AGENDA
REGULAR SESSION
MAYOR AND COUNCIL
473 S MAIN STREET, SUITE 106
WEDNESDAY, AUGUST 5, 2015 at 6:30 P.M.

Note: Council member(s) may attend Council Sessions either in person or by telephone, video, or internet
conferencing.

1. Call to Order

2. Roll Call

3. Pledge of Allegiance

4, Consent Agenda — All those items listed below may be enacted upon by one motion and approved as consent agenda items.

Any item may be removed from the Consent Agenda and considered as a separate item if a member of Council requests.

a} Approval of the Minutes:
1) Council Hears Planning & Zoning Matters - Juiy 22, 2015
2) Executive Session — July 22, 2015 (recorded)
3) Special Session — July 15, 2015
4) Regular Session - July 15, 2015

b) Set Next Meeting, Date and Time:
1) Wednesday, August 12, 2015 at 5:30 p.m. Work Session
2) Friday, August 14, 2015 at 9:00 a.m. Manager Evaluation and Goal Setting
3) Wednesday, August 19, 2015 at 6:30 p.m. Council Hears Planning & Zoning Matters-Cancelied

¢) Possible approval of Resolution 2015-950 a Resolution of the Mayor and Common Council of the
Town of Camp Verde, Arizona, declaring as a public record that certain document filed with the
Town Clerk and entitled “The 2012-2014 Amendments to the Tax code of the Town of Camp
Verde”. Staff Resource: Mike Showers

d) Possible approval or Ordinance 2015-A411, an Ordinance of the Mayor and Common Council of
the Town of Camp Verde, Arizona, relating to the Transaction Privilege Tax; adopting “The 2012-
2014 amendments to the tax code of the Town of Camp Verde” by Reference: establishing
effective dates; providing penalties for violations. Staff Resource: Mike Showers

5, Special Announcements and presentations:
» There are no Special Announcements or Presentations

B. Call to the Public for ltems not on the Agenda.
7. Discussion, consideration and possible approval of Special Event Liquor License application for

Montezuma Rimrock Fire District Auxiliary for a fundraiser to be held at 115 Camp Lincoln In Camp
Verde, AZ 86322 on September 26, 2015. Staff Resource: Virginia Jones
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Discussion, consideration, and possible instruction to the Mayor as to how to vote on the proposed
League Resolutions at the League of Arizona Cities and Towns (LACT) League Resolution
Committee meeting on August 18, 2015 at 1:30 p.m. located at the Starr Pass Resort in Tucson. The
following is a summary of the proposed resolutions (the resolution numbers are established by the
LACT):

¢ Resolution BFED1-Establish a statutory mechanism enabling local government to
create renewable energy and conservation financing districts for commercial
properties. City of Flagstaff Sponsoring City.

¢ Resolution BRED-2-Seek legislation to allow cities and towns to invest in infrastructure
and other improvements in a designated area, and pay for the investments via the
increased property tax revenue generated by the new development. City of Surprise
Sponsoring City

* Resolution GAHRE 1-Conduct thorough reform of the PSPRS {Public Service
Retirement System) based on the principles provided by the PSPRS Task Force in the
Yardstick document adopted by the League of Arizona Cities and Towns Executive
Committee. This also includes specific aid for cities and towns to deal with unfunded
liability of the system. Submitted by League Staff

* Resolution GAHRE 2-Urges the Legislature to amend ARS 39-121.01 to allow cities and
towns to place reasonable balances on public record requests that are overbroad or
abusive and on the frequency on requests. Submitted by the City of Yuma.

¢ GAHRE 3 - Develop and pass legislation to make the requirements for annexation a
more simple and flexible process. Submitted by Town of Oro Valley and City of Yuma.

*  GAHRE 4 - Provide relief from the proportional width and length requirements of
current annexation statute if the minimum adjoin boundary of the property meets the
minimum 300 foot requirement, there is a single property owner, and both the city or
town and the property owner desire annexation, thus allowing the annexation of the
entire parcel in one process. Submitted by Town of Queen Creek.

* Resolution NSQL 1-Partner with cities and towns for the operation and maintenance of
Arizona State Parks under long term leases, for a nominal amount, and participate
financially by providing for a dedicated fund mechanism to share a portion of the costs.
Submitted by City of Yuma.

* Resolution NSQL 2-Restore the Arizona Housing Trust Fund. Submitted by the City of
Flagstaff.

¢ Resolution NSQL 3 - Recommendation for the authorization of expenditure and full
appropriations through the reenactment of repealed ARS 41-501, 503 and 504 to restore
the Arizona State Park Heritage Funds. Submitted by Town of Sahuarita.

» Resolution NSQL 4-Proposing the expansion of state licensure requirements and local
enforcement authority for sober living housing. Submitted by City of Prescott.

* Resolution TIPW 1-Urge the Federal Aviation Administration (FAA) to improve its
communication with municipalities when studying changes to potential flight paths that
would have a significant adverse aircraft noise impact on residential communities and
urge Congress to amend key portions of the FAA Modernization and Reform Act of 2012
that would help achieve the aforementioned request. Submitted by City of Phoenix.

* Resolution TIPW 2-Urges the Legislature to stop future sweeps of Highway User
Revenue Funds (HURF) ailocated to Arizona cities and towns, and to restore HURF
funding to FY2008 levels. Submitted by City of Yuma.

* Resolution TIPW 3-Support the inclusion of funding to accelerate design and
construction of State Route 189 in ADOT's Five-Year Transportation Facilities
Construction Program. Submitted by City of Tucson.
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Call to the Public for items not on the agenda.

Council informational Reports. These reports are relative to the commiitee meetings that Council members attend. The
Committees are Camp Verde Fire District, Camp Verde Schools Education Foundation; Chamber of Commerce, Intergovernmental
Assaciation, NACOG Regional Council, Verde Valley Transportation Planning Organization, Yavapai County Water Advisory
Cornmittee, and shopping locally. In addition, individual members may provide brief summaries of current events. The Council will
have no discussion or take action on any of these items, except that they may request that the item be placed on a future agenda.

Manager/Staff Report Individuat members of the Staff may provide brief summaries of current events and activities. These
summaries are strictly for informing the Council and public of such events and activilies. The Council will have no discussion,
consideration, or take action on any such item, except that an individual Council member may request that the item be placed on a
future agenda,

Adjournment

Posted by /%j..r % Qz Date/Time: 07/%//4/— 47%

Nole: At f’, nt'o A.R.S. §38-431.03.A.2 and A.3, the Council may vote to go info Executive Session for purposab of Zonsuliation for legal advice with the Town
Attorney/i any matter listed on the Agenda, or discussion of records exempt by law from public inspection associated with an agenda ftem.

pri

Th;ﬂwn of Camp Verde Council Chambers is accessible to the handicapped. Those with special accassibility o accommodation needs, such as large typeface

; may request these at the Office of the Town Clerk.




DRAFT MINUTES
COUNCIL HEARS PLANNING & ZONING MATTERS
MAYOR AND COUNCIL
473 S MAIN STREET, SUITE 106
WEDNESDAY, JULY 22, 2015 at 6:30 P.M.

Call to Order
Mayor German called the meeting to order at 6:30 pm.

Roll Call
Mayor German, Vice Mayor George, Councilors Baker, Gordon, German, Jones present. Councilor Whatley absent.

Also Present: Community Development Director Mike Jenkins, Assistant Planner Jenna Owens, Town Clerk Virginia
Jones, Town Attorney William Sims joined the meeting telephonically at 7:00 p.m., Administrative Assistant Julie Scott
and Recording Secretary Marie Moore.

Pledge of Allegiance
Vice Mayor George led the pledge.

Consent Agenda — All those items listed below may be enacted upon by one motion and approved as consent agenda items. Any item may
be removed from the Consent Agenda and considered as a separate item if a member of Council requests.

a) Approval of the Minutes:
1) No Minutes for approval
b) Set Next Meeting, Date and Time:
1) Wednesday, July 29, 2015 at 5:30 p.m. Executive Session Manager Evaluation
2) Wednesday, August 5, 2015 at 6:30 p.m. Regular Session
3) Friday, August 7, 2015 at 9:00 a.m. Manager Evaluation and Goal Setting
4) Wednesday, August 12, 2015 at 5:30 p.m. Work Session
5) Wednesday, August 19, 2015 at 6:30 p.m. Council Hears Planning & Zoning Matters-Cancelled

item B (3) is changed to August 14t 2015 at 9:00 am.
On a motion by George, seconded by Baker, Council unanimously passed the Consent Agenda.

Special Announcements and presentations:
¢ There are no Special Announcements or Presentations

Call to the Public for ltems not on the Agenda.

Bob Johnson thanked the Town, Mayor and Town Manager for the funding money toward flooding issues in Verde
Lakes. Johnson also spoke of his disappointment toward the recall for Vice Mayor George and spoke in high regards of
his character and what he has done for the town thus far.

Public Hearing, discussion and possible approval of Ordinance 2015-A410, an Ordinance of the Mayor and
Common Council of the Town of Camp Verde, Yavapai County, Arizona, an Ordinance for Zoning Map change
20150170 per an application submitted by Chester-Campbell, LLC, Betty Chester & Dowling Campbell owners
of parcel 404-02-005C, which is 12,35 acres. The property owner is requesting to go from a zoning of R1L-35 &
RIL-175 (Residential: Single Famify Limited) to PUD (Planned Unit Development). The property is located at 30
E State Route 260. Staff Resource: Michael Jenkins

On a motion by George, seconded by Counciior German, Council approved of Ordinance 2015-A410, an
Ordinance of the Mayor and Common Council of the Town of Camp Verde, Yavapai County, Arizona, an
Ordinance for Zoning Map change 20150170 per an application submitted by Chester-Campbell, LLC, Betty
Chester & Dowling Campbell owners of parcel 404-02-005C, which is 12.35 acres. The property owner is
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requesting to go from a zoning of R1L-35 & R1L-175 (Residential: Single Family Limited) to PUD {Planned Unit
Development). The property is located at 30 E State Route 260 and the applicant shall comply with the
recommendations of the Fire Marshal.

Community Development Director Mike Jenkins gave a brief history and overview of the property in question of zoning
change. Jenkins used two parcel drawings designated as “Exhibit A" for the Council’s review for a better understanding
of the current zoning and property boundary. Jenkins indicated the application meets the needs of the General Plan
and Open Space requirements. The Building Official indicated the buiidings on the property will need to be modified to
meet the R-3 residential codes and there will need to be surfacing requirements on the road to meet the Fire Marshal's
requirements. Jenkins indicated it is the recommendation of the Planning & Zoning Commission to approve the
application with stipulations regarding a parking area south of the sanitary pump, bollards around the existing
transformer and comply with the Fire Marshal requirements. Jenkins indicated that after further review of the property
and provided pictures for Council review, the first two recommended stipulations are not necessary.

Vice Mayor George questioned the distance of the propane tanks, Jenkins explained that the Building Official will
review that and take appropriate action if necessary.

Councilor Baker questioned the resurfacing necessary for the Fire Department. Jenkins indicated the area by using
Exhibit A. Baker requested where the Yavapai Apache Nation property was located; Jenkins explained the easement is
located on the Chester Newton Property.

Councilor German questioned the size of the water line and the availability for a hydrant. Jenkins explained that this is a
zoning issue and that the Fire Department would deal with it.

Applicant Keven Chester explained that the reason for the request to rezone is so that he and his nephew may live on
the property legally and to be able to rent out the other buildings on the property. The applicant indicated he felt it was
impossibie to hit the transformer due to the location.

Mayor German indicated he agreed with staff that the bollards are not necessary and any additional fire hydrants were
the decision of the Fire Marshal; therefore, he feels it is not necessary to include the stipulations recommended by the
Planning & Zoning Commission.

Discussion with the Town Attorney regarding the proposed Camp Verde Water Franchise Agreement to
include, but not limited to Possible approval of the agreement, possible approval of a Call of Election or
direction to staff or to the Town Attorney Staff Resource: Bill Sims

At 7:00 pm Town Attomey Bill Sims was called and attended the meeting telephonically. Sims explained he has been in
contact with the Water Franchise Attorney and is awaiting response. Sims indicated that this matter is premature at this
point because the comments have yet to be received back at this point. Sims explained that this should be
readdressed on the meeting on July 29, 2015 after the Town has received the draft from the Water Company’s
attorney; noting that if the item is going to be placed on the November 3, 2015 ballot, the Call of Election must be done
no later than August 5, 2015, .

Councilor Gordon requested clarification on Page two, paragraph 3. Sims indicated that the wording could be changed
to “Shall’. Gordon felt that the town should be notified automatically if the Water Franchise was to be working in the
right of way of Town property, rather than the town having to require that information. Gordon also questioned Page 8,
paragraph 1 and felt that there was not a termination agreement. Sims explained that through operation by iaw it would
condemn the agreement. Gordon questioned the ability to keep certain water lines and Sims explained that is not
possible unless you are a water company.

Stan Bulfard, owner of the Camp Verde Water Franchise indicated he felt that Mr. Sims was correct in the need to
rework the wording of the agreement to be able to move forward with simple understanding for everyone.
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Councilor Baker questioned the time frame indicated, Stan Bullard indicated the statute that covers the franchise
indicates that it can go up to 25 years and due to the fact that it must go to election the cost is raised for customers.
Baker questioned the fact that the Water Company is required to get a permit for construction. Bullard indicated that is
correct, a permit is required, but the Franchise is also under State Regulations that must be followed and the State
Laws are defaulted back to because the Town cannot override the Arizona Corporation Commission.

Mayor German called a recess at 7:27 p.m.
The meeting reconvened at 7:43 p.m.

