business Llicense Number Phone {include Area Code)

SECTION 5 How is this special event going to conduct all dispensing, serving, and seling of spirituous liquors? Plecse read R-19-
318 for explanation {look in special event planning guide} and check one of the following boxes,

Place license in non-use
I:IDispense and serve all spiritucus liquors under retailer's license
EDispense and serve all spirituous liquors under special event N
DSpli'r premise between special event and retail location
(If nof using retall license, submit a letter of agreement from the agent/owner of the licensed premise fo suspend the license during the event.
if the special event is only using a portion of premise, agent/owner will need to suspend that portion of the premise.)
SECTION § What is the purpose of this evente mOn-si‘re consumption [Jott-site {auction) [Roin

SECTION 7 Location of the Event: 15" (&, Mall Amon St Camp Wereo \/Avag)m’, #= G322
Address of Locatiohs, Eﬂé-éwrmrah-@ar@‘ &;.\9;;.‘_%2%((.%&
) ¢ State Zp

ity N COUNTY !
SECTION 8 Wil this be stacked with a wine festival/craft distiler festivale Plyes [Jno

SECTION 9 Applicant must be a member of the qualifying erganization and authorized by an Officer, Director or Chairperson
of the Organization named in Section 1. [Authorizing signature is required in Section 13,

1. Applicant: \A.le.b%"l"ef CM\‘\&"{}!\’]& "p\ ‘- L{ - IC)\Q)[

Micidle Date of Birdh

2. Applicant’s mailing address: Pt 5. (E‘Jﬁ‘( Lﬁ QﬁW\P \[QMG «P\QZML
Street City

Stale

]

Tp
3. Applicant's home/cell phone: (_(ZLg) A0~ 1207 Applicant’s business phone: ﬁjg) 2Ee—} 433 20
4. Applicant's email address: __ WOEDStA @ =\ @ SmCU \ : (e (f%ll SmALY LQ:H&(j

-4

1/28/2014 Page 1 of 4
Individuals requiring ADA accommodations call [602)542-9027,



SECTION 10
1. Has the applicant been convicted of a felony, or had a liquor license revoked within the last five {5) yearse
l:]Yes MNO {If yes, attach explanation.)

2. How many special event licenses have been issued fo this location this yearz __ 4#9—
(The number cannot exceed 12 eventis per year, exceptions under A.R.S. §4-203.03(D).)
No

3. Is the organization using the services of a promoter or other person to manage the eventz[ JYes
(If yes, aftach a copy of the agreement.)

4. List alt people and organizations who will receive the proceeds. Account for 100% of the proceeds. The organization
applying must receive 25% of the gross revenues of the special event quFlJ/,g?rsscI%b Attach an additional page if necessary.
i

59, !
Pe:rc:en’rqge:i / (4)s)] %

Name ¥ g J
Address_fs () » RoX 2¢ a ln cﬁMD l/é’fd:. . Az Sz >,
Sireet ! City / State Tip
Name Percentage:
Address
Street Clty Siate Iip

5. Please read A.R.S. § 4-203.02 Special event license; rules and R19-1-205 Requirements for a Special Event License,

Note: ALL ALCOHOLIC BEVERAGE SALES MUST BE FOR CONSUMPTION AT THE EVENT SITE ONLY.
“NO ALCOHOLIC BEVERAGES SHALL LEAVE SPECIAL EVENT UNLESS THEY ARE IN AUCTION SEALED CONTAINERS OR THE SPECIAL

EVENT LICENSE 1S STACKED WITH WINE /CRAFT DISTILLERY FESTIVAL LICENSE”

6. What type of security and control measures will you fake to prevent violations of liquor laws at this event?
(List type and number of police/security personnel and type of fencing or control barriers, if applicable.)

#1
Number of Police ~i Number of Security Personnel DﬂFencing [IBariers

Explanation:

SECTION 11 Dates and Hours of Event. Days must be consecutive but may not exceed 10 consecutive days.
See A.R.S. § 4-244(15) and (17) for legal hours of service.

PLEASE FILL OUT A SEPARATE APPLICATION FOR EACH “NON-CONSECUTIVE" DAY

Event Start License End
o M’.(Il)ﬁe Day of Week Time AM/PM Time AM/PM

DAY I: 3-B-20lk smu:dm; A0am I =lan
DAY 2: 3*20"90”9 ;")u.nd;-}&\ 10 amMm Spm

DAY 3:

DAY 4:

DAY 5:

DAY é:

DAY 7:

DAY 8:

DAY ¢

DAY 10:

1/28/2016 Page 2 of 4
Individuals requiring ADA accommodations call (602)542-9027.



SECTION 12 License premises diagram. The licensed prermises for
fo sell, dispense or serve alcoholic beverages undér the provisions of
prepare a diagram of your special event licensed premises. Please sho

your special event is the areq in which you are authorized
your license. The following space is o be used to
w dimensions, serving areas, fencing. baricades, or

other control measures and security position.

- E Holl7776A Street —
[ ente N1
GAte T :
# )5
S diae L TV G I OIAPT I

?ﬁ&k/ Ree
&Yym Beef
Shreet Dept ponce s56N

Patorical
Seciety

a.@m».mrmm—pwﬂwmamuwm%ﬁm@mmwwﬂ .

Feuce.
T

1/28/2016

Page 3of 4
Individuals requiring ADA accoemmodations call [602)542-9027 .



SECTION 13 To be completed only by an Officer, Director or Chairperson of the organizafion named in Section 1.

I, {print Ful Name) Qﬂi"\‘\ﬁrtm ‘ﬂ AYS) \DelQSLf—r declare that | am the APPLICANT filing this application as

listed in Section 9. I have read the application and the contents and all statements are true, corect and complete.

: i zzl e
X n o - 2| G2 % -300~ 24
[ Signature Thie/ Position Dafe Phone Number /|

D H feeluaty 20K

ay i
JULIE & SOV
tary Prlic < Arizow:

‘ The foregoing instrument was acknowledged before me this  =&=

State WCounw of )/4 !/ﬁ%
My Commission Expires ona;;(/‘ig/ 520 }?
Date

I, (Print Full Name) _ _ declare that I am the APPLICANT filing this application
as listed in Section 9. Ihave read the application and the contents and all staternents are frue, corect and complete.