Discussion or consuitation with the Town Attorney regarding the Special Election. Note Council may vote to go
into Executive Session pursuant to ARS §38-431.03(A)(3) for discussion or consultation with the attomey for legal
advice and ARS §38-431.03(A){4) discussion or consultation with the Town Attorney to consider Council's position and
instruct the Attomey(s) regarding Council's position in contemplated litigation or in settlement discussions conducted in
order to avoid or resolve litigation. Staff Resource; Bill Sims

On a motion by Councilor Gordon, seconded by Vice Mayor George, Council voted to adjourn to Executive
Session for discussion or consultation with the attorney for legal advice regarding the Special Election.

Regular Session reconvened at 8:31
The Mayor stated that Council has given the attorney direction, and there is nothing further to report at this time.

Call to the Public for items not on the agenda.
There was no public input or comments

Council Informational Reports. These reports are relative to the committee meetings that Council members attend. The Commitiees are
Camp Verde Fire District, Camp Verde Schools Education Foundation; Chamber of Commerce, Intergovernmental Association, NACOG Regional
Council, Verde Valley Transportation Planning Organization, Yavapai County Water Advisory Committee, and shopping locally. in addition,
individual members may provide brief summaries of current events. The Council will have no discussion or take action on any of these items,
except that they may request that the item be placed on a future agenda,

Councilor Brad Gordon stated that he and the Mayor attended the Arizona Forward meeting in Sedona, featuring
Geo-Tourism, he also volunteered at the Cornfest and attended American Heritage Academy Ribbon Cutting
and Open House.

Vice Mayor Bruce George stated he was out of Town and had nothing to report.

Mayor Charlie German acknowledged that he and Councilor Gordon attended the Arizona Forward-Geo Tourism
eventin Sedona and he attended the American Heritage Academy Ribbon Cutting and Open House.

Councilor Jackie Baker stated she volunteered at the Comnfest, attended the groundbreaking ceremonies in
Cottonwood for the Military Park at Garrison Park and was delighted with Mayor Joens speech. Baker stated that
attending were two World War Il Veterans.

Councilor Jessie Jones indicated that she volunteered at the Comfest, attended the Ribbon Cutting and Grand
Opening for the Yavapai Apache Market place, and the American Heritage Academy Ribbon Cutting and Open House.
Councilor Jones stated that in light of the events in Chattanooga, she wanted to thank everyone that has served our
Country to keep us all safe, whether on United States soil or abroad. Thank you to everyone.

Councilor Carol German stated she volunteered at the Cornfest on Saturday along with attending the Ribbon cutting
and Grand Opening of the Yavapai Apache Market Place. Councilor German said that because of the rain at the
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Cornfest, Camp Verde Promotions had over 60 dozen ears of com that they donated to the Senior Center, Meals on
Wheels and Bread of Life. Councilor German stated she also attended the American Heritage Academy Ribbon
Cutting and Open House. Councilor German stated that on July 29 a representative from the Yavapai College
Governing Board would be at the Parks & Recreation Conference room, in Camp Verde to visit with the public. She will
be sending our more information prior to that date.

Manager/Staff Report individual members of the Staff may provide brief summaries of current events and activifies. These summaries are
strictly for informing the Council and public of such events and activities. The Council will have no discussion, consideration, or take action on any
such item, except that an individual Council member may request that the item be placed on a fulure agenda.

Adjournment

The meeting adjourned at 8:41 p.m.

Charles German, Mayor

Marie Moore, Recording Secretary

CERTIFICATION

| hereby certify that the foregoing Minutes are a true and accurate accounting of the actions of the Mayor and Common
Council of the Town of Camp Verde during the Regular Session of the Town Council of Camp Verde, Arizona, held on
July 22, 2015. | further certify that the meeting was duly called and held, and that a quorum was present.

Dated this day of , 2015.

Virginia Jones, Town Clerk



DRAFT MINUTES
SPECIAL SESSION
MAYOR AND COUNCIL
COUNCIL CHAMBERS - 473 S. MAIN STREET, ROOM #106
WEDNESDAY, JULY 15, 2015 AT 6:00 P.M.

Minutes are a summary of the discussion. They are not verbatim,
Public input is placed after Council discussion to facilitate future research,

Call to Order
Mayor German called the meeting to order at 6:00 p.m.

Roll Call

Mayor German, Vice Mayor Bruce George, and Councilors, Carol German, Brad Gordon, Robin Whatley, Jackie
Baker and Jessie Jones are present.

Also Present

Town Manager Russ Martin, Finance Director Mike Showers, Community Development Director Mike Jenkins,
CVMO Dispatch Supervisor Mary Newton, Town Clerk Virginia Jones and Recording Secretary Lynn Riordan.

Pledge of Allegiance
Mayor German led the pledge

Public Hearing for comments on the proposed FY 2015/16 Budget

Staff report

Town Manager Russ Martin addressed the Mayor and Council expressing thanks to the Council and Staff for
continued interest and hard work in considering and preparing the Fiscai Budget. Finance Director Mike
Showers stated this budget has involved more discussion and continuous work than any other budget in recent
years. Mr. Showers explained that the budget must make consideration for “potential” revenue, including
revenue from sales tax and grants, and expenditures accordingly. Mr. Showers requested that the Council,
and the public, keep in mind that if the revenue is not present, the expenditures will be cut accordingly.

Public hearing open for comments

Patricia George addressed the Mayor and Council thanking them for their continuous service to the
community, expressing support for the proposed Fiscal Budget 2015-16. Ms. George expressed distain for
the residents that continuously complain, spawn discontent and fail to support the community.

Barbara Goetting addressed the Mayor and Council requesting her permit be approved to allow her to open
for business (which supports the Town tax base).

David Higgins addressed the Mayor and Council thanking them for their service to the community and
expressing support for the CYMO purchase of Spillman CAD standalone system.

Sherri Wischmeyer addressed the Mayor and Council questioning the line item in the budget showing Court
anticipated revenue of $250,000, when the actual revenue (as provided by the State website) consistently
shows a decline and remains at below $200,000 ($110,000 for 2014, $168,000 for 2013, $172,000 for 2012).
Ms. Wischmeyer also expressed support for the Council allocating additional and continuous funding for the
Senior Center and Meals on Wheels.

Leah Robbins addressed the Mayor and Council stating support for community events and marketing,
requesting the Town continue to tie together events, business and family. Ms. Robbins made suggestions for
increasing Parks and Recreation programs and activities.
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Irene Peoble addressed the Mayor and Council thanking them for their continuous service to the community.
Ms. Peoble stated concerns that the 2015-16 budget is proposed with an increase of over $333,000 in
salaries alone, but expressing approval of the CIP proposed budget to accomplish some needed things for
the Town and its resident. Ms. Peoble also stated support for the Town allocating additional and continuous
funding for the Senior Center and Meals on Wheels.

Tom Pitts addressed the Mayor and Council stating he had attended several regional and state meeting, and
stating support for marketing, increasing tourism and economic development. Mr. Pitts stated concem that
the budget did not include money for advertising and marketing of Camp Verde.

Kathy Davis addressed the Mayor and Council thanking the Council for their service to the community and
thanked the residents for attending the council meeting tonight and showing interest in the community. Ms.
Davis stated support for the cost of living increase proposed for staff stating the staff has provided continuous
quality service to the Town even during the “lean” years when no increases were available. Ms. Davis also
stated support for the sales tax increase and believes the Council has, and continues to, serve and act in the
best interest of the Town and its residents.

*  Response from Mayor, Council or Staff: Vice Mayor Baker stated she did not support the $20,000
Contract Attorney Services for CYMO, referencing the letter from Sheila Polk, Yavapai County Attorney.
Mayor German stated support for the $20,000 expenditure for the CVMO Contract Attorney Services and
referred to a series of letters to/from the Mayor and Mr. Bast. These letters are attached hereto as part
of the record {(Minutes). Mayor German addressed the pubiic’s concems regarding additional funding
and support of the Senior Center and Meals on Wheels, stating the Council can and will revisit additiona!
support in the future, however, all requests for statistical information regarding actual services and needs
from the Senior Center has not been available, the operations of the Senior Center and Meals on
Wheels are not transparent.

Recess proclaimed at 6:31 p.m. to allow the Mayor to Call to Order the Regular Session of the Common
Council of the Town of Camp Verde.
Regular Session having been declared at recess, the Special Session resumed.

Dave Boily addressed the Mayor and Council stating he does not support 1} salary increases or cost of living
increases for CYMO as the Council and public were misled last year creating wage increases across the
board within CYMO of 4.5%, and no COLA increases for Town Staff, 2) $20,000 for an attorney contract for
CVMO when they should be ufilizing the services of the County Attorney (free of charge).

Steve Goetting addressed the Mayor and Council-expressing disappointment with the Town's lack of
marketing stating the Town has spent $7,200 establishing a web site that still is inoperable, expenditure of
$60,000 for grant writing program that has produced no revenue, and spent $21,000 on attomey fees for the
Council. Mr. Goetting expressed support for marketing and signage on I-17 stating the Town needs to focus
on creating revenue and providing services to the residents, families, the elderly and the young, not give out
wage increases to Department Heads and Supervisors whose wages already exceed the area average.

*» Response from Mike Showers: Mr. Showers acknowledged the Court struggles to meet its anticipated
revenue, but the revenue stated for 2015 is only through April 2015, and is not an accurate figure. The
numbers shown for the Court revenue is always in arrears. Taking in consideration the Court's revenue
does not always meet the anticipated revenue; the Court adjusts its budgeted expenditures accordingly.

= Public hearing closed
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Discussion, consideration and possible approval of the FY 2015-16 Budget. Staff Resource: Mike Showers
On a Motion by Vice Mayor George, Seconded by Councilor Gordon, the Mayor and Council passed the
proposed {Council version) of the FY 2015-16 Budget, with Councilor Baker and Councilor German voting “nay”.

Mayor German stated support for the proposed FY 2015-16 Budget stating the Council has worked very hard to
balance this budget and obtain the greatest benefit for the community from the potential revenue that may/will be
available. The Mayor addressed the Council and public stating the proposed budget includes all sources of
anticipated revenue, and that the Town will adjust expenditures according to actual revenue to continue operating
within the limits of the actual revenue and grant money. Mayor German stated support for the expenditure of
$20,000 for attorney services for CVMO, as this expenditure may save the Town thousands in potential litigation.

Councilor Jones stated support for the proposed FY 2015-16 Budget. Councilor Jones spoke passionately and
eloguently about her dedication and support, and the Council's continued dedication and support of the Town and
its residents. Councilor Jones stated that every line item in the budget this year has been reviewed and
considered, which has been difficult and time consuming. Councilor Jones stated support for staff, including
CVMO, cost of living increases. Councilor Jones stated the budget is tight again this year, and cannot be reduced
any more without eliminating services. Councilor Jones stated she would like to see an increase in services and
recreation, however an increase in services requires more revenue and additional staff. Councilor Jones
encourages the public, the residents, to join the Mayor and Council in investing in, and supporting their
community.

Councilor German stated support in most areas of the proposed FY 2015-16, however she could not support
passing the proposed FY 2015-16 budget as presented tonight. Councilor German advised the Town employees
received 6% increase in wages over the past three years. Councilor German stated she also would like to see an
increase in services and recreation, acknowledging that this requires additional funding and staff. Counciior
German supports having all letters with respect to attomey services for CVMO be made part of the record.
Councilor German applauded the Library Director for providing so many services with so few increases in budget
requests, stating the Library is open 6 days a week, and the Library continues to apply for and receive a variety of
grants and utilizing a wonderful volunteer staff,

Councilor Whatley stated support for the proposed FY 2015-16 Budget. Councilor Whatley objects to having all
letters become part of the record (Minutes), as the letter(s) from Mr. Bast do not have any address, and she
feels that Mr. Bast should present himself before the Council, not stand on a letter. Councilor Whatley supports
having CYMO rely on the County Attomey for legal services, not pay $20,000 for a contract attorney. Councilor
Whatley stated support for CYMO and cost of living increases for Town Staff, including CYMO. Councilor
Whatley stated support for the expenditure of sewer sleeves along the 260 corridor, which will save thousands of
dollars in the future to have this completed while the “trenches are open” and be available as infrastructure to
market the Town for potential investors and businesses. Councilor Whatley would also like to see an increase in
sefvices and recreation, stating the Town currently has 118-acre parcel designated for a park, but currently is
lacking the funding to develop the property and construct a road into the area.

Councilor Baker stated support in most areas, but not all areas, of the proposed FY 2015-16, stating support for
cost of living increases for all Town employees as they stayed loyal, and continued to provide excellent service
during the “lean” years. Councilor Baker said the budget process was easy and services were abundant when
times were good, but now things are tight and the Council is doing the very best they can with the revenue
available. Councilor Baker stated concem regarding the amount of money spent on staff and the reduction of
services fo the residents stating the Town provided more services with less staff and less budget years ago, and
the Town should strive to regain that philosophy, rather than spending more on attomeys and additional staff,

Councilor Gordon stated support for the proposed FY 2015-16 Budget. Councilor Gordon advised the residents
that this Budget process started months ago, and the Council, Manager and staff have been working diligently
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and meeting weekly {(sometimes twice weekly) to resoive all issues. Councilor Gordon stated he was pleased to
see So many residents appearing and being involved tonight, and encouraged ail residents to participate in next
year's budget process, which generally begins in the spring. Councilor Gordon stated support for the $20,000
expenditure for CVMO attomey services.

Vice Mayor George stated support for the proposed FY 2015-16 Budget. Vice Mayor George commented that
the new sales tax increase goes into the general fund, however, the Council (per the proposed budget) has
allocated all of the increased revenue for CIP projects for the benefit of the Town and its residents; expenditures,
per the proposed budget, will be adjusted according to the actual revenue received.

Adjournment
Mayor German pronounced Adjoumnment of the Special Session at 7:23 p.m.

Charles German, Mayor

Lynn Riordan, Recording Secretary

CERTIFICATION

| hereby certify that the foregoing Minutes are a true and accurate accounting of the actions of the Mayor and
Common Council of the Town of Camp Verde during the Special Session of the Town Council of Camp Verde,
Arizona, held on July 15, 2015. | further certify that the meeting was duly called and held, and that a quorum was
present.

Dated this day of , 2015.

Virginia Jones, Town Clerk
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July 14, 2015

Thomas A Bast
360 W Finnie Flat Rd Apt 16
Camp Verde, AZ 86322

RE: Legal Counselor
Dear Mr. Bast:

Thank you for your letter to me and Council, Please find listed below some of my particular
reasons and deliberations for voting to have a contracted attorney to render legal advice for the

Marshal’s Office.

1. There were three (3) or more ongoing active litigations with the Marshal’s Office upon
Marshal Gardner’s arrival..

2. She was hired to bring up the level of service and professionalism of the Marshal’s
Pepartment among other things.

3. She was given a budget and a reasonable expectation to prioritize her needs for the
department and to meet her mission.

4. I do understand our Town Attorney represents the Town of Camp Verde. Mr. Bill Sims
was contacted for his opinion as to whether to hire Eric Edwards and Bev Ginn and he
stated he did feel that was a good idea. Mr. Sims is the Town Attorney, however he
does not spedialize in many areas of police wark such as “when to kick a door in,” “when
to make an arrest,” “how to process a crime scene,” “custodial issues,” or even
“domestic violence situations,” Just to name a few. Although the Town Attorney can be
called at any time, he is rarely immediately available while officers are on a traffic stop
or during other critical scenes, and then the officer must leave a message. Obviously,
the scene will not wait for such a delayed response.

5. Through the current Marshal’s leadership and training standards for the department,
including the use of current legal advisor, there have been no litigations involving
improper application of the law by swom officers of the Marshal’s Department.

6. In a response to my letter requesting what services were specifically covered by the
County Attormey’s Office, they indicated they do not offer legal advice. Also one area
which was reoccurring with the Marshal’s Office was whether to impound vehicles (or
not) at the scene. This required legal advice to which the County Attorney’s Office would

not provide.

@ Handicap Relay: 711 or Voice: 1-800-842-4681 TTD: 1-800-367-8939
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Documented judgments against the Town of Camp Verde's Risk Management Insurance
Pool for such kind of incidents included one which $250,000 against the Town which
included an improper impound of a vehicle.

The Marshal’s Office works closely with the County Attomey’s Office on cases that will
potentially go to trial (such as homicides, fatal accident’s involving impairment etc.), The
County Attorney’s Office can be a very real help to officers in their preparation to take
their incidents to trial.

Just having any attorney available to respond to officer's questions 24/7 would not
necessarily provide any different legal advice beyond what the County Attorney’s Office
could or would provide. However, what can and does provide is tremendous assistance
by an attomney with exceptional experience and background in being a police officer.
Additionally, one more individua! reason for my voting to have a special contracted
attorney for the Marshal’s Office is because as a professional enforcement officer,
Marshal Gardner has deem it essential to improve her department’s effectiveness,
professionalism and most likely reduce the number of legal claims against the Town.
Furthermore, this contracted attorney and associates come with numerous years of
police and law enforcement experience. This specific attorney comes with over 26 years'
experience as an officer. That is the crucial difference between services we have under
contract and what the Town Attomey or the County Attorney’s Office can or would
provide. Eric Edwards and Bev Ginn currently contract with 19 other agencies — they
also expect Sedona and Cottonwood to soon be part of that list. Unforiunately in some
agencies they cannot afford a full time legal advisor and that is where Eric Edwards and
Bev Ginn are beneficial as part time contracted legal advice. County Attorney Sheila Polk
confirmed this through a letter to me, explaining that the County Attorney’s Office
cannot provide legal counsel nor advice about certain other issues.

For me it is about making wise decisions and planning ahead so we work to ensure
officers have the toois to make good decisions, ultimately saving the Town money (from
litigations) and our making better business decisions about such services.

The level of training provided under this contract is geared to the specific needs of this
department and is highly interactive with our officers, It should aiso be noted that this
contract attorney incorporates the latest changes in Arizona State Statutes as they occur
and how that will affect our officers. Yes, additional education may be sought through
other means which would be an additional cost. However, having the very attorney who
provides legal advice to officers Providing the training, brings with him the history of this
department and the officers with whom he has already interacted during their contacts
with him for iegal advice. Mr. Edwards also brings the educational sessions directly to

the Camp Verde Department.

Finally, aithough I cannot speak for the other four (4) Council Members who voted in favor of
this budget, we all spent a lot of time and effort to make this the very best operational budget
we could present for adoption. To think of imply by anyone that this Council merely adopts
what the Manager recommends, nor investigates the merits of ail aspects of the budget, really

=
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has not paid close attention to the Council Session or actions we have taken. We have taken an
oath to “faithfully execute the duties of our office,” I take that very seriously.

Thank you for your concem and opinions, I hope this helped to clarify the need for a legal
advisor for the Marshal’s Office and why I voted in favor of the entire budget which included

this item.

Respectfully.

%{ Fne )
i Fa
‘/f‘/:-' 7. EA% 2

Charles C. German
Mayor

CC: Council

@ Handicap Relay: 711 or Voice: 1-800-842-4681 TTD: 1-800-367-8038
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T0: Mayor Charles German, Town Council Members., and Mr. Russ Martin.
FROM: Tom Bast, Camp Verde Citizen

SUBJ: Legal Counselor

An Advisor. One whose profession is to give advice in Law.

1. The Town Attorney is Mr. William Sims.
® He has an outstanding reputation in our Town.
& He is available for attendance at all important Town Meetings.
# It is understood that all Town Legal issues are reviewed by Mr. Sims.

2. Yavapai County Attorney (928 771 3344)

@A Yavapai County Lawyer is "On Call" Twenty-four/Seven. He is especially available for law
enforcement officers.

& All other Towns in Yavapai County utilize this County Attorney for legal advice after hours.

@ Yavapai County Deputy Attorney shared that he and his colleagues even assist with Search Warrant
issues and technicalities.

3. Edwards & Ginn
GAppears to be an Advisor from a Home Business in TUCSON.

& Advises.

©0ffered Continuing Education is a positive. Continuing Education is available from other agencies.
Doctors, Nurses, Firefighters, and other Professionals are required to obtain X number of hours of
Continuing Education annually. Continuing Ed for Police Officers is also available elsewhere.

THEREFORE, Why the added expenditure of $20 K when we have Mr. William Sims - a Rhodes Scholar
Oxford U, '76-'81, and an Air Force Academy Graduate; PLUS a Yavapai County Attorney Available 24/7 ?

There are 50 50 many needs in our Community, let us spend wisely.

Thank You,
—Tes Ve o
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255 Bast Gurley Street A Foy
Prescott, AZ 86301
{928) 771-3344 (Criminal & Civil) SHENLA POLK
Facsimile {(928) 771-3110 Yavapai County Attorney
April 21, 2014

Nancy Gardner
Camp Verde Town Marshal
646 South 1™ Street
Camp Verde, Arizona 86322
Dear Marshal Gardner,

The scope of the legal advice we give to law enforcement is limited to the issue
immediately at hand, to cases being prepared for submittal, or to cases currently being prosecuted
by our office. We are not authorized by statute to provide general legal advice to law enforcement
agencies, other than the Yavapai County Sheriff's Office; mdeed, in providing advice beyond the
proscoutors’ role, my office would lose our absolute mmnunity and be subject to lawswuts based

exceed the scope of the legal advice this office providess. Calls that deal with civil matters, public
records, landlord tenant, child custody, liens, towing and impound issnes, best Practices in police
operations, employment issues, internal mvestigations, use of force, pursuits, and emetgency
driving are ali examples of calls beyond the scope of our legal advice. When a prosecutor
recerves such a call, he or she will simply advise the officer to contact their legal counsel for
advice.

/]

BuinS Pt

Sheila Sullivan Poik
Yavapai County Attorney



Yavapai County Altorney

255 East Gurley Street
FPrescott, AZ 86301
(928) 771-3344 (Criminal & Civil) SHEIL: POLK
Facsimile (928) 771-3110 Yavapei County Attorney
Mgy 15, 2014

Charles German,
Town of Camp Verde
473 §. I#ain Street, Suite 102
Camp Verde, Arizons 86322
Dear Mayor German,

IvaiutorewpondtnynmletterdntedMay 13, 2014, wherein you seek clarification of my letter of April
21, 2014. Specifically, vou ask the following two questions:;

I) h!egﬂwmm!uvaihbleﬁommyoﬂiceaﬂﬁﬂm.ifanoﬂica-nd:asoeneofmincidemhasa
Iagalthnmhﬁngmmcimidmtbcmmcmhsbemwmmmmnpw

ANSWER: “Inp]mmd’ismmﬂabkbm"hgaladﬁu.”!waapaiComAMmyhm
ﬂneleglloomselforlonlpolheag;mcieshnqmdowﬁhnd—in—hnﬂw&hmﬁceoﬁmatuﬁusmin

2) DoestheComwmney'sOtﬁcepmﬁdthgmlocdhwenﬁnmmdepuunm relatin
wmmcuuinghddmlhmhwemedliﬁgnﬁmmdhssduemﬁmdeqummgmpoﬁcim &



DRAFT MINUTES
REGULAR SESSION
MAYOR AND COUNCIL
COUNCIL CHAMBERS - 473 S. MAIN STREET, ROOM #106
WEDNESDAY, JULY 15, 2015 AT 6:30 P.M.

Minutes are a summary of the discussion. They are not verbatim.
Public input is placed after Council discussion to facilitate future research.

Call to Order
Mayor German called the meeting to order at 6:31 p.m.

Roll Call

Mayor German, Vice Mayor Bruce George, and Councilors, Carol German, Brad Gordon, Robin Whatley, Jackie
Baker and Jessie Jones are present.

Also Present

Town Manager Russ Martin, Finance Director Mike Showers, P&Z Chairman B.J, Davis, Mike Jenkins, CYMO
Dispatch Supervisor Mary Newton, Ed Lee, Town Clerk Virginia Jones and Recording Secretary Lynn Riordan

Recess proclaimed at 6:31 p.m. to allow the Special Session of the Common Council of the Town of Camp
Verde to continue (Called to Order at 6:00 p.m.).
Resumed Regular Session at 7:35 p.m. following conclusion of the Special Session.

Pledge of Allegiance
Mayor German led the pledge at the beginning of the Special Session at 6:00 p.m.

Consent Agenda - All those items listed below may be enacted upon by one motion and approved as consent agenda items. Any
item may be remaved from the Consent Agenda and considered as a separate item if 2 member of Council requests.

a) Approval of the Minutes:
1) June 24, 2015 - Council Hears Planning & Zoning Matters
2) July 1, 2015 — Regular Session
3) July 8, 2015 — Work Session

b) -Set Next Meeting, Date and Time:
1) Wednesday, July 22, 2015 at 6:30 p.m. Council Hears Planning & Zoning Matters
2) Wednesday, July 29, 2015 at 5:30 p.m. Executive Session Manager Evaluation
3) Wednesday, August 5, 2015 at 6:30 p.m. Regular Session
4) Friday, August 7, 2015 at 9:00 a.m. Manager Evaluation and Goal Setting
5) Wednesday, August 12, 2015 at 5:30 p.m. Work Session
6) Wednesday, August 19, 2015 at 6:30 p.m. Council Hears Planning & Zoning Matters-Cancelled

¢) Possible approval of Fiscal Year 2015-16 Intergovernmental Agreement (IGA) between Yavapai
County Flood Control District {District) and the Town of Camp Verde. Wherein the District has
approved and budgeted a $75,000 financial contribution to the Town for the Verde Lakes Estates
Drainage Improvements, Phase |. Staff Resource Ron Long

d) Possible approval of Resolution 2015-945, a resolution of the Mayor and Common Council of the
Town of Camp Verde, Yavapai County, Arizona, pertaining to the Marshal’s Office purchasing a
Spillman CAD System. Staff Resource: Nancy Gardner

On a motion by Vice Mayor George, seconded by Councilor Baker, the council unanimously voted to approve the
Consent Agenda.

Special Announcements and presentations:

Proclamation designating August 2015 as Drowning Impact Awareness Month
Mayor German pronounced the Proclamations, and stated that the continued efforts by Parks and Recreation
(pool programs) and the residents of Camp Verde may save lives.

Call to the Public for Items not on the Agenda.
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Bob Johnson addressed the Mayor and Counsel requesting the Town look into a resolution for repair or removal
(abatement} of the old house that is falling down across the street from him (Verde Lakes). Mr. Johnson also
stated concerns about water conservation and requested the Council make water conservation a prigrity.

Tony Gioia addressed the Mayor and Counsel to thank them for their continued dedicated service to the
community, stating he had no issues or complaints, but wanted the Council and public to know how proud he is
by the representation of the Town (by council members) at a variety of community, valley-wide, regional and state
meetings.

Ron Posten addressed the Mayor and Counsel thanking them for their dedicated service to the community, Mr.
Posten requested the Town do something special for Camp Verde Promations, as they continue to greatly
contribute to the interests of the Town. Mr. Posten, as a volunteer for Cornfest, advised that more volunteers are
always welcome to come aboard.

Irene Peoble addressed the Mayor and Counsel reminding the Council and public that the Blood Drive wili be
held on August 18, 2015 from 11 am to 3 pm at the Catholic Church in Camp Verde. Ms. Peoble also stated that
with the serious drought in California, the Council should be considering water conservation for the Town, and
requested that Council members and public write ietters to media sources (i.e. Arizona Republic) and elected
representatives regarding the necessity of water conservation.