X
signature Titie/ Position Dote Phone Number

The foregeing instrument was acknowledged before me this

Day Moryih Year

State County of

My Commission Expires on:
Signature of Nolary Public

Please contact the local governing board for addifional application requirements and submission deadlines. Addifional
licensing fees may aiso be required before approval may be granted. For more information, please contact your lecal

jurisdiction: hitp://www.azliguor.goy/assets/documents/homepage docs/spec event links_pdif.

SECTION 15 Local Governing Body Approval Section

recommend [JAPPROVAL [ DISAPPROVAL

(Govermnment Officlal)

On behailf of

(City, Town, County)

FOR DEPARTMENT OF LIQUOR LICENSES AND CONTROL USE ONLY

Oapproval CIDISAPPROVAL  BY:

A.R.S. §41-1030. Invalidity of rules not made according to this chapter: prohibited agency action; prohibited acis by state

B. An agency shall not base a licensing decision in whole or in part on a licensing requirement or condition that is not
specifically authorized by statute, rule or state fribal gaming compact. A general grant of authority in statute does not constitute o
basis for imposing a licensing requirement or condition unless a rule is made pursuant to that general grant of authority that
specifically avthorizes the requirement or condition.

D. THIS SECTION MAY BE ENFORCED IN A PRIVATE CIVIL ACTION AND RELIEF MAY BE AWARDED AGAINST THE STATE. THE
COURT MAY AWARD REASONABLE ATTORNEY FEES, DAMAGES AND ALL FEES ASSQCIATED WITH THE LICENSE APPLICATION TO A
PARTY THAT PREVAILS IN AN ACTION AGAINST THE STATE FOR A VIOLATION OF THIS SECTION.

E. A STATE EMPLOYEE MAY NOT INTENTIONALLY OR KNOWINGLY VIOLATE THIS SECTION. A VIOLATION OF THIS SECTION IS
CAUSE FOR DISCIPLINARY ACTION OR DISMISSAL PURSUANT TO THE AGENCY'S ADOPTED PERSONNEL POLICY.

F. THIS SECTION DOES NOT ABROGATE THE IMMUNITY PROVIDED BY SECTION 12-820.01 OR 12-820.02.

1/28/2014 Page 4 of 4
Individuals requiring ADA accormrodations call (602)542-9027.



FROM THE DESK CF
DR. PENNY WILLS

With the thaw of spring, and the
rush of returning students, we
see the world of higher education
changing at a rapid pace.

So as we greet this semester, we are also focusing on ways
to position YC for the future. We're already updating and
incorporating best practices in evolving areas like developmental education, dual
enroliment, career pathways, online courses, and business/industry standards.

Change is constant — and it can be intimidating — but it's easier when you strongly
believe in your mission. At YC, our priority is our students. And the faculty and staff
base our decisions on what will benefit our students, now and in the future.

Speaking of changes: Our search for a new Vice President for Instruction and
Student Development continues to move forward. We hope to conclude the search in
March, with a start date for our new Vice President near the end of the semester.

In 2015, Yavapai College embarked on year one of our new five-year strategic plan.
This year’s action plans focus heavily on strategies to increase student graduation
rates and connect graduates to careers in their field of study. The College is also
developing action plans to strengthen our marketing, recruiting, and community
engagement capabilities. All these activities include measurable goals, so we can
track and document our progress.

Keeping up with the pace of change also means expanding our ability to offer
transferrable, effective online classes to our students. We've joined the National
Council for State Authorization Reciprocity Agreements (SARA), to authorize
reciprocity for online classes, so students can seamiessly take courses from Yavapai

College.

This is just the tip of the iceberg at YC. As Yavapai County’s academic and
cultural center, we always have a lot going on and we want to continue improving
our communication and outreach to the communities we serve. So please, stay
connected! | encourage you to subscribe to our monthly YC e-Newsletter, follow
us on social media and check in at yc.edu for the |atest news, events and class

schedules.

¥ AFFORDABLE |

Let's continue the

conversation:

If you want fc know more
about any of our projects
at Yavapai Collegs nlease
reach out VWe're always
happy to meet with you

Or your group to answer
questions aind hear idess
Jusi call Karen Jones at
928-776-2307 fo invite 2
Yavapal C.ollege rep to one
of your meetings

The Yavupal College
2015-2020 Strategic Plan

Is now avalile,

e



AROUND OUR DISTRICT Yavapai

Here’s what we're working on as we begin our Spring 2016 semester. ;_OU'EGE

The Prescott campus is abuzz with activities and events this spring. The art gallery
continues to attract the public with distinguished offerings including the upcoming Spring
Faculty Exhibition. Our state-of-the-art library is preparing to celebrate its 40th anniversary
as a member of the Federai Depository Library Program (FDLP), which means we offer
free access to government library materials. The residence halls are thriving as busy
students engage in a safe community where they can develop quality study skills and
meet new people.

Building renovations to the Regional Economic Development Center will equip our REDC
staff to engage more effectively with local businesses. Onsite improvements at the Osher
Lifelong Learning department will make the building more functional for both the staff and
our growing number of lifelong learners.

| Sl
Prescott Campus Aerial

Yavapai College will continue its collaboration with the University of Arizona at the DK
Ranch. If you haven't seen it, the ranch is an ideal setting for hands-on, experiential
learning. And YC and the University of Arizona are developing curricula in a variety of
areas, including animal science, fisheries, and natural resources and conservation.

In the coming year, the Verde Valley Campus will partner with local high schools and the
Valley Academy for Career and Technical Education to expand opportunities for students
seeking skills to enter the workforce.

The Southwest Wine Center tasting room is now open to the public. We proudly offer five
types of student-crafted wines for sampling — Viognier, Grenache, Syrah, Merlot and Petite
Syrah — and we’d love you to drop by for a taste.

The Sedona Center is scheduled for renovation in 2016-17. Physical improvements will
include exterior painting, roof replacement and more.

On the programming side, the College is conducting focus groups and stakeholder
meetings to discuss community needs and refine our offerings at the center. We want to
review and improve our credit and non-credit courses, and develop programs that better
meet the area’s educational and economic priorities.

Sedona Cen]‘er Curtyard

Our Career & Technical Education (CTE) programs continue to attract students from

all over the state and even the nation! Drawn by YC's strong 90.5% job placement
percentage, Tech Ed programs have become an attractive option for many. By pairing high
job placement with career coaching assistance, CTE gives our students a competitive
edge in Arizona’s job market.

CTE Highlight Programs

!W Unmanned Alrcraft Systems (UAS)

Tt Launched trus spring the Uninanned Airciaft Systems program quickly reached capacily as studenis are
2agel to learn about this 2merging industry. In the United States unmanned thght 15 projected io become a

m multi-bilion deilar, prvaie-sector mdustry over the next ten years YC's progiam 12 both online and airborne
with flights conducted in FAA-approvad airspace at the Chino Vialley Agnbusiness Center

] - ,:'5 Motorcycle Technology

LTEC s populai moiorcycl classes are back wiih a 1emodeled building and new instructor Bili Hamm o
CyaleZona The nitial class has filied to capacity for spring, and Bill 1s excited tc teach a curriculum that will
inciude Ultra Terrain Vehicles (UTVey, as well The UTV industry has exploded in recent years as dnvers and
tounsis gravitate to fow-wheel adventuie vehicles



Spring is a very busy time at the Agribusiness Center. Our lineworker students are

honing their job skills and prepping their résumés as graduation nears. The greenhouse is
humming as horticulture students learn entrepreneurial skills by growing, harvesting, and
selling produce at the Prescott Farmers Market and the upcoming Spring Plant Sale. Qur
aquaculture students are redesigning and installing new tanks in their fisheries lab, and
our equine program is working with the Yavapai Humane Society to integrate the new CV
Equine Rescue Center into its offerings. Keep up the great work, Chino Valley!

The Prescott Valley Center has realigned its staff to provide more streamlined and efficient
student services. The Emergency Management and Fire Science (FSC) degree programs
have enhanced their partnership with Central Yavapai Fire District; and the Firefighter
Certification Academy has moved into the center, providing better classroom facilities for
its students. FSC has also increased its marketing initiatives to expand its student base.

The REDC has expanded capacity to include Career Coaches and Adult Basic Education,
areas that utilize economic and iabor research to both train and place individuals.

The Center also unveiled a new Employment Services webpage that will serve as a

portai for students to connect with jobs. The site’s interactive features include online
bulletin boards where employers can place inquiries and list opportunities for
internships and apprenticeships.

This spring, the Performing Arts Center’s popular YCPAC Presents series includes
renowned performers like Brian Regan (Feb. 28), the Women of Ireland (March 21),
Jackson Browne (May ) and Alton Brown (May 14). We're also looking forward to the
upcoming art gallery exhibition, “Issues in Print: Published Works by Brian Stauffer.”

In addition to great live acts, both the Verde and Prescott campuses offer satellite
broadcasts of productions from the New York Metropolitan Opera, Moscow's Bolshoi
Ballet and the National Theatre in London. Find out more by visiting the PAC's website:

Www,ycpac.com

In other news, the Music Department announced its spring musical, “The Music Man,”
at the Yavapai College Performing Arts Center, March 17-20,

In this day and age, with education so critical in the job market, too many students

never reach college because they lack the funds. That's why YC'’s Financial Aid Office

and Student Development Division seek to assist every high school senior in the county.
Our Early College Days events, held this spring at the Prescott and Verde campuses, offer
assessments, tours, and college readiness briefings to an estimated 1,000 Yavapai County
high school students. We are increasing early recruiting efforts as well, with more than 700
tours scheduled for middle and elementary school students.

We continue to expand our academic advising in Yavapai County high schools, with
one-on-one services available at Mingus, Camp Verde, Sedona, BMHS, Bagdad,
Ashfork, Mayer, Tri-City Prep, Chino Valley and AAEC, and group advising and
program presentations at Prescott High School.

Y

X

High School Tours




In 2015, YC placed 44 student athletes on the Athletic Director’'s Honor Roll (3.0 GPA

or higher), the baseball team competed in the NJCAA World Series; the Roughrider
volleyball squad advanced to the NJCAA National Championship for the first time in YC
history; and the soccer team won their 27th ACCAC Championship. Congratulations to all
our athletes!

On deck for spring: YC's baseball and softball teams. The first softball home game and
conference doubieheader of the season will be Tuesday, February 2, against Paradise
Valley Community College. Baseball's home opener is on Monday, February 15, against
Salt Lake Community College. We encourage everyone to support our Roughriders!

I hope this brings you up-to-speed on YC's Spring 2016 plans. And I'd like to leave you
with a small infographic (below) that reminds us why Yavapai College is the best plate to
receive a high-quality education through both credit and non-credit programming.

As always, if there’s anything you'd like to know more about, please call Karen Jones at
(928) 776-2307. We look forward to hearing from you.

%///%

Dr. Penny Wills
President
Yavapai College

YC By the Numbers

Number of YC degrees and certificates
, awarded in the 2014-2015 academic year

Arizona ranking of Yavapai College for its overall affordable

online offerings and the affordability of its online
Paralegal Studies program

Percent of YC full-time faculty members who have Ph Ds
vs. national community college average of 13 percent,

Average job placement percentage/rate of graduates/

completers of Yavapai College fech ed programs

(Aviation, Diesel, Electrical & Instrumentation, etc.}

Percent of Yavapal County residents who agree with the
8 2 statement, “YC makes Yavapai County a better place to

learn, to work and to live

Cumulative GPA of YC students who transferred to universities
like U of A, ASU & NAU, ranking them in the 90th percentile of all

community college transfer students nationwide

Quality rating of Yavapai College’s Del E. Webb Family
5 Sn s t a r Enrichment Center (FEC), the onlv center in Northern AZ to
attain the highest rating from Quality First (QF)

oo B0 s i
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Meeting Date: March 2, 2016

O Consent Agenda Decision Agenda [ Executive Session Requested

[ Presentation Only ~ [] Action/Presentation

Requesting Department: Finance Dept. Staff Resource/Contact Person: Mike Showers

Agenda Title (be exact): Discussion, consideration & possible approval for Finance Director to write-off the
remaining portion of the Parks Fund loan payable to the General Fund and ¢lose the Parks Fund.

List Attached Documents: 1) Refunding Agreement — 3/6/08, 2) Revised Refunding Agreement — 5/10/10, 3)
Minutes from 3/05/08 Council Meeting

Estimated Presentation Time: 5 mins Estimated Discussion Time: 5 mins

Reviews Completed by:
[] Town Attorney Comments: N/A
Department Head:
[ Budgeted []Unbudgeted  [X] N/A
Fiscal Impact: There is no monetary impact to the Town.

Background Information: There is no current vafid reason for the existence of the Parks Fund. It seems to have
been established coinciding with the purchase of the community park property and the establishment of the inter-
Town loan of $832,000 in March of 2008 between the Parks Fund and the General Fund.