Tom Pitts addressed the Mayor and Counsel advising that he attended several State and Regional meeting with
respect to marketing, tourism and community development. Mr. Pitts stated he believed the Town is lacking
vision in the advancement of marketing and tourism. Mr. Pitts stated a Focus Future meeting is scheduled for
Saturday from 10 am to 2 pm, and he encouraged the Council and public to attend, get involved, find additional
resources, and help with the marketing, tourism, development and services to encourage the Town’s growth and
revenue.

B. J. Davis addressed the Mayor and Council also reminding everyone of the Focus Future meeting (at the Town
Complex Room 207-208) on Saturday from 10 am to 2 pm, which will also include an “Open House™ about the
Town’s general plan and its stages of development.

Steve Goetting addressed the Mayor and Counsel advising that his son's brewery was featured in Arizona Wine
Magazine stating that his son continues to use local products in his winery.

PowerPoint Presentation by Keith Vogler-Verde Valley Detachment Marine Corps League - to provide
information on a military park that is being constructed in the Verde Valley to honor our veterans for their
many sacrifices. Staff Resource: Virginia Jones

Keith Vogler, Verde Valley Marine Corps League addressed the Mayor and Counsel and gave a power point
presentation on the plans and progress for the Verde Valley Memorial Park which will be located in Garrison Park,
Cottonwood. Mr. Vogler advised that information would be available on line at verdevalieymilitarypark.com by
mid-August. The groundbreaking and ribbon cutting ceremony will be held on location on July 22, 2015 at 2:00
p.m. Mr. Vogler stated he was not asking for any financial support from the Town, although community or
individual donations are gratefuily accepted, as this project will be completed solely by donations. Applications for
names of honorably discharged veterans to be engraved on the memorial(s) will be available by mid-August at a
donation cost of $75.00.

The Mayor and Council stated unanimous support for this project and the Verde Valley Detachment Marine Corp
League.

Presentation and possible discussion of Quarterly Reports as presented by:
¢ Planning & Zoning Commission
» Board of Adjustment’s & Appeals
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B. J. Davis, Planning and Zoning Commission Chairman, addressed the Mayor and Counsel, and presented a
handout that outlined the last quarter business of the Planning and Zoning Commission. Two Use Permits were
recently granted 1) bed and breakfast and 2) mining. The General Plan Character Areas (10) are complete and
the Commission will move forward on the rest of the General Plan, which should be completed by next year. Mr.
Davis stated that the success of the General Plan is greatly due fo the hard work and commitment of the sub-
committees and staff.

The Mayor and Council commended Mr. Davis, the P & Z Commission, sub-committee members and staff for
completing the clarity and excelient work on the General Plan.

Tom Pitts addressed the Mayor and Counse! stating that the P & Z Commission and its sub-committees are all
volunteer, and they are committed to the best interests of the community and do an excelient job. Mr. Pitts
encouraged the public to get involved and review the General Plan that is in progress.

Jim Bennet, Board of Adjustment and Appeals, addressed the Mayor and Counsel stating the Board has had
few requests and/or applications in the past quarter, but they are ready and willing if any need arises.

Public hearing, discussion, consideration, and possible approval of Resolution 2015-947, a Resolution of
the Mayor and Common Council of the Town of Camp Verde, Yavapal County, Arizona, approving and
authorizing the abatement of dangerous structure(s) located on parcel 404-16-088, 3305 Ripple Road,
Camp Verde, Arizona’ directing and authorizing the Building Official to issue a start work order to
Hollamon Generations for the purpose of demolishing and removing the above referenced structure(s);
and declaring an emergency; and approving and authorizing the Town Manager to allocate any additional
funds, if required, to complete the abatement process. Staff Resource: Michael Jenkins

This Agenda item was withdrawn.

Discussion consideration and approval of notice and order calling for a Special Recall Election to be held
on November 3, 2015 for the Recall of Council Member Bruce George, whose name will automatically
appear on the ballot as a candidate. Staff Resource: Virginia Jones

Mayor German advised that whether or not any council member agrees or disagrees with the recall election, its
purpose, or underlying cause, the Council have a legal duty to move upon this matter. On a motion by Mayor
German, seconded by Councilor Jones, the council voted 6-0 to direct the Town Clerk to notice and move forward
with the Special Recall Election of Vice Mayor Bruce George, with Vice Mayor Bruce George abstained from
participation or voting on this matter because he was the subject of the recall.

Patricia George addressed the Mayor and Council in support of Vice Mayor Bruce George, passionately advising
that Vice Mayor George has, and continues to, contribute to the best interests of the Town and community. Ms.
George stated disappointment and disdain for the parties that brought this petition, and causing the Town to
burden the unnecessary expense of the recall election.

Helen Zimmeri addressed the Mayor and Council in support of Vice Mayor Bruce George, and stating
disappointment and disdain for the parties that brought this petition, and causing the Town to burden the
unnecessary expense (which may exceed $30,000) of the recall election.

Kathy Davis addressed the Mayor and Council in support of Vice Mayor Bruce George, and stating this petition
for recall was ill thought out and ill imed, and stating disappointment in the parties that circulated the petition and
are cause the Town and its residents to burden the unnecessary expense of the recall election ten months before
the general election.

Linda Harkness addressed the Mayor and Council in support of Vice Mayor Bruce George, and stating
disappointment and disdain for the parties that brought this petition, and causing the Town to burden the
unnecessary expense of the recall election.

Kathy Davis addressed the Mayor and Council in support of Vice Mayor Bruce George, and stated that this recall
election is self-serving of those that brought this petition, and they are causing Town to burden the unnecessary
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expense of the recall election.

Karen Hellman addressed the Mayor and Council in support of Vice Mayor Bruce George, and stating she felt
Vice Mayor George as honorable and trustworthy.

Buch Buchanan addressed the Mayor and Council in support of Vice Mayor Bruce George, and encouraged the
Council, staff and residents to get out and VOTE!

B. J. Davis addressed the Mayor and Council in support of Vice Mayor Bruce George. Mr. Davis would like to
see exactly how much this recall election actually costs the Town and its residents, and stated disappointment
that a petition could be filed that causes a recall election without any valid claim against the activities of the
Council person or persons under scrutiny. Mr. Davis stated he believed the recall election process was designed
for possible removal of an elected official that had acted unethically or illegally, which is not the case in this
matter. Mr. Davis stated the parties responsible for causing this recall election are irresponsible and placing the
burden of their irresponsibility on the residents of Camp Verde.

Debra Finner addressed the Mayor and Council in support of Vice Mayor Bruce George, and stating she
concurred with the statements of all previous citizens that spoke regarding this matter.

Mayor German stated that the recall election has cause political unrest, and has deterred potential corporate
activity, business and development. Mayor German is hoping that after the recall election he, and other council
members, will be able to do some damage control to regain the trust of (at least some of) the lost potential
interests of corporate investors.

Councilor Whatley stated support of Vice Mayor Brice George and stated she also was targeted in the petition
for recall, and stated the parties that created and circulated the petitions causing this recall election have acted
iresponsibly.

Councilor Jones stated support of Vice Mayor Bruce George and stated she was also targeted in the petition for
recall. Councilor Jones stated she is very disappointed and embarrassed that the Town has to go through a
recall election.

The Following items was requested by Vice-Mayor Bruce George.

1.

12.

13.

Discussion regarding implementing a monthly award to be given to a business that keeps their premises
clean and attractive looking. Discussion may include, but not limited to 1) who would pick the winner, 2)
who would be in charge of the awards and 3) what budget would it come from.

Vice Mayor George stated he would like to see the Town acknowledge business owners that keep their
businesses aesthetically attractive, and business owners that beautify their business fronts and/or common areas
in Town. Councilor Jones advised that currently a business owner in Town stated an interest in "adopting” the
cannon site at the comer of Finney Flat and Hwy 260 for landscaping and maintenance. The Mayor and Council
directed the Town Manager and staff to research the possibility of allowing “adoption” of the cannon site (ADOT
easement), and the designing a program to recognize businesses that maintain their businesses, common areas,
or sponsorship of public areas, for the aesthetic pleasure of residents and/or visitors.

Call to the Public for items not on the agenda.

Leah Robbins addressed the Mayor and Council suggesting that the Council could piace business owner's
hames on special events banners recognizing them for their contributions {as an award for aesthetically pleasing
maintenance) to beautify the Town.

Dave B2015-9480il addressed the Mayor and Council stating it was nice to see a “Help Wanted” sign at the Ford
Dealership.

Pat George addressed the Mayor and Council advising Camp Verde has a “tree committee” and is designated as
a "Tree City USA", which contributes to keeping Camp Verde beautiful.

Tom Pitts addressed the Mayor and Council stating he hopes more residents and businesses will get involved in
keeping Camp Verde beautiful.

Council Informational Reports. These reports are refative to the committee meetings that Council members attend. The
Commiltees are Camp Verde Fire District, Camp Verde Schools Education Foundation; Chamber of Commerce, Intergovernmental
Association, NACOG Regional Council, Verde Valley Transportation Planning Organization, Yavapai County Water Advisory Committee,
and shopping locally. In addition, individual members may provide brief summaries of current events. The Council will have no discussion
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or take aclion on any of these items, except that they may request that the ftem be placed on a future agenda.

Councilor Whatley stated she was unable to attend the ADOT update meeting because she was at the Kids at
Hope program at the Library. Councilor Whatley stated admiration for Ms. Hellman (Library Director) and all of
the staff and volunteers. They are doing an outstanding job and have a simple and effective philosophy.
Councilor Gordon thanked Steve Killingstad for brining breakfast during the Main Street cleanup. Councilor
Gordon also stated that he attended (presentation/dedication) by VVLP at the Cottonwood Library, the
Archeological Society open house, the ADOT update meeting, and suggested support be given for the Red Rock
Monument.

Vice Mayor George stated he attended the Archeological Society open house which included a presentation of
the plans for their new facility, the ADOT update meeting (requesting more public input regarding the ADOT VWV
Master Transit plan}, the Verde Valley Basin Board meeting and suggested the Council support (in writing) the
Sedona Red Rock Monument to help prevent government land swap and development in that area.

Councilor German stated she attended the Yavapai Apache National Council Meeting and advised that the
Chairman would like to meet with the town Council sometime soon. Councilor German alsc announced that the
Marketplace at Chemy Road and Hwy 260 would be celebrating their Grand Opening on Saturday at 10 am.
Councilor Baker advised that she attended the ADOT update meeting. Councilor Baker reminded the Council
Members and public that the Cornfest was this weekend.

Councilor Jones stated she had nothing at this time.

Mayor German stated support for the Red Rock Monument on behalf of himself and the Council. Mayor German
stated he also attended the ADOT update meeting and the Yavapai College committee meeting.

Manager/Staff Report Individual members of the Staff may provide brief summaries of current events and activities. These
summaries are strictly for informing the Council and pubiic of such events and activities. The Counail will have no discussion,
consideration, or take action on any such item, except that an individual Council member may request that the item be placed on a future
agenda.

Town Manager Russ Martin stated (in reference to comments — Public Comment — during the Special Session)

that the business permit for Barbara Goetting was issued this moming.

Adjournment

With all business having been addressed, Mayor German adjourned the meeting at 9:24 p.m.

Charles German, Mayor

Lynn Riordan, Recording Secretary

CERTIFICATION

| hereby certify that the foregoing Minutes are a true and accurate accounting of the actions of the Mayor and
Common Council of the Town of Camp Verde during the Reguiar Session of the Town Council of Camp Verde,
Arizona, held on July 15, 2015. | further certify that the meeting was duly called and held, and that a quorum was

present.

Dated this day of , 2015.

Virginia Jones, Interim Town Clerk
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Meeting Date: August 5, 2015

L.

Consent Agenda (] Decision Agenda [ Executive Session Requested

[ Presentation Only [ Action/Presentation  []Special Session

Requesting Department: Finance Staff Resource/Contact Person: Mike Showers

Agenda Title (be exact): Possible approval of Resolution 2015-950, A RESOLUTION OF THE MAYOR AND
COMMON COUNCIL OF THE TOWN OF CAMP VERDE, ARIZONA, DECLARING AS A PUBLIC RECORD THAT
CERTAIN DOCUMENT FILED WITH THE TOWN CLERK AND ENTITLED "THE 2012-2014 AMENDMENTS TO
THE TAX CODE QOF THE TOWN OF CAMP VERDE",

List Attached Documents: 1) Resolution 2015-950, 2) THE 2012-2014 AMENDMENTS TO THE TAX CODE OF
THE TOWN OF CAMP VERDE.

Estimated Presentation Time: N/A Estimated Discussion Time: NiA
Reviews Completed by:
Department Head: DX Town Attorney Comments: Approved

Finance Review: []Budgeted [] Unbudgeted N/A

Finance Director Comments/Fund:
Fiscal Impact: No direct fiscal impact

Comments: The amendments are required adjustments fo stay current with the State Model City Tax Code.

Background Information: These are changes that we (as well as other Arizona cities and towns) receive from the
League of Cities and AzDOR. Our last update was in June of 2012. The amendments should not be changed and
are to be accepted as provided by the League of Arizona Cities and Towns.

Recommended Action (Motion): Approval of Resolution 2015-950, A RESOLUTION OF THE MAYOR AND
COMMON COUNCIL OF THE TOWN OF CAMP VERDE, ARIZONA, DECLARING AS A PUBLIC RECORD THAT
CERTAIN DOCUMENT FILED WITH THE TOWN CLERK AND ENTITLED "THE 2012-2014 AMENDMENTS TO
THE TAX CODE OF THE TOWN OF CAMP VERDE"

Instructions to the Clerk: NIA



RESOLUTION 2015-950

A RESOLUTION OF THE MAYOR AND COMMON COUNCIL OF THE TOWN OF CAMP VERDE,
ARIZONA, DECLARING AS A PUBLIC RECORD THAT CERTAIN DOCUMENT FILED WITH
THE TOWN CLERK AND ENTITLED "THE 2012-2014 AMENDMENTS TO THE TAX CODE OF

THE TOWN OF CAMP VERDE".