As for the loan, there is no reasonable mechanism for repayment of this note. Money for the repayment has only
come from general Town revenues allocated fo the Parks fund. The circular reasoning of this concept does not
present a valid repayment source nor any reason for the loan in the first place. Furthermore, there is no current
funding being allocated to the parks fund.

Second, this fund is not being used for any purpose other than to transfer current equity back to the general fund for
parks related expenses. There is no compelling reason for this fund to exist at this time. -

Recommended Action (Motion): Move to approve the Finance Director to write-off the remaining portion of the
Parks Fund loan payable to the General Fund and close the Parks Fund.

Instructions to the Clerk: N/A.



REFUNDING AGREEMENT

The aggregate sum of Eight Hundred Thirty-Two Thousand Dollars ($832,000) shall
be transferred from the Town Parkland Acquisition Fund to the Town of Camp
Verde General Fund, Local Government Investment Pool Account pursuant to the

payment terms set forth below:

Terms of Repayment: Payable on a Quarterly basis with fifty thousand dollars
being tendered each quarter beginning on October 1, 2008 and continuing on a
quarterly basis thereafier until the full amount of the funds borrowed, that being
Eight Hundred Thirty-Two Thousand Dollars ($832,000), is repaid in full.

APPROVALS

larkaan >4 %

Mayor'/ Date / ~

Amom&&m 3-14-03

Town Clerk Date

Determination of Counsel

The foregoing agreement has been reviewed by the undersigned attorney for the
Town of Camp Verde, who has determined that the agreement is in proper form and
is within the powers and authority granted under the laws of this State to the Town of
Camp Yerde.

Tf/eda ¥

Town Ayney Date




REVISED
REFUNDING AGREEMENT

This Revised Refunding Agreement is to modify the Refunding Agreement adopted by Council
on March 5, 2008 that stated as follows:

The aggregate sum of eight hundred thirty-two thousand dollars ($832,000) shall be
transferred from the Town Parkland Acquisition Fund to the Town of Camp Verde
General Fund, Local Government Investment Pool Account pursuant to the payment
terms set forth below:

Terms of Repayment: Payable on a quarterly basis with fifty thousand dollars being
tendered each quarter beginning on October 1, 2008 and continuing on a quarterly basis
thereafter until the full amount of the funds borrowed, that being eight hundred thirty-
two thousand dollars {$832,000), is repaid in full.

This revision serves to include the provision that the Parks Fund shall make payments to the
General Fund when cash resources are available for repayment. In times when the cash
resources are not available for repayment, the repayment period will be extanded until a time
in which cash resources are available for repayment.

APPROVALS
;&ﬁwrmﬁ&\ ' E=io-1D
Mayor Date

Attest:

Oobsoh By 5.50-10
Town Clerk Date
Determination of Counsel

The foregoing agreement has been reviewed by the undersigned attorney for the Town of
Camp Verde, who has determined that the agreement is in proper from and is within the
powe d authority grapted under the laws of this State to the Town of Camp Verde.

o’ﬁ Mro—

Town AttorrV Date




MINUTES
REGULAR SESSION
MAYOR AND COUNCIL
TOWN OF CAMP VERDE
COUNCIL CHAMBERS
WEDNESDAY, MARCH 5, 2008
6:30 P.M.

Minutes are a summary of the actions taken. They are not verbatim.
Public inpit is placed after Council motions to facilitate futura research.
Public input, where appropriate, is heard prior to the motion.

Call to Order
The meeting was called to order at 6:33 p.m. .

Roli Call
Mayor Gioia, Councilors Smith, Garrison, Kovacovich and Elmer were present. Vice Mayor Hauser and

Councilor German were absent,

Also Present: Town Manager Mike Scannell, Town Attorney Bill Sims, Parks & Recreation Director
Lynda Moore, Library Director Gerry Laurito, Town Clerk Debbie Barber, and Recording Secretary

Margaret Harper.

Pledge of Allegiance
The Pledge was led by Smith.

Consent Agenda — Al uaoseihﬂnslisuedbebwmavbemachedmonbymnmbnandappmvedas
consent agerxia items. Any item may be removed from the Consent Agenda and considered as a separate itern if
a member of Council requests.

a) Approval of the Minutes:

1)} February 26, 2008 - Retreat/Form with Yavapai-Apache Nation Tribal Council
2) February 21, 2008 ~ Joint Work Session Camp Verde Sanitary District
3) February 20, 2008 — Regular Session
4) February 13, 2008 — Joint Work Session Parks & Rec
b) Set Next Meeting, Date and Time:
1) Joint Special Session with Sanitary District — March 6, 2006 at 5:00 p.m.
2) Joint Work Session with Library Advisory Commission — March 12, 2008 at 6:30 p.m.
3) Regular Session — March 19, 2008 at 6:30 p.m.
4) Council Hears Planning & Zoning — March 26, 2008 at 6:30 p.m.

c) Possible authorization for the Mayor to sign a withdrawal form to transfer
$93,217.39 from the Library-Endewment-Fund MARY LYON'S FUND banking
account at AmTrust Bank to the Town’s general banking account at Wells Fargo
Bank for reimbursement of expenditures for the Library Master Plan Design. (Staff
Resource: Michael Scanneil)

d) Possible acceptance of Dee Whitt’s resignation from the Tralis & Pathways
Commission and presentation of a Certificate of Appreclation for her service.

e) Possible appolntment of Carol German to serve on the Design Review Board as
the Planning & Zoning representative for a 6-month period. (Staff Resource: Michael
Scannell)

f) Possible authorization for the Mayor to sign a Special Event Liquor License for the
Highland Games, Welsh League of Arizona, to be held on Saturday March 29, 2008
from 10:00 a.m. to 5:00 p.m. (Staff Resource: Lynda Moore)

g) Possible authorization for the Mayor to sign a letter for transmittal {(with the site
and parcel map) to Arizona State Parks seeking a “Waiver of Retroactivity for
Acquisition Projects” for a 118-acre Community Park. This waiver will assist in the
property purchase through 2 Heritage Grant. (Staff Resource: Michael Scannelf)

h) Possible authorization to transfer $832,000 from the Town’s General Fund Local
Government Investment Pool account to the Town's Wells Fargo bank account for
distribution to Yavapai Title for the purchase of 118.7 acres from the Government
Services Administration for the Community Park. (Staff Resource: Michael Scannell)




Rinuglee 3-5-0v3

D Possible authorization for the Mayor to execute a Refunding Agreement in order
to memorialize the terms and conditions of the $832,000 inter-fund loan between
the Town’s General Fund and the Town’s Parkland Acquisition Fund. (Staff
Resource: Michael Scannell)

i) Possible approval of a Qwest Corporation Underground Utility Easement
Agreement for an in conslderation of $10.00 and authorization for the Mayor to
sign the document and ali other escrow closing documents for the 118-acre

Community Park.

k) Consideration, and possible approval of Ordinance 2008-A350, an ordinance of
the Town Council of the Town of Camp Verde, Yavapali County, Arizona,
establishing a policy of conducting Criminal Reocord Checks for prospective Town
employees and volunteers. This ordinance will supersede Ordinance 2000-A170, (Staff
Resource: David R. Smith)

D Discussion, consideration, and possible direction to staff to go out to bid to hire a
consultant to prepare a Master Plan for the Community Park, located at the 118-
acre site, Parcel A, purchased from the U.S.E.S.

On a motion by Smith, seconded by Kovacovich, the Consent Agenda was unanimously
approved as presented, with Items 4.f), h), j) and i} pulled for discussion.

(Items puiled for separate consideration and action)

1)) Possible authorization for the Mayor to sign a Speclal Event Liquor License for the
Highland Games, Welsh League of Arizona, to be held on Saturday March 29, 2008
from 10:00 a.m. to 5:00 p.m.

On a motion by Smith, seconded by Kovacovich, the Council vated 4-1 tp authorize the Mayor to sign

a Special Event Liquor License for the Highland Games, Welsh League of Arizona, to be held on

Saturday March 29, 2008 from 10:00 a.m. to 5:00 p.m.; with a 'no’ vote by Garrison,

The Council discussed the issue of liquor at Town events as wel| as the upcoming event which Parks
8 Recreation Director Moore said Is no longer a Town-sponsored event. During the discussion
Garrison continued to state her opinion that liquor should not be served at those events; a
suggestion was made that the Council could reconsider at a later date the current policy regarding

liguor at Town events.

h) Possible authorization to transfer $832,000 from the Town's General Fund Local
Government Investment Pool account to the Town’s Wells Fargo bank account for
distribution to Yavapai Title for the purchase of 118.7 acres from the Government
Services Administration for the Community Park.

On a mgtion by Smith, seconded by Garrison, the Council unanimously authorized the transfer of

$832,000 from the Town’s General Fund Local Government Investment Pool account to the Town's

Wells Fargo bank account for distribution to Yavapai Title for the purchase of 118.7 acres from the

Government Services Administration for the Community Park.

Garrison had requested this item be pulled because she understood there were some individuals who
wanted to speak on the issue. However, when Tim Sykes and Maureen Pastine each startad to
comment, the Mayor pointed out that this was not the item for input regarding location of the
Library. There was no further discussion.

1) Possible authorization for the Mayor to execute a Refunding Agreement in order to
memotrialize the terms and conditions of the $832,000 inter-fund loan between
the Town'’s General Fund and the Town’s Parkland Acqulsition Fund.

On a motion by Kovacovich, seconded by Elmer, the Council unanimously authorized the Mayor to

execute a Refunding Agreement in order to memorialize the terms and conditions of the $832,000



Town of Camp Verde

Agenda Item Submission Form - Section |

Meeting Date: March 2, 2016

[] Consent Agenda [X] Decision Agenda [ Executive Session Requested
[1 Presentation Onfy [ Action/Presentation

Requesting Department: Council Direction

Staff Resource/Contact Person: Manager Russ Martin

Agenda Title (be exact): Discussion, consideration and possible approval or Ordinance 2016- A416 an ordinance of
the Town of Camp Verde, Yavapai County, Arizona, amending Section 3-2-7 of the Town Code regarding Town
Attorney. Superseding 2002-A220

List Attached Documents: Draft Ordinance 2016-A416
Copy of Chapter 7 of current Town Code
Copy of Minutes

Estimated Presentation Time: N/A

Estimated Discussion Time: 5 Minutes

Reviews Completed by:

DX] Department Head: Virginia Jones [_] Town Attorney Comments: N/A
[ Finance Department N/A

Fiscal Impact:
Budget Code: Amount Remaining:

Comments:
Background Information: During the Regular Session Council meeting of February 17, 2016 Council directed staff
to bring back & policy regarding individual Council members contacting the Town Attomey to include checks and
balances to provide a methodology of transparent procedures at which Council members may contact the
Town Attorney. The Attorney was contacted and he suggested adding to the Town Code the following
verbiage.

‘When the Town Attorney is a contract attorney, each individual Council Member (other than the Mayor)
must coordinate any contact with the confract Town Attorney through the Town Manager, unless the
contact involves a possible charge against the Town Manager or a conflict of interest of the Town Manager,
in which case the individual Council Member must coordinate any contact with the contract Town Atforney

through the Mayor. '

Additionally staff also feels it is important to recognize the cost associated with Council/Mayor calls directly
charged so all Town Council is aware, since June 2014 these calls have cost approximately $3000.

Recommended Action (Motion): Move to Approve Ordinance 2016- A416 an ordinance of the Town of Camp
Verde, Yavapai County, Arizona, amending Section 3-2-7 of the Town Code regarding Town Attorney. Superseding
2002-A220

Instructions to the Clerk: process Ordinance, Update Code



ORDINANCE 2016-A416

AN ORDINANCE OF THE MAYOR AND COMMON COUNCIL OF THE TOWN OF CAMP

VERDE, YAVAPAI COUNTY, ARIZONA, AMENDING SECTION 3-2-7 OF THE TOWN CODE

REGARDNGTOWN ATTORNEY.
Superseding 2002-A220

Whereas, The Town Code description for the Town Attorney needs to be updated and

clarified and,

NOW THEREFORE, BE IT ORDAINED BY THE MAYOR AND COMMON COUNCIL OF
THE TOWN OF CAMP VERDE AS FOLLOWS:

Section 1.

Section 3-2-7 Town Attorney is amended to read:

Section 3-2-7 Town Attorney

A. Office Established. The office of Town Attomey is hereby established. The Town Attorney shall be appointed by
a majority vote of the Council on the basis of ability and shall hold office pursuant to Sections 3-1-3.A and 3-1-
3.B of this code.

B. Powers and Duties.

1.