BE IT RESOLVED BY THE MAYOR AND COUNCIL OF THE TOWN OF CAMP VERDE,
ARIZONA:

THAT certain document entitled "THE 2012-2014 AMENDMENTS TO THE TAX CODE OF
THE TOWN OF CAMP VERDE", three copies of which are on file in the office of the town clerk, is
hereby declared to be a public record and said copies are ordered to remain on file with the town clerk.

PASSED AND ADOPTED BY THE Mayor and Council of the Town of Camp Verde, Arizona,
this 19" day of August, 2015.

Mayor

ATTEST:

Town Clerk

APPROVED AS TO FORM:

Town Attorney



2012-2014 AMENDMENTS TO THE
TAX CODE OF THE TOWN OF CAMP VERDE

Section I. Model City Tax Code Section 8-100 is amended as follows, with an effective date of

January 1. 2007 for the change to “Business”; October 1, 2007 for the change to “Prosthetic.”

Sec. 8-100, General definitions,
For the purposes of this Chapter, the following definitions apply:

"Assembler" means a person who unites or combines products, wares, or articles of manufacture so as to
produce a change in form or substance of such items without changing or altering component parts,

"Broker" means any person engaged or continuing in business who acts for another for a consideration in
the conduct of a business activity taxable under this Chapter, and who receives for his principal all or part
of the gross income from the taxable activity,

“Business" means INCLUDES all activities or acts, personal or corporate, engaged in #36¢-OR caused to be
engaged in with the object of gain, benefit, or advantage, either directLY or indirect LY, but DOFES not
INCLUDE YITHER: casual activities or sales; OR THE TRANSFSRE OF ELECTKICITY FROM A
SOLAR PHOTOVOLTAIC GENERATION SYSTEM 10O AN ELECTRIC UTILITY DISTRIBUTION
SYSTEML

"Business Day" means any day of the week when the Tax Collector's office is open for the public to conduct
the Tax Collector's business.

"Casual Activity or S8ale" means a transaction of an isolated nature made by a person who neither represents
himself to be nor is engaged in a business subject to a tax imposed by this Chapter. However, no sale, rental,
license for use, or lease transaction concerning real property nor any activity entered into by a business
taxable by this Chapter shall be treated, or be exempt, as casual. This definition shall include sales of used
capital assets, provided that the volume and frequency of such sales do not indicate that the seller regularly

engages in selling such property.

"Combined Taxes" means the sum of all applicable Arizona Transaction Privilege and Use Taxes; all
applicable transportation taxes imposed upon gross income by this County as authorized by Article IIJ,
Chapter 6, Title 42, Arizona Revised Statutes; and all applicable taxes imposed by this Chapter.

"Commercial Property" is any real property, or portion of such property, used for any purpose other than
lodging or lodging space, including structures built for lodging but used otherwise, such as model homes,

apartments used as offices, etc.

"Communications Channel" means any line, wire, cable, microwave, radio signal, light beam, telephone,
telegraph, or any other electromagnetic means of moving a message.

"Construction Contracting" refers to the activity of a construction contractor.

"Construction Contractor" means a person who undertakes to or offers to undertake to, or purports to have
the capacity to undertake to, or submits a bid to, or does himself or by or through others, construct, alter,
repair, add to, subtract from, improve, move, wreck, or demolish any building, highway, road, railroad,
excavation, or other structure, project, dey elopment, or improvement to real property, or to do any part
thereof. "Construction contractor” includes subcontractors, specialty contractors, prime contractors, and
any person receiving consideration for the general supervision and/or coordination of such a construction

Page 1 of 48



2012-2014 AMENDMENTS TO THE
TAX CODE OF THE TOWN OF CAMP VERDE

project except for remediation contracting. This definition shall govern without regard to whether or not
the construction contractor is acting in fulfillment of a contract.

"Delivery (of Notice) by the Tax Collector" means "receipt (of notice) by the taxpayer".

"Delivery, Instaliation, or Other Direct Customer Services" means services or labor, excluding repair labor,

provided by a taxpayer to or for his customer at the time of transfer of tangible personal property; provided
further that the charge for such labor or service is separately billed to the customer and maintained
separately in the taxpayer's books and records.

"Engaging”, when used with reference to engaging or continuing in business, includes the exercise of
corporate or franchise powers.

"Equivalent Excise Tax" means either:

) a Privilege or Use Tax levied by another Arizona municipality upon the transaction in
question, and paid either to such Arizona municipality directly or to the vendor; or

(2) an excise tax levied by a political subdivision of a state other than Arizona upon the
transaction in question, and paid either to such jurisdiction directly or to the vendor; or

3 an excise tax levied by a Native American Government organized under the laws of the
federal government upon the transaction in question, and paid either to such jurisdiction
directly or to the vendor.

"Federal Government" means the United States Government, its departments and agencies; but not
including national banks or federally chartered or insured banks, savings and loan institutions, or credit
unions.

"Food" means any items intended for human consumption as defined by rules and regulations adopted by
the Department of Revenue, State of Arizona, pursuant to A.R.S. Section 42-5106. Under no circumstances
shall "food" include alcoholic beverages or tobacco, or food items purchased for use in conversion to any
form of alcchol by distillation, fermentation, brewing, or other process. Under no circumstances shall
"food" include an edible product, beverage, or ingredient infused, mixed, or in any way combined with
medical marijuana or an active ingredient of medical marijuana.

"Hotel" means any public or private hotel, inn, hostelry, tourist home, house, motel, rooming house,
apartment house, trailer, or other lodging piace within the Town offering lodging, wherein the owner
thereof, for compensation, furnishes lodging to any transient, except foster homes, rest homes, sheltered
care homes, nursing homes, or primary health care facilities.

"Jet Fuel" means jet fuel as defined in A.R.S. Section 42-5351.

"Job Printing" means the activity of copying or reproducing an article by any means, process, or method.
"Job printing" includes engraving of printing plates, embossing, copying, micrographics, and photo
reproduciion.

"Lessee” includes the equivalent person in a rental or licensing agreement for all purposes of this Chapter.

"Lessor" includes the equivalent person in a rental or licensing agreement for all purposes of this Chapter.
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"Licensing (for Use)" means any agreement between the user ("licensee") and the owner or the owner's
agent ("licensor") for the use of the licensor's property whereby the licensor receives consideration, where

such agreement does not qualify as a "sale" or "lease" or "rental” agreement,

"Lodging (Lodging Space)" means any room or apartment in a hotel or any other provider of rooms, trailer
spaces, or other residential dwelling spaces; or the furnishings or services and accommodations

accompanying the use and possession of said dwelling space, including storage or parking space for the
property of said tenant.

"Manufactured Buildings" means a manufactured home, mobile home or factory built building, as defined
in A.R.S. Section 41-2142,

"Manufacturer” means a person engaged or continuing in the business of fabricating, producing, or
manufacturing products, wares, or articles for use from other forms of tan gible personal property, imparting
to such new forms, qualities, properties, and combinations.

"Medical marijuana"” means "marijuana” used for a "medical use” as those terms are defined in A.R.S.
Section 36-2801.

"Mining and Metallurgical Supplies” means all tangible personal property acquired by persons engaged in

activities defined in Section ___-432 for such use. This definition shall not include:
(1) janitorial equipment and supplies.
(2) office equipment, office furniture, and office supplies.
3) motor vehicles licensed for use upon the highways of the State.
"Modifier" means a person who reworks, changes, or adds to products, wares, or articles of manufacture.

"Nonprofit Entity" means any entity organized and operated exclusively for charitable purposes, or operated
by the Federal Govemment, the State, or any political subdivision of the State,

"Occupancy (of Real Property)" means any occupancy or use, or any right to occupy or use, real property

including any improvements, rights, or interests in such property.

"Out-of-Town Sale" means the sale of tangible personal property and job printing if all of the following
occur:

(1) transference of title and possession occur without the Town; and

2) the stock from which such personal property was taken was not within the corporate limits
of the Town; and

3 the order is received at a permanent business location of the seller located outside the
Town; which location is used for the substantial and regular conduct of such business sales
activity. In no event shall the place of business of the buyer be determinative of the situs
of the receipt of the order.

For the purpose of this definition it does not matter that all other indicia of business occur within the Town,
including, but not limited to, accounting, invoicing, payments, centralized purchasing, and supply to out-
of-Town storehouses and out-of-Town retail branch outlets from a primary storehouse within the Town.
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"Out-of-State Sale" means the sale of tangible personal property and job printing if all of the following
occur:

{1) the order is placed from without the State of Arizona; and
2) the property is delivered to the buyer at a location outside the State; and
(3) the property is purchased for use outside the State.

"Owner-Builder" means an owner or lessor of real property who, by himself or by or through others,
constructs or has constructed or reconstructs or has reconstructed any improvement to real property.

"Person" means an individual, firm, partnership, joint venture, association, corporation, estate, trust,
receiver, syndicate, broker, the Federal Government, this State, or any political subdivision or agency of
this State. For the purposes of this Chapter, a person shall be considered a distinct and separate person from
any general or limited partnership or joint venture or other association with which such person is affiliated.
A subsidiary corporation shall be considered a separate person from its parent corporation for purposes of
taxation of transactions with its parent corporation.

"Prosthetic” means any of the following tangible personal property if such items are prescribed or
recommended by a licensed podiatrist, chiropractor, dentist, physician or surgeon, naturopath, optometrist,
osteopathic physician or surgeon, psychologist, hearin g aid dispenser, physician assistant, nurse practitioner
or veterinarian:
(D any man-made device for support or replacement of a part of the body, or to increase acuity
of one of the senses. Such items include: prescription eyeglasses; contact lenses; hearing
aids; artificial limbs or teeth; neck, back, arm, leg, or similar braces.

2) insulin, insulin syringes, and glucose test strips sold with or without a prescription.
(3) hospital beds, crutches, wheelchairs, similar home health aids, or corrective shoes.
(4) drugs or medicine, including oxygen.

(5 equipment used to generate, monitor, or provide health support systems, such as respiratory
equipment, oxygen concentrator, dialysis machine.

(6) durable medical equipment which has a federal health care financing administration
common procedure code, is designated reimbursable by Medicare, can withstand repeated
use, is primarily and customarily used to serve a medical purpose, is generally not useful
to a person in the absence of illness or injury and is appropriate for use in the home,

N ORTHODONTIC DEVICES DISPENSED BY A DENTAL PROFESSIONAL WHO IS
LICENSED UNDER TITLE 32, CHAPTER 11 TO A PATIENT AS PART OF THE
PRACTICE OF DENTISTRY.

(8} Under no circumstances shall "prosthetic” include medical marijuana regardless of whether
it is sold or dispensed pursuant to a prescription, recommendation, or written certification

by any authorized person.

"Quaiifying Community Health Center"
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(n means an entity that is recognized as nonprofit under 501(c)(3) of the United States Internal
Revenue Code, that is a community-based, primary care clinic that has a community-based
board of directors and that is either:

(a) the sole provider of primary care in the community.

(b) a nonhospital affiliated clinic that is located in a federally designated medically
underserved area in this State.

2) includes clinics that are being constructed as qualifying community health centers.

"Qualifying Health Care Organization" means an entity that is recognized as nonprofit under Section 501(c)

of the United States Internal Revenue Code and that uses, saves or invests at least eighty percent (80%) of
all monies that it receives from all sources each year only for health and medical related educational and
charitable services, as documented by annual financial audits prepared by an independent certified public
accountant, performed according to generally accepted accounting standards and filed annually with the
Arizona Department of Revenue. Monies that are used, saved or invested to lease, purchase or construct a
facility for health and medical related education and charitable services are included in the eighty percent

(80%) requirement.

"Qualifying Hospital” means any of the following:

(N a licensed hospital which is organized and operated exclusively for charitable purposes, no
part of the net earnings of which inures to the benefit of any private shareholder or
individual.

(2) a licensed nursing care institution or a licensed residential care institution or a residential
care facility operated in conjunction with a lcensed nursing care institution or a licensed
kidney dialysis center, which provides medical services, nursing services or health related
services and is not used or held for profit.

(3) a hospital, nursing care institution or residential care institution which is operated by the
federal government, this State or a political subdivision of this State.

4) a facility that is under construction and that on completion will be a facility under
subdivision (1), (2) or (3) of this paragraph.

"Receipt (of Notice) by the Taxpaver” means the earlier of actual receipt or the first attempted delivery by

certified United States mail to the taxpayer's address of record with the Tax Collector.

"Remediation" means those actions that are reasonable, necessary, cost-effective and technically feasible
in the event of the release or threat of release of hazardous substances into the environment such that the
waters of the State are or may be affected, such actions as may be necessary to monitor, assess and evaluate
such release or threat of release, actions of remediation, removal or disposal of hazardous substances or
taking such other actions as may be necessary to prevent, minimize or mitigate damage to the public health
or welfare or to the waters of the State which may otherwise result from a release or threat of release of a
hazardous substance that will or may affect the waters of the State. Remediation activities include the use
of biostimulation with indigenous microbes and bicaugmentation using microbes that are nonpathogenic,
nonopportunistic and that are naturally occurring. Remediation activities may include community
information and participation costs and providing an alternative drinking water supply.
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"Rental Equipment" means tangible personal property sold, rented, leased, or licensed to customers to the
extent that the item is actually used by the customer for rental, lease, or license to others; provided that:

(1) the vendee is regularly engaged in the business of renting, leasing, or licensing such
property for a consideration; and

(2) the item so claimed as "rental equipment" is not used by the person claiming the exemption
for any purpose other than rental, lease, or license for compensation, to an extent greater
than fifteen percent (15%) of its actual use.

"Rental Supply” means an expendable or nonexpendable repair or replacement part sold to become part of
"rental equipment”, provided that:
(¢} the documentation relating to each purchased item so claimed specifically itemizes to the
vendor the actual item of "rental equipment” to which the purchased item is intended to be
attached as a repair or replacement part; and

(2) the vendee is regularly engaged in the business of renting, leasing, or licensing such
property for a consideration; and

3) the item so claimed as "rental equipment" is not used by the person claiming the exemption
for any purpose other than rental, lease, or license for compensation, to an extent greater
than fifteen percent (15%) of its actual use.

"Repairer" means a person who restores or renews products, wares, or articles of manufacture.

"Resides within the Town" means in cases other than individuals, whose legal addresses are determinative
of residence, the engaging, continuing, or conducting of regular business activity within the Town.

"Restaurant” means any business activity where articles of food, drink, or condiment are customarily
prepared or served to patrons for consumption on or off the premises, also including bars, cocktail lounges,
the dining rooms of hotels, and all caterers. For the purposes of this Chapter, a "fast food" business, which
includes street vendors and mobile vendors selling in public areas or at entertainment or sports or similar
events, who prepares or sells food or drink for consumption on or off the premises is considered a
"restaurant”, and not a "retailer".

"Retail Sale (Sale at Retail)" means the sale of tangible personal property, except the sale of tangible
personal property to a person regularly engaged in the business of selling such property.

"Retailer” means any person engaged or continuing in the business of sales of tangible personal property at

retail.

"Sale" means any transfer of title or possession, or both, exchange, barter, conditional or otherwise, in any
manner or by any means whatsoever, including consignment transactions and auctions, of property for a
consideration. "Sale" includes any transaction whereby the possession of such property is transferred but
the seller retains the title as security for the payment of the price. "Sale" also includes the fabrication of
tangible personal property for consumers who, in whole or in part, furnish either directly or indirectly the
materials used in such fabrication work.
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"Solar Daylighting" means a device that is specifically designed to capture and redirect the visible portion
of the solar beam, while controlling the infrared portion, for use in illuminating interior building spaces in
lieu of artificial lighting,

"Solar Energy Device" means a system or series of mechanisms designed primarily to provide heating, to
provide cooling, to produce electrical power, to produce mechanical power, to provide solar daylighting or
to provide any combination of the foregoing by means of collecting and transferring solar generated energy
into such uses either by active or passive means, including wind generator systems that produce electricity.
Solar energy systems may also have the capability of storing solar energy for future use. Passive systems
shall clearly be designed as a solar energy device, such as a trombe wall, and not merely as a part of a
nonmal structure, such as a window.

"Speculative Builder" means either:
(1) an owner-builder who sells or contracts to sell, at anytime, improved real property (as
provided in Section ___ -416) consisting of:

a) custom, model, or inventory homes, regardless of the stage of completion of such
homes; or
b) improved residential or commercial lots without a structure; or

(2) an owner-builder who sells or contracts to sell improved real property, other than improved
real property specified in subsection ( 1) above:

a) prior to completion; or

b) before the expiration of twenty-four (24) months after the improvements of the real
property sold are substantially complete.

"Substantially Complete" means the construction contracting or reconstruction contracting:
) has passed final inspection or its equivalent; or
(2) certificate of occupancy or its equivalent has been issued; or
3) is ready for immediate occupancy or use.

"Supplier" means any person who rents, leases, licenses, or makes sales of tan gible personal property within
the Town, either directly to the consumer or customer or to wholesalers, jobbers, fabricators, manufacturers,
modifiers, assemblers, repairers, or those engaged in the business of providing services which involve the
use, sale, rental, lease, or license of tangible personal property.

"Tax Collector" means the or his designee or agent for ali purposes under
this Chapter.

"Taxpayer" means any person liable for any tax under this Chapter.

"TAXPAYER PROBLEM RESQLUTION | OFFICER" ME 5iNS THE NDIVIDUAL DESIGNATED BY
TEE CI1Y TO PERFORM THE DUTIES I IDENTIFIED IN SECTIONS 5-515 AND §-316. IN CiTIES
WITH A POPULATIOM OF 50,000 CR_MORE. THE TAXPAYER FROBLEM RESOLU [ION
CFFICER EHALL BE AN EMELOYEE OF THE CITY. IN CITIES WITH A POPULATION OF LESS
THAN 50000, THE TAXPAYELR PiOBLEM RESOLUTION QFFICER NEED NOT BE AN
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EMPLOYEE OF THE CITY. REGARDLESS OF WIETHER THYE TAXPAYER FROBIEAM
RESOLUTION OFFICER 1§ OR IS NOT AN EMPLGYEE OF 1HE CITY, THE TAXPAYER
PRGBLEM RESOLU TICH OFFICER SHALL. HAYE SUBSTANTIVE IMNOWLELGE GF TAXATION.

THE IDEMTITY OF AND TELEPHONE N{MBER 5Ci! THE TAXPAYEP, PRGBLEM RXSQLUTION
OFFICER CAN BE OBTAINED FROM THE TAX COLLECTOR.

"Telecommunication Service" means any service or activity connected with the transmission or relay of
sound, visual image, data, information, images, or material over a communications channel or any
combination of communications channels.

"Transient" means any person who either at the person's own expense or at the expense of another obtains
lodging space or the use of lodging space on a daily or weekly basis, or on any other basis for less than
thirty (30) consecutive days.

"Utility Service" means the producing, providing, or furnishing of electricity, electric lights, current, power,
gas (natural or artificial), or water to consumers or ratepayers.

Section IT. Model City Tax Code Section §-120 and Model Option #2 is repealed, with an

effective date of July 1, 2013.
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Section ITI. Model City Tax Code Section 8-200 is amended as follows, with an effective date

of Julv 1, 2013.

Sec. 8-200. Determination of gross income: in general,

(a)

(b)

(c)

Gross income includes:

(0 the value proceeding or accruing from the sale of property, the providing of
service, or both.

2) the total amount of the sale, lease, license for use, or rental price at the time of such
sale, rental, lease, or license.

3) all receipts, cash, credits, barter, exchange, reduction of or forgiveness of
indebtedness, and property of every kind or nature derived from a sale, lease,
license for use, rental, or other taxable activity.

4) all other receipts whether payment is advanced prior to, contemporaneous with, or
deferred in whole or in part subsequent to the activity or transaction.

Barter, exchange, trade-outs, or similar transactions are includable in gross income at the
fair market value of the service rendered or property transferred, whichever is higher, as
they represent consideration given for consideration received.

No deduction or exclusion is allowed from gross income on account of the cost of the
property sold, the time value of money, expense of any kind or nature, losses, materials
used, labor or service performed, interest paid, or credits granted.

FOR THE PURPOSES OF THIS CHAPTER THE TOTAL AMOUNT OF GROSS
INCOME. GROSS RECEIPTS OR GROSS PROCEEDS OF SALES FOR NUCLEAR
FUEL SHALL BE DEEMED TO BE THE VALUE OF THE PURCHASE PRICE QF
URANIUM OXIDE USED IN PRODUCING THE FUEL. THE TAX IviPOSED BY
THIS CHAPTER MAY BE IMPOSED ONLY ONCE FOR ANY ONE QUANTITY OR
BATCH OF NUCLEAR FUEL _REGARDLESS OF THE NUMEER _OF
TRANSACTIONS OR FINANCING ARRANGEMENTS WHICH MAY OCCUR WITH

RESPECT TG THAT NUCLEAR TUEL.
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Section 1V. Model City Tax Code Article 1l is REPEALED AND REPLACED IN ITS

ENTIRETY with the following sections 8-300 through 8-380, effective January 1, 2015,

Arficle HI - Licensing and Recordkeeping

Sec. 8-300. Licensing requirements.

(a)

(b)

The following persons shall make application to the Tax Collector for a Transaction
Privilege and Use Tax License and no person shall engage or continue in business or
engage in such activities until he shall have such a license:

(1)

@)

3

Every person engaging or continuing in business activities within the city or town
upon which a Transaction Privilege Tax is imposed by this Chapter.

Every person engaging or continuing in business within the city or town and
storing or using tangible personal property in this municipality upon which a Use
Tax is imposed by this Chapter.

(Reserved)

For the purpose of determining whether & Transaction Privilege and Use Tax License is

required, a person shall be deemed to be "engaging or continuing in business" within the

city or town if:

(1)

)

(3)

(4)

(%

engaging in any activity as a principal or broker, the gross receipts of which may
be subject to Transaction Privilege Tax under Article IV of this Chapter, or

maintaining within the city or town directly, or if a corporation by a subsidiary, an
office, distribution house, sales house, warehouse or other place of business;
maintaining within the city or town directly, or if a corporation by a subsidiary,
any real or tangible personal property; or having any agent or other representative
operating within the city or town under the authority of such person, or if a
corporation by a subsidiary, irrespective of whether such place of business,
property, or agent or other representative is located here permanently or
temporarily, or

soliciting sales, orders, contracts, leases, and other similar forms of business
relationships, within the city or town from customers, consumers, or users located
within the city or town, by means of salesmen, solicitors, agents, representatives,
brokers, and other similar agents or by means of catalogs or other advertising,
whether such orders are received or accepted within or without this city or town.

A person shall also be deemed to be "engaging or continuing in business" if

engaging in any activity subject to Use Tax under Article VI of this Chapter for
business purposes. Individuals who acquire items subject to Use Tax for their own
personal use or their family's personal use are not required to obtain a license.

(Reserved)
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A person engaging in more than one activity subject to Transaction Privilege Tax at any
one business location is not required to obtain a separate license for each activity, provided
that, at the time such person makes application for a license, he shall list on such application
each category of activity in which he is engaged.

The licensee shall inform the Tax Collector of any changes in his business activities,
location, or mailing address within thirty (30) days.

Limitation. The issuance of a Transaction Privilege and Use Tax License by the Tax
Collector shall in no way be construed as permission to operate a business activity in
violation of any other law or regulation to which such activity may be subject.

Casual activity. For the purposes of this Chapter, individuals engaging in a “casual activity
or sale” are not subject to the license requirements imposed under this Article provided that

they are only engaged in private sales activities, such as the sale of a personal automobile
or garage sale, on no more than three separate occasions during any calendar year.

Sec. 8-310. Licensing: special requirements.

(a)

(b)

(c)

(d)

(e)

Partnerships. Application for a Transaction Privilege and Use Tax License fora partnership
engaging or continuing in business shall provide, as a minimum, the names and addresses
of all general partners. Licenses issued to persons engaging in business as partners, limited
or general, shall be in the name of the partnership.

Limited Liability Companies. Application for a Transaction Privilege and Use Tax License
for a Limited Liability Company (LLC) engaging or continuing in business shall provide,
as a minimum, the names and addresses of all members and the manager. Licenses issued
to persons engaging in business as Limited Liability Companies, shall be in the name of
the LLC.

Corporations. Application for a Transaction Privilege and Use Tax License for a
corporation engaging or continuing in business shall provide, as a minimum, the names
and addresses of both the Chief Executive Officer and Chief Financial Officer of the
corporation. Licenses issued to persons engaging in business as corporations shall be in the
name of the corporation.

Multiple Locations or Multiple Business Names. A person engaging or continuing in one

or more businesses at two (2) or more locations or under two (2) or more business names
shall procure a license for each such location or business name. A "location" is a place of
a separate business establishment.

Real Property Rental, Leasing, and Licensing for Use. In all cases the Transaction Privilege

and Use Tax License shall be issued only to the owner of the real property regardless of
the owner engaging a property manager or other broker to oversee the owner’s business
activity including filing tax returns on behalf of the owner. Each rental property that can
be independently sold or transferred is deemed to be a separate business establishment.
Each platted parcel of real property subject to the tax imposed by this Chapter is deemed
to be a separate business establishment and requires a separate license, regardless of the
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number of rental units located on that platted parcel. If one structure is located on multiple
parcels in a manner such that ownership of an individua! parcel cannot be sold or
transferred without requiring alteration to divide the structure, one license shall be required
for all affected parcels.

Sec. -320. License fees; annual renewal; renewal fees.

(a)

(®)

(©)

The Transaction Privilege and Use Tax License shall be valid upon receipt of a non-
refundable license fee of two dollars ($2.00), except for a license to engage in the business
activity of residential or commercial real property rental, leasing, and licensing for use as
separately identified in this Section. The Transaction Privilege and Use Tax License shall
be valid only for the calendar year in which it is issued unless renewed each year by filing
the appropriate application for license renewal and paying an annual license renewal fee of
zero dollars ($0.00) for each license, subject to the limitations in A.R.S. 42-5005. Such
annual renewal fee shall be due and payable on January 1 of each year and shall be
considered delinquent if not paid and received on or before the last business day of January.

The Transaction Privilege and Use Tax License to engage in the business activity of
residential real property rental, leasing, and licensing for use shall be valid only upon
receipt of a non-refundable license fee of two dollars ($2.00). The Transaction Privilege
and Use Tax License shall be valid only for the calendar year in which it is issued unless
renewed each year by filing the appropriate application for license renewal and paying an
annual license renewal fee of zero dollars ($0.00) for each license, subject to the limitations
in A.R.S. 42-5005. Such fee shall be due and payable on January 1 of each year and shall
be considered delinquent if not paid and received on or before the last business day of

January.

The Transaction Privilege and Use Tax License to engage in the business activity of
commercial real property rental, leasing, and licensing for use shall be valid only upon
receipt of a non-refundable license fee of two dollars ($2.00). The Transaction Privilege
and Use Tax License shall be valid only for the calendar year in which it is issued unless
renewed each year by filing the appropriate application for license renewal and paying an
annual license renewal fee of zero dollars ($2.00) for each license, subject to the limitations
in A.R.S. 42-5005. Such fee shall be due and payable on January 1 of each year and shall
be considered delinquent if not paid and received on or before the last business day of

Jamuary.