2.

The Town Attorney is the administrative head of the legal department under the direction and control of
the Council.

The Town Attorney shall act as the legal counselor and advisor of the Council and other Town officials.
The Town Attorney shall give his opinion in writing when requested. Major issues should be subject fo
Council review and majority direction. Any request that is estimated by the Town Attomey to exceed
two {2) hours to complete will be considered a major issue that should be placed on the agenda.

If there is a legal issue conceming an agenda item, the Town Attorney may be requested by the Mayor,
after direction by the Council, to provide a written opinion to Council, call for a vote for an Executive
Session, or to discuss the matter with the interested Council Member in private, rather than give
impromptu opinions during the meeting. The Town Manager may also request a formal written opinion
in advance of a meeting regarding minor issues. This would not prevent the Attorney from responding
to questions on procedures, or explaining the provisions of forms or documents related to the agenda
items.

The Town Attorney shalli draft and/or review deeds, contracts, conveyances, ordinances, resolutions,
and other legal instruments when required. Major issues should be subject to Council review and
majority direction. Any request that is estimated by the Town Attorney to exceed two {2) hours to
complete will be considered a major issue that should be placed on the agenda.

The Town Attorney shail approve or disapprove as to form, in writing, all documents submitted to the
Town Attomey.



6. The Town Attorney shall return, within ten days, all ardinances and resolutions submitted to him for
consideration, with the Town Attorney's approval or disapproval as to form noted thereon, together with
his reasons therefore if disapproved.

7. The Town Attorney shall handle or monitor all suits, actions, or causes where the Town is a party and
report to the Council, when required, the condition of any suit or action to which the Town is a party.
Any contract or consulting attorney or legal representative shall report to the Town Attorney who will act
as liaison to the Council. No individual Council Member shall be allowed to directly contact contract
attorneys WHO MUST REPORT TO THE TOWN ATTORNEY. WHEN THE TOWN ATTORNEY IS A
CONTRACT ATTORNEY, EACH INDIVIDUAL COUNCIL MEMBER (OTHER THAN THE MAYCR)
MUST COORDINATE ANY CONTACT WITH THE CONTRACT TOWN ATTORNEY THROUGH THE
TOWN MANAGER, UNLESS THE CONTACT INVOLVES A POSSIBLE CHARGE AGAINST THE
TOWN MANAGER OR A CONFLICT OF INTEREST OF THE TOWN MANAGER, IN WHICH CASE
THE INDIVIDUAL COUNCIL MEMBER MUST COORDINATE ANY CONTACT WITH THE
CONTRACT TOWN ATTORNEY THROUGH THE MAYOR. In the event of conflict of interest or
unavailability, the Town Manager shall be liaison to that specific item.

Section 2.  All Ordinances or parts of ordinances adopted by the Town of Camp Verde in conflict with the
provisions of the ordinance or any part of the code adopted herein by reference, are hereby
repealed, effective as of the day this ordinance is effective.

Section 3.  This ordinance is effective upon completion of publication and any posting as required by law.

PASSED AND APPROVED by a majority vote of the Town Council of Camp Verde, Arizona, this 2 day of
March 2016.

Approved as to Form:

William Sims, Town Attorney Charles German — Mayor

Aftest:

Virginia Jones ~ Town Clerk



12-2015

Direct preparation of improvement districts and coordinates work and studies for improvement projects.
Direct abandonments and acquisition of right-of-way for pubiic improvements such as streets, alieys,
sewers and drainage ways.

Review and approve plans, permits, and specifications for Town construction contracts; direct and
advise inspectors of construction projects under his jurisdiction; interpret construgtion plans and
specifications.

SECTION 3-2-7 TOWN ATTORNEY (2002-A220)

. Cffice Established. The office of Town Attorney is hereby established. The Town Attorney shall be appointed by
a majority vote of the Council on the basis of ability and shall hold office pursuant to Sections 3-1-3.A and 3-1-
3.B of this code.

2.

. Powers and Duties.
1,

The Town Atforney is the administrative head of the legal department under the direction and control of
the Council.

The Town Attorney shall act as the legal counselor and advisor of the Council and other Town officials.
The Town Attorney shall give his opinion in writing when requested. Major issues should be subject to
Council review and majority direction. Any request that is estimated by the Town Attorney to exceed
two (2) hours fo complete will be considered a major issue that should be placed on the agenda.

If there is a legal issue concerning an agenda item, the Town Attorney may be requested by the Mayor,
after direction by the Council, to provide a written opinion to Council, call for a vote for an Executive
Session, or to discuss the matter with the interested Council Member in private, rather than give
impromptu opinions during the meeting. The Town Manager may also request a formal written opinion
in advance of a meeting regarding minor issues. This would not prevent the Aftorney from responding
to questions on procedures, or explaining the provisions of forms or documents related to the agenda
items.

The Town Attorney shall draft and/or review deeds, contracts, conveyances, ordinances, resolutions,
and other legal instruments when required. Major issues should be subject to Council review and
majority direction. Any request that is estimated by the Town Attorney to exceed two (2) hours to
complete will be considered a major issue that should be placed on the agenda.

The Town Attorney shall approve or disapprove as to form, in writing, all documents submitted to the
Town Atforney.

The Town Attorney shali return, within ten days, all ordinances and resolutions submitted to him for
consideration, with the Town Attomey's approval or disapproval as to form noted thereon, together with
his reasons therefore if disapproved.

The Town Attorney shall handie or moniter all suits, actions, or causes where the Town is a party and
report ta the Council, when required, the condition of any suit or action to which the Town is a party.
Any contract or consulting atforney or legal representative shall report to the Town Attomey who will act
as liaison to the Council. No individual Council Member shall be allowed to directly contact contract
attorneys. In the event of conflict of interest or unavailability, the Town Manager shall be liaison to that
specific item.

ARTICLE 3-3 (RESERVED FOR FUTURE USE)

28



Regular Session / Mayor and Councii Minutes 02-17--2016
Page 3

10. Discussion, consideration, and possible approval of Wine Festival License for the 2016 Spring

11.

12,

Heritage Pecan and Wine Festival to be held at 473 S Main Street in Camp Verde on March 19-20,
2016. Applications include:

e Alcantara LLC
Oak Creek Vineyards & Winery
Caduceus Cellars LLC
Four Eight Wineworks
Page Springs Cellars & Vineyards
Arizona Stronghold Vineyards, LLC
Prescott Winery
Javelina Leap Estate Vineyard
Pierce Wines Arizona LLC
Clear Creek Vineyard & Winery
Freitas Vineyard
Chateau Tumbleweed
Dancing Apache Ranch
Burning Tree Cellars LLC

...‘I..l....l.