Sec, 8-330. Licensing: duration; transferability; display; penalties; penalty waiver; relicensing; fees
collectible as if taxes.

(a)

The Transaction Privilege and Use Tax License shall be valid only for the calendar year in
which it is issued unless renewed each year by filing the appropriate application for license
renewal and paying the applicable license renewal fee for each license, subject to the
limitations in A.R.S. 42-5005. Such fee shall be due and payable on January 1 of each year
and shall be considered delinquent if not paid and received on or before the last business

Page 13 of 48



(b)

(c)

(d)

(€)

()

()

2012-2014 AMENDMENTS TO THE
TAX CODE OF THE TOWN OF CAMP VERDE

day of January. Application and payment of the annual fee must be received in the Tax
Collector's office to be deemed paid and received.

The Transaction Privilege and Use Tax License shall be nontransferable between owners
or locations, and shall be on display to the public in the licensee’s place of business.

Any person required to be licensed under this Chapter who fails to obtain a license on or
before conducting any business activity requiring such license shall be subject to the license
fees due for each year in business plus a penalty in the amount of fifty percent (50%) of
the applicable fee for each period of time for which such fee would have been imposed,
from and after the date on which such activity commenced until paid. This penalty shall be
in addition to any other penalty imposed under this Chapter and must be paid prior to the
issuance of any license. License fee penalties may be waived by the Tax Collector subject
to the same terms as the waiver of tax penalties as provided for in Section 8-540.

Any licensee who fails to renew his license on or before the due date shall be deemed to
be operating without a license following such due date, and shall be subject to all penalties
imposed under this Chapter against persons required to be licensed and operating without
a license. The non-licensed status may be removed by payment of the annual license fee
for each year or portion of a year he operated without a license, plus a license fee penalty
of 50% of the license fee due for each year. License fee penalties may be waived by the
Tax Collector subject to the same terms as the waiver of tax penalties as provided for in
Section 8-540.

Any licensee who permits his license to expire through cancellation as provided in Section
8-340, by his request for cancellation, by surrender of the license, or by the cessation of
the business activity for which the license was issued, and who thereafter applies for a
license, shall be granted a new license as a new applicant and shall pay the current license
fee imposed under Section 8-320.

Any licensee who needs a copy of his Transaction Privilege and Use Tax License which is
still in effect shall be charged the current license fee for each reissuance of a license.

Any person conducting a business activity subject to licensing without obtaining a
Transaction Privilege and Use Tax License shall be liable to the 2w Town for all applicable
fees and penalties and shall be subject to the provisions of Sections 8-580 and 8-590, to the
same extent as if such fees and penalties were taxes and penalties under such Sections.

Sec. 8-340. Licensing: cancellation; revocation.

(a)

Cancellation. The Tax Collector may cancel the Transaction Privilege and Use Tax License
of any licensee as "inactive" if the taxpayer, required to report monthly, has neither filed
any return nor remitted any taxes imposed by this Chapter for a period of six (6)
consecutive months; or, if required to report quarterly, has neither filed any return nor
remitted any taxes imposed by this Chapter for two (2) consecutive quarters; or, if required
to report annually, has neither filed any return nor remitted any taxes imposed by this
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Chapter when such annual report and tax are due to be filed with and remitted to the Tax
Collector.

Revocation. If any licensee fails to pay any tax, mterest, penalty, fee, or sum required to be
paid under this Chapter, or if such licensee fails to comply with any other provisions of this
Chapter, the Tax Collector may revoke the Transaction Privilege and Use Tax License of
said licensee.

Notice and Hearing. The Tax Collector shall deliver notice to such licensee of cancellation
or revocation of the Transaction Privilege and Use Tax License. If the licensee requests a
hearing within twenty (20) days of receipt of such notice, he shail be granted a hearing
before the Tax Collector.

After cancellation or revocation of a taxpayer's license, the taxpayer shall not be issued a
new license until all reports have been filed; all fees, taxes, interest, and penalties due have
been paid; and he is in compliance with all provisions of this Chapter,

Sec. 8-350. Operating without a license.

It shall be unlawful for any person who is required by this Chapter to obtain a Transaction Privilege and
Use Tax License to engage in or continue in business without a license. The Tax Collector shall assess any
delinquencies in tax, interest, and penalties which may apply against such person upon any transactions
subject to the taxes imposed by this Chapter.

Sec. 8-360. Recordkeeping requirements,

(2)

(b)

It shall be the duty of every person subject to the tax imposed by this Chapter to keep and
preserve suitable records and such other books and accounts as may be necessary to
determine the amount of tax for which he is liable under this Chapter. The books and
records must contain, at a minimum, such detail and summary information as may be
required by this Article; or when records are maintained within an electronic data
processing (EDP) system, the requirements established by the Arizona Department of
Revenue for privilege tax filings will be accepted. It shall be the duty of every person to
keep and preserve such books and records for a period equal to the applicable limitation
period for assessment of tax, and all such books and records shall be open for inspection
by the Tax Collector during any business day.

The Tax Collector may direct, by letter, a specific taxpayer to keep specific other books,
records, and documents. Such letter directive shall apply:

(1) only for future reporting periods, and

(2) only by express determination of the Tax Collector that such specific
recordkeeping is necessary due to the inability of the taxing jurisdiction to conduct
an adequate examination of the past activities of the taxpayer, which inability
resulted from inaccurate or inadequate books, records, or documentation
maintained by the taxpayer.
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Sec. 8-362. Recordkeeping: income.

The minimum records required for persons having gross income subject to, or exempt or excluded from,
tax by this Chapter must show:

(a)

(b)

(©)

(d)

(e}

The gross income of the taxpayer attributable to any activity occurring in whole or in part
in the Town.

The gross income taxable under this Chapter, divided into categories as stated in the official
Town tax return.

The gross income subject to Arizona Transaction Privilege Taxes, divided into categories
as stated in the official State tax return.

The gross income claimed to be exempt, and with respect to each activity or transaction so
claimed:

(D If the transaction is claimed to be exempt as a sale for resale or as a sale, rental,
lease, or license for use of rental equipment:

(A) The Town Privilege License number and State Transaction Privilege Tax
License number of the customer (or the equivalent city, if applicable, and
state tax numbers of the city and state where the customer resides), and

(B) The name, business address, and business activity of the customer, and

(©) Evidence sufficient to persuade a reasonably prudent businessman that the
transaction is believed to be in good faith a purchase for resale, or a
purchase, rental, lease, or license for use of rental equipment, by the
vendee in the ordinary and regular course of his business activity, as
provided by Regulation.

2 If the transaction is claimed to be exempt for any other reason:
(A) The name, business address, and business activity of the customer, and

(B) Evidence which would establish the applicability of the exemption to a
reasonably prudent businessman acting in good faith. Ordinary business
documentation which would reasonably indicate the applicability of an
exemption shall be sufficient to relieve the person on whom the tax would
otherwise be imposed from liability therein, if he acts in good faith as
provided by Regulation.

With respect to those allowed deductions or exclusions for tax collected or charges for
delivery or other direct customer services, where applicable, evidence that the deductible
income has been separately stated and shown on the records of the taxpayer and on invoices
or receipts provided to the customer. All other deductions, exemptions, and exclusions shall
be separately shown and substantiated.
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With respect to special classes and activities, such other books, records, and documentation
as the Tax Collector, by regulation, shall deem necessary for specific classes of taxpayer
by reason of the specialized business activity of any such class.

In all cases, the books and records of the taxpayer shall indicate both individual transaction
amounts and totals for each reporting period for each category of taxable, exempt, and
excluded income defined by this Chapter.

Sec. 8-364. Recordkeeping: expenditures.

The minimum records required for persons having expenditures, costs, purchases and rental or lease or
license expenses subject to, or exempt or excluded from, tax by this Chapter are:

(a)
(b)

()

C)]

(e)

The total price of all goods acquired for use or storage in the Town.

The date of acquisition and the name and business address of the seller or lessor of all
goods acquired for use or storage in the Town.

Documentation of taxes, freight, and direct customer service labor separately charged and
paid for each purchase, rental, lease, or license.

The gross price of each acquisition claimed as exempt from tax, and with respect to each
transaction so claimed, sufficient evidence to satisfy the Tax Collector that the exemption
claimed is applicable.

As applicable to each taxpayer, documentation sufficient to the Tax Collector, so that he
may ascertain:

(1) All construction expenditures and all Privilege and Use Taxes claimed paid,
relating to owner-builders and speculative builders.

2) Disbursement of collected gratuities and related payroll information required of
restaurants,

3) Franchise and license fee payments and computations thereto which relate to:
(A)  Utility service
(B) Telecommunication service.
4) The validity of any claims of proof of exemption.
(5) A claimed alternative prior value for reconstruction.
(6) All claimed exemptions to the Use Tax imposed by Article VI of this Chapter,
(7) (Reserved)

(8) Payments of tax to the Arizona Department of Transportation and computations
therefor, when a motor-vehicle transporter claims such the exemption.

(9) {Reserved)
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Any additional documentation as the Tax Collector, by Regulation, shall deem necessary
for any specific class of taxpayer by reason of the specialized business activity of specific
exemptions afforded to that class of taxpayer.

In all cases, the books and records of the taxpayer shall indicate both individual transaction
amounts and totals for each reporting period for each category of taxable, exempt, and
excluded expenditures as defined by this Chapter.

Sec. 8-366. Recordkeeping: out-of-Town and out-of-State sales.

(a)

(b)

Qut-of-Town Sales. Any person engaging or continuing in a business who claims out-of-
Town sales shall maintain and keep accounting records or books indicating separately the
gross income from the sales of tangible personal property from such out-of-Town branches
or locations.

Out-of-State sales. Persons engaged in a business claiming out-of-State sales shall maintain
accounting records or books indicating for each out-of-State sale the following
documentation:

(D) documentation of location of the buyer at the time of order placement; and

(2) shipping, delivery, or freight documents showing where the buyer took delivery;
and

3) documentation of intended location of use or storage of the tangible personal
property sold to such buyer,

Sec. 8-370. Recordkeeping: claim of exclusion, exemption, deduction, or credit; documentation;

liability.
(a)

(b)

All deductions, exclusions, exemptions and credits provided in this Chapter are conditional
upon adequate proof and documentation of such as may be required under A.R.S. Section
42-5022 or by this Chapter or Regulation.

Any person who claims and receives an exemption, deduction, exclusion, or credit to which
he is not entitled under this Chapter, shall be subject to, liable for, and pay the tax on the
transaction as if the vendor subject to the tax had passed the burden of the payment of the
tax to the person wrongfully claiming the exemption. A person who wrongfully claimed
such exemption shall be treated as if he is delinquent in the payment of the tax and shall be
subject to interest and penalties upon such delinquency. However, if the tax is collected
from the vendor on such transaction it shall not again be collected from the person claiming
the exemption, or if collected from the person claiming the exemption it shall not also be
collected from the vendor.

Sec. 8-372. Proof of exemption: sale for resale; sale, rental, lease, or license of rental equipment.
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A claim of purchase for resale or of purchase, rental, lease, or license for rent, lease, or license is valid only
if the evidence is sufficient to persuade a reasonably prudent businessman that the particular item is being
acquired for resale or for rental, lease, or license in the ordinary course of business. The fact that the
acquiring person possesses a Privilege License number, and makes a verbal claim of "sale for resale or
lease" or "lease for re-lease” does not meet this burden and is insufficient to justify an exemption. The
"reasonable evidence" must be evidence which exists objectively, and not merely in the mind of the vendor,
that the property being acquired is normally sold, rented, leased, or licensed by the acquiring person in the
ordinary course of business. Failure to obtain such reasonable evidence at the time of the transaction will
be a basis for disallowance of any claimed deduction on returns filed for such transactions.

Sec, 8-380. Inadequate or unsuitable records.

In the event the records provided by the taxpayer are considered by the Tax Collector to be inadequate or
unsuitable to determine the amount of the tax for which such taxpayer is liable under the provisions of this
Chapter, it is the responsibility of the taxpayer either:

(a) to provide such other records required by this Chapter or Regulation; or

(b) to correct or to reconstruct his records, to the satisfaction of the Tax Collector.

This change also eliminates the following Regulations, effective January 1. 2015:

Section V. Model City Tax Code Section 8-422 is added as follows to correct an obsglete

reference, with an effective date of Jul 20, 2011.
'__4_—_—___L‘_
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Sec, 8-422, {Beserved)

Section V1. Model City Tax Code Section 8-425 is amended as follows with new Subsection

(7) added with an effective date of September 21, 2006.

Sec. 8-425. Job printing.

(a) The tax rate shall be at an amount equal to three and six and one-half tenths percent (3.65%)
of the gross income from the business activity upon every person engaging or continuing
in the business of job printing, which includes engraving of printing plates, embossing,
copying, micrographics, and photo reproduction.

M) The tax imposed by this Section shall not apply to:

(1)

2
3
(4)
&)

(6)
)

Jjob printing purchased for the purpose of resale by the purchaser in the form
supplied by the job printer.

out-of-Town sales.
out-of-State sales.
(Reserved)

sales of job printing to a qualifying hospital, qualifying community health center
or a qualifying health care organization, except when the property sold is for use
in activities resulting in gross income from unrelated business income as that term
is defined in 26 U.S.C. Section 512.

(Reserved)
SALES OF POSTAGE AND FREIGHT EXCEPT_THAT THE AMOUNYT

DEDUCTED SHALL NOT EXCEED THE ACTUAL POSTAGE AND
FREIGHT EXPENSE THAT IS PAID TO THE UNITED STATES POSTAL
SERVICE OR A COMMERCIAL DELIVERY SERVICE AND THAT IS
SEPARATELY ITEMIZED BY THE TAXPAYER ON_THE_CUSTOMER'S
INVQICE AND IN TEE TAXPAYER'S RECORDS.