On a motion by Councilor German, seconded by Vice Mayor George, the council unanimously voted to
approve ail applications for the Wine Festival License, 2016 Spring Heritage Pecan and Wine Festival to be
held on March 19-20, 2016.

Town Clerk Virginia Jones advised the Mayor and Council that all applications had been completed, that
Verde Valley hosts 14 wineries, and all 14 want to participate in the Pecan and Wine Festival.

Discussion, consideration and possible approval of re-appoint of Mr. Ed Lee for one year as Camp
Verde’s Citizen Liaison to the OLLI (Osher Lifelong Learning Institute) project.

On a motion by Councilor Gordon, seconded by Vice Mayor George, the council unanimously voted to
approve the re-appointment of Mr. Ed Lee for one year as Camp Verde's Citizen Liaison to the OLLI project.

Ed Lee, OLLI Representative/Camp Verde Liaison, addressed the Mayor and Council stating he was
pleased to be considered for re-appointment; the OLLI program has proven to be very successful in Camp
Verde and is not only benefiting Camp Verde residents, but all of the Verde Valley. Mr. Lee advised the
preliminary discussions have begun regarding Camp Verde having its own OLLI council rather than just a
campus for the Clarkdale council. If his re-appointment is approved, he wouid accept the re-appointment
and will move forward in establishing a Camp Verde Council for OLLI.

Discussion, consideration and possible approval of Ordinance 2016-A415, an Ordinance of the
Mayor and Common Council of the Town of Camp Verde, Yavapai County, Arizona, amending the
Town Code, Section 2-1-3 Assumption of Office and Section 2-2-2 Vice-Mayor. Staff Resource: Virginia

Jones
On a motion by Councilor Baker, seconded by Councilor German, the council unanimously voted to

approve Ordinance 2016-A415.

Town Clerk Virginia Jones advised the Mayor and Council the Town Code required modification to meet
the new State requirements for Assumption of Office for newly elected officials and appointment of the Vice-
Mayor,

. Discussion, consideration and possible direction to staff to construct a policy and bring back to

Council for approval, regarding individual Council members contacting the Town Attorney to



14.

15.

16.

Regular Session / Iayor and Council Minutes 02-17--2016
Page 4

include checks and balances to provide a methodology of transparent procedure at which Council
members may contact Town attorney.

After substantial discussion, It was the consensus of the Mayor and Council to direct staff to construct and
present to Council a written policy/procedure or present an Ordinance for Council consideration that sets a
policy/procedure wherein Council Members may contact and obtain information, legal advice and/or
direction from the Town Attomey 1) avoiding any appearance of impropriety and provide a methodology or
transparency; 2) including direction for contacting, and incorporating participation with, the Town Clerk
and/or Manager first to make a determination whether or not the issue in question is a matter that should be
addressed by the Town Attomey or be placed on the Council Agenda; 3) thereafter, if it is determined that
the Town Attorney should be consulted, the question or issue shall require a written summary and
response from the Town Attorney and forwarded to the Town Clerk and/or Manager, the Mayor, and all
Council Members; 4) requiring communication with the Town Attorney be collective (not individual); and 5)
the policy shall include punitive damages (penaity) wherein a violation of the policy may result in the person
or persons in violation of said policy to be personally liabie for any Attomney fees incurred.

Discussion, consideration and possible direction to staff relative to proposed legislation by the 52
State Legislature during its second regular session that convened on January 11, 2016. Councilor
Whatley stated concems and displeasure with the Legislature continuing to enact laws that are forced upen
Cities and Towns, sometimes being in direct opposition of what the local ordinances direct and cause
confusion for Cities and Towns and citizens of Arizona.

Call to the Public for items not on the agenda.

Linda Buchanan addressed the Mayor and Council advising she attended 30 of the last 32 Yavapai College
Verde Vailey Advisory Committee Meetings and there is no opportunity for public comment at the meetings
or in any other format, providing the Council with a hand-out, and suggesting Yavapai College and the Verde
Valley Advisory Committee take a look at Maricopa Community College, as it is a good example of how a
community college and its administration should be designed and organized. Ms. Buchanan also suggested
the Verde Valley Campuses need their own administration and should not be governed by Prescott. Ms.
Buchanan also suggested the College, its campuses and students, should play a part in the economic
development strategic plan.

Mayor German, after receiving no objection from Coungil Members, stated he would contact Steve King
(Yavapai College Verde Valley Advisory Committee) requesting a format be set wherein public comment could
either 1) be a part of their regular meetings and/or 2) set Public Forum meetings in each community for the
public to comment and ask questions of the Verde Valley Advisory Committee members.

Council Informational Reports. Thess reports are relative to the commitiee meetings that Council members attend. The
Committees are Camp Verde Fire District, Camp Verde Schools Education Foundation; Chamber of Commerce, Infergovernmental
Assaciation, NACOG Regional Council, Verde Valley Transportation Planning Organization, Yavapai County Water Advisory
Committee, and shopping locally. in addition, individual members may provide brief summaties of current events. The Council will
have no discussion or take action on any of these items, except that they may request that the item be placed on a future agenda.

Councilor Whatley - no report.

Councilor Gordon — advised that he and Tony Gioia (water rights liaison) have met and will be requesting
water rights and issues be placed on the Agenda soon; he attended a Citizen's Water Advocacy Group
mesting last Saturday; and he attended the Buffalo Soldier’s at Fort Verde.

Vice Mayor George — advised he attended the quarterly VVREQ meeting with Steve Ayres.

Mayor German - no report.
Councilor Baker - no report.
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Councilor Jones-Murdock - no report.

Councilor German - stated concerns over the proposed fees/tuition for dual enrcliment in Yavapai College.
Councilor German attended the February 15, 2016 NAU meeting and provided a hand-out regarding the
meeting and plans for proposed higher education opportunities in the Verde Vailey.

Manager/Staff Report Individual members of the Staff may provide brief summaries of current events and activities. These
summaries are strictly for informing the Council and public of such events and activities. The Council will have no discussion,
consideration, or take action on any such item, except that an individual Council member may request that the item be placed on a
future agenda.

Town Clerk Virginia Jones advised Ballots for the recall election had been mailed out — Ballot boxes are

available at Town Hall and Yavapai Apache Nation, or the Ballots can be mailed in.

Adjournment. Mayor German, with no objection from Council, pronounced the meeting adjourned at
7:50 p.m.

Charles German, Mayor

Lynn Riordan-Recording Secretary

CERTIFICATION

I'hereby certify that the foregoing Minutes are a true and accurate accounting of the actions of the Mayor and Commeon
Council of the Town of Camp Verde during the Regular Session Mayor and Common Council of the Town Council of Camp
Verde, Arizona, held on February 17, 2016. | further certify that the mesting was duly called and held, and that a quorum

was present,

Dated this day of , 20186,

Virginia Jones — Town Clerk
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7.
League of Arizona

'Cltles AND JOWNS

Legislative Bulletin—

Issue 5 - February 12, 2016

Legislative Overview

Today marks the 33rd day of the 2016 session. The Legislature was in high gear this week, with long committee and
floor sessions. There is one more week for bills to be heard in their chamber of origin.

All deadlines have passed for bill introduction. To date there have been 1219 bills introduced, with 105 memorials
and resolutions. This is an increase of approximately 5% over last year's totals. There are 694 House bills and 525
Senate bills. So far, only a single bill has been signed: HB2468 (internet crimes against children; appropriation}.

PSPRS

The package of bills that reform the Public Safety Personnel Retirement System (PSPRS), SB1428, SB1429 and
SCR1019, passed out of a special meeting of the House Insurance Committee on Thursday by votes of 7-1 each. The
League testified in support of the package as the best solution for reforming the state pension system far public
safety personnel. Cities and towns have the most members in the system and have the largest unfunded liability.
The bills create a new Tier 3 for future employees-those hired after July 1, 2017 - and include a question that
should appear on the May 17th special election ballot that changes the Permanent Benefit Increase (PBl} to an
annual COLA for existing employees and retirees. The bills passed out of the full House on Thursday. SB1428 was
amended on the House floor and will likely have final action in the Senate on Monday.

Photo Radar

On Tuesday, HB2122, techrical correction; technical registration hoard had a strike-everything amendment related
to photo enforcement and driver's license suspension. Sponsored by Representative J.D. Mesnard (R - Chandler), the
bill would prohibit a license suspension for a failure to appear in court violation on a photo enforcement ticket. The
League was opposed as removing the suspension would essentially take the enforcement out of the photo radar
system. The bill passed the House Transportation and Infrastructure Committee by a vote of 5-3 and now moves on

to the House Rules Committee.

Sanctuary Cities

HB2223, prohibited money transfers; information sharing, passed the House Government and Higher Education
Committee on Thursday by a vote of 6-3. The bill is sponsored by Representative Jay Lawrence (R - Scottsdale) and
would penalize cities and towns that do not follow federal immigration law by withholding shared revenue. The
League testified that there are no sanctuary cities in Arizona and was therefore neutral. The bill proceeds to the

House Rules Committee.

http:/www leagueaz.org ‘bulletin/16.160212/ index.cfim?a=print 02'16/2016
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business. The bill also addresses concerns of self-regulation of businesses within cities. The League is neutral on the
bill. It now goes to the Rules Committee.

Photo Enforcement

Two bills related to photo traffic enforcement passed their respective committees this week. HB2540, prohibition;
photo radar gained approval from the House Transportation and Infrastructure Committee by a vote of 5-4.
Sponsored by Representative Kelly Townsend (R - Mesa) the bill would ban all type of photo enforcement, including
speed, red light and school zone cameras. 5B1 520, S/E: photo enforcement; voter approval passed the Senate Public
Safety and Military Technology Committee with a vote of 4-1. Sponsored by Senator Steve Smith (R - Maricopa) the
measure would send to a municipality's voters the question of retaining photo enforcement. The League opposed
both bills, as cities that continue to use photo enforcement can cite safer conditions in their communities, and
those that have removed it have already listened to their constituents without having to go to an election. Both
measures go oh to the Rules Committee.

Drones

5B1449, unmanned aircraft; prohibited cperations, passed two Senate Committees this week. Sponsored by Senator
John Kavanagh (R - Fountain Hills), the bill prescribes various regulations associated with unmanned aircraft, or
drones. Cities and towns are greatly restricted from adopting their own ordinances in the bill, so the League is
working with the bill's proponents to ensure that municipal concerns are addressed. As such, there will continue to
be amendments to the hill. SB1449 passed the Senate Transportation Committee 5-1, and the Senate Judiciary
Committee 7-0. The bill now goes to the Rules Committee.

Firearms and the Federal Government

Sponsored by Representative Anthony Kern (R - Glendale) HB2300, firearms; prohibited governmental activities
prohibits state or local governments from enforcing or using resources to aid in the enforcement of federal laws
related to personal firearms. The League opposed the bill as it could impede cooperative activities between federal
and local law enforcement related to firearms. The measure passed the House Judiciary Committee by a vote of
4-2, and moves to the Rules Committee.

Immigration

HB2024, 5/E immigration laws; attorney fees, sponsored by Representative Mark Finchem (R - Tucson) prohibits the
awarding of attorney fees to the prevailing party if the prevailing party is a governmental entity in a case involving
enforcing immigration law. The League opposed as there could be frivolous lawsuits that occur where the
municipalities prevail, but under this bill would not be able to recover attorney fees. The bill passed the House
Federalism and States' Rights Committee by a vote of 5-2, and now goes to the Rules Committee.

Legislative Bill Monitoring

(Al bills being actively monitored by the League can be found here.)
HB2497: tocal governments; permits; equipment

HB2540: prohibition; photo radar

5B1520: S/E photo radar; voter approval

581449: unmanned aircraft prohibited operations

http: /www.leagueaz.org’bulletin/16/16021 9/index.cfm?a=print 02,22/2016
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HB2300: firearms; prohibited governmental activitics

HB2024: S/E immigration laws; attorney fees

5B1323: truth in taxation; levy increases

581350: S/E onlire homesharing; administration; definitions

SB1487: state law; loral violations; penalties

$81524: regulatory actions; limitations

HB2350: occupational disease; post - traumatic stress disorder

HB2026: S/E tax exemption; single family dweillings

Legistative Bulletin is published by the League of Arizonz Cities 2nd Towns

Forward your comments or suggestions to league@azleague.org,

http://www leagueaz.org/bulletin/16,160219/index.ctim ?a=print
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