Section VII. Model City Tax Code Section 8§-445 is amended as follows, with an effective date
4_‘__-_-___]______

of July 20. 2011.

Sec, 8-445. Rental, leasing, and licensing for use of real property.

(a) The tax rate shall be at an amount equal to two percent (2%) of the gross income from the
business activity upon every person engaging or continuing in the business of leasing or
renting real property located within the Town for a consideration, to the tenant in actual
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possession, or the licensing for use of real property to the final licensee located within the
Town for a consideration including any improvements, rights, or interest in such property;
provided further that:

(D Payments made by the lessee to, or on behalf of, the lessor for property taxes,
repairs, or improvements are considered to be part of the taxable gross income,

(2) Charges for such items as telecommunications, utilities, pet fees, or maintenance
are considered to be part of the taxable gross income.

(3) However, if the lessor engages in telecommunication activity, as evidenced by
installing individual metering equipment and by billing each tenant based upon
actual usage, such activity is taxable under Section 8-470.

If individual utility meters have been installed for each tenant and the lessor separately
charges each single tenant for the exact billing from the utility company, such charges are

€xempt.

Charges by a qualifying hospital, qualifying community health center or a qualifying health
care organization to patients of such facilities for use of rooms or other real property during
the course of their treatment by such facilities are exempt.

Charges for joint pole usage by a person engaged in the business of providing or fumishing
utility or telecommunication services to another person engaged in the business of
providing or fumishing utility or telecommunication services are exempt from the tax
imposed by this Section.

{Reserved)

A person who has less than three (3) apartments, houses, trailer spaces, or other lodging
spaces rented, leased or licensed or available for rent, lease, or license within the State and
no units of commercial property for rent, lease, or license within the State, is not deemed
to be in the rental business, and is therefore exempt from the tax imposed by this Section
on such income. However, a person who has one (1) or more units of commercial property
is subject to the tax imposed by this Section on rental, lease and license income from all
such lodging spaces and commercial units of real estate even though said person may have
fewer than three (3) lodging spaces.

{Reserved)
(Reserved)
(Reserved)

Exempt from the tax imposed by this Section is gross income derived from the activities
taxable under Section 8-444 of this code.

{Reserved)
(Reserved)
(Reserved)
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Notwithstanding the provisions of Section 8-200(b), the fair market value of one (1)
apartment, in an apartment complex provided rent free to an employee of the apartment
complex is not subject to the tax imposed by this Section. For an apartment complex with
more than fifty (50) units, an additional apartment provided rent free to an employee for
every additional fifty (50) units is not subject to the tax imposed by this Section.

Income derived from incarcerating or detaining prisoners who are under the jurisdiction of
the United States, this State or any other state or a political subdivision of this State or of
any other state in a privately operated prison, jail or detention facility is exempt from the
tax imposed by this Section.

Charges by any hospital, any licensed nursing care institution, or any kidney dialysis
facility to patients of such facilities for the use of rooms or other real property during the
course of their treatment by such facilities are exempt.

Charges to patients receiving "personal care” or "directed care", by any licensed assisted
living facility, licensed assisted living center or licensed assisted living home as defined
and licensed pursuant to Chapter 4 Title 36 Arizona Revised Statutes and Title 9 of the
Arizona Administrative Code are exempt.

Income received from the rental of any "low-income unit" as established under Section 42
of the Internal Revenue Code, including the low-income housing credit provided by IRC
Section 42, to the extent that the collection of tax on rental income causes the "gross rent”
defined by IRC Section 42 to exceed the income limitation for the low-income unit is
exempt. This exemption also applies to income received from the rental of individual rental
units subject to statutory or regulatory "low-income unit" rent restrictions similar to IRC
Section 42 to the extent that the collection of tax from the tenant causes the rental receipts
to exceed a rent restriction for the low-income unit. This subsection also applies to rent
received by a person other than the owner or lessor of the low-income unit, including a
broker. This subsection does not apply unless a taxpayer maintains the documentation to
support the qualification of a unit as a low-income unit, the "gross rent" limitation for the
unit and the rent received from that unit.

TFhe-grose-proecedsof sales-orgross-income-detived from-a-commere. ‘al-lease-in-which-a
Fest 1RSUTeI— O~ corpeation—teases ~rerl-prepertyto—an-affiliated corperation—ic
&+ “Affilictod—eorperation”-menis-a-corporation—that meets—ono—of the -fellowiag
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THE (GROSS PROCEEDS OF A CGMMERCIAL LEASE OF REAL PROPERIY

BE1WEEN ATFILIATED CCMPANIES, BUSINESSES, PERSGINS OR KECIPROCAL
MSURERE ARE EXEMP]. FOR THE PURPCSLS OF THIS FARACRAPH:

1) 'AFFIIATED COMPANIES. BUSINE3SES, PERSONS OR RECIPROCAL
IMNSURERS" MTEANS THE LESSOR HOLDS A CONTROLLING INTEREST
IN THE LESSEE, THE LESSEE HULDS A CONTROLLING INTEREST IN
THE_LESSOR, AN AFTILIATED ENTITY HOLDS A CONTROLLING
INTEREST IN BOTH THE LESSOR AND THE LESSEE OR AN GNRELATED
PERSON HOIDS /i CONTROLLING IMTEREST IN BOTY THE LESSOR
AND LESSEE.

{2) 2CONTROLLING INTEREST" MEANS DIRECT OR INDIRECT
OWNERSHIP OF AT LEAST FEIGHTY PER CENT _OF THE VOTING SHARES
QF A CORPORATION OR OF THE INTERESTS IN A COMPANY, BUSINESS
OR PERSON OTHER THAN A CORPORATIOM.

3) "RECIPROCAL INSURER" HAS THE SAME MEANING AS PRESCRIBED IN
A.R.S. SECTION 20-762.

Section VIII. Model City Tax Code Section 8-450 is amended as follows, with an effective date

of September 1, 2004.

Sec, 8-450. Rental, leasing, and licensing for use of tangible personal property.

(a)

(b)

The tax rate shall be at an amount equal to three and six and one-half tenths percent (3.65%)
of the gross income from the business activity upon every person engaging or continuing
in the business of leasing, licensing for use, or renting tangible personal property for a
consideration, including that which is semi-permanently or permanently installed within
the Town as provided by Regulation.

Special provisions relating to long-term motor vehicle leases. A lease transaction involving

a motor vehicle for a minimum period of twenty-four (24) months shall be considered to
have occurred at the location of the motor vehicle dealership, rather than the location of
the place of business of the lessor, even if the lessor's interest in the lease and its proceeds
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are sold, transferred, or otherwise assigned to a lease financing institution; provided further
that the city or town where such motor vehicle dealership is located levies a Privilege Tax
or an equivalent excise tax upon the transaction.

Gross income derived from the following transactions shall be exempt from Privilege
Taxes imposed by this Section:

(1) rental, leasing, or licensing for use of tangible personal property to persons
engaged or continuing in the business of leasing, licensing for use, or rental of such
property.

(2) rental, leasing, or licensing for use of tangible personal property that is semi-

permanently or permanently installed within another city or town that levies an
equivalent excise tax on the transaction.

3 rental, leasing, or licensing for use of film, tape, or slides to a theater or other
person taxed under Section 8-410, or to a radio station, television station, or
subscription television system.

4 rental, leasing, or licensing for use of the following:
(A) prosthetics.
(B) income-producing capital equipment.
©) mining and metallurgical supplies.

These exemptions include the rental, leasing, or licensing for use of tangible
personal property which, if it had been purchased instead of leased, rented, or
licensed by the lessee or licensee, would qualify as income-producing capital
equipment or mining and metallurgical supplies.

(5 rental, leasing, or licensing for use of tangible personal property to a qualifying
hospital, qualifying community health center or a qualifying health care
organization, except when the property so rented, leased, or licensed is for use in
activities resulting in gross income from unrelated business income as that term is
defined in 26 U.S.C. Section 512 or rental, leasing, or licensing for use of tangible
personal property in this State by a nonprofit charitable organization that has
qualified under Section 501(c)(3)_of the United States Internal Revenue Code and
that engages in and uses such property exclusively for training, job placement or
rehabilitation programs or testing for mentally or physically handicapped persons.

{6) separately billed charges for delivery, installation, repair, and/or maintenance as
provided by Regulation.

)] charges for joint pole usage by a person engaged in the business of providing or
furnjshing utility or telecommunication services to another person engaged in the
business of providing or furnishing utility or telecommunication services,

t:3] {Reserved)
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] rental, leasing, or licensing of aircraft that would qualify as aircraft acquired for
use outside the State, as prescribed by Regulation, if such rental, leasing, or
licensing had been a sale.

(10}  rental, leasing and licensing for use of an alternative fuel vehicle if such vehicle
was manufactured as a diesel fuel vehicle and converted to operate on alternative
fuel and equipment that is installed in a conventional diesel fuel motor vehicle to
convert the vehicle to operate on an alternative fuel, as defined in A.R.S. Section

1-215.

(11)  rental, leasing, and licensing for use of solar energy devices, for taxable periods
beginning from and after July 1, 2008. The lessor shall register with the department
of revenue as a solar energy retailer. By registering, the lessor acknowledges that
it will make its books and records relating to leases of solar energy devices
available to the Department of Revenue and Town, as applicable, for examination.

(12) LEASING OR RENTING CERTIFIZED IGNITION INTERLOCK. DEVICES
INSTALLED PURSUANT TO THE REQUIREMENTS PREECRIBED 5Y
AR.5. SECTICN 28 1461. FOR THE PURPOSES OF THIS PARAGRALH,
"CERTTVIED iGNITION INTERLOCK DEVICE" HAS THE SAME MEANING
PRESCRIBED II{ A.R.S. SECTION 28-1301.

Section IX. Model City Tax Code Section 8-460 is amended as follows, with an effective date

of October 1. 2007.

Sec. 8-460. Retail sales: measure of tax; burden of proof; exclusions,

(@)

(b

(c)

The tax rate shall be at an amount equal to three and six and one-half tenths percent (3.65%)
of the gross income from the business activity upon every person engaging or continuing
in the business of selling tangible personal property at retail.

The burden of proving that a sale of tangible personal property is not a taxable retail sale
shall be upon the person who made the sale.

Exclusions. For the purposes of this Chapter, sales of tangible personal property shall not
include:

(1) sales of stocks, bonds, options, or other similar materials.

(2) sales of lottery tickets or shares pursuant to Article 1, Chapter 5, Title 5, Arizona
Revised Statutes.

(3) sales of platinum, builion, or monetized bullion, except minted or manufactured
coins transferred or acquired primarily for their numismatic value as prescribed by
Regulation.
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(4) gross income derived from the transfer of tangible personal property which is
specifically included as the gross income of a business activity upon which another
Section of this Article imposes a tax, shall be considered gross income of that
business activity, and are not includable as gross income subject to the tax imposed
by this Section.

(5) sales by professional or personal service occupations where such sales are
inconsequential elements of the service provided.

{€) SALES OF CASIT FEQUIVALEX'TS. THE GROSS PROCEEDS OF SALES OR
GROSS INCOMT, DERIYED FRCM_THE REDEMPTION OF ANY CASH
EOUIVALENT 8Y THE HOLDER AS A MEANS OF PAYMENT FOR GOOD3
OR SERVICES THAT ARE TAXABLE UNDER THIS ARTICLE IS SUBJECT
TO THE TAX. "CASH EGUIVALENTS" MEANS IEMS OR INTANGIBLES,
WHETHER OR NOT NEGCTIABLE, TIAT ARE SOLD TO ONE OR MORE
PERSONS, THROUGH WHICH A VALUE DENOMINATED IN MONEY IS
PURCHASED IN ADVANCE AMND MAY BE REDEEMED i FULL Ok IN
PART FOR TANGIBLE PERSONAL PROPERTY, INTANGIBLES OR
SERVICES. CASH EQUIVALENTS INCLUDE CIFT CARDS. STORED
VALUE CARDS, GIFT CERTIFiCATES, VOUCHERS, TRAVELER'S
CHECKS, MONLY ORDERS OR OTHER INSTRUMENTS. ORDERS OR
ELECTRONIC MECHANISMS. SUCH AS AN ELECTRGNIC CODE,
PERSONAL IDENTIFICATICN NUMBER OR DIGITAL PAYMENT
MECHANISE,, OR ANY OTHER PREPAID INTANGIBLE RIGHT TO
ACQUIRE TANGIBLE PERSONAL PROPERTY, INTANGIBLES OR
SERVICES IN THE FUTURE. WHETHEP. FROM THE SELLER OF THE
CASH HQUIVALENT OR _FROM _ANOTHER PERSON. CA3H
EQUIVALENTS DQ NOT INCLUDE EITHER OF THE FOLLOWING:

(A) ITEMS OR INTANGIBLES THAT ARE SOLD TO ONE OR
MORE PERSONS, THROUGH WHICH A VALUE IS NOT
DEMOMINATIED IN MONEY.

(B) PREPAID CALLING CARDS OR PREPAID
AUTHORIZATIOM NUMBERS TOR
TELECOMMUNICATIONS SERVICES MADE TAXABLE
BY SUBSECTION (g) OF THIS SECTION.

(d) Notwithstanding the provisions of subsection (a) above, when the gross income from the
sale of a single item of tangible personal property exceeds five thousand dollars ($5,000),
the three and six and one-half tenths percent (3.65%) tax rate shall apply to the first $5,000.
Above $5,000, the measure of tax shall be at a rate of one percent (1%).

(e) When this Town and another Arizona city or town with an equivalent excise tax could
claim nexus for taxing a retail sale, the city or town where the permanent business location
of the seller at which the order was received shall be deemed to have precedence, and for
the purposes of this Chapter such city or town has sole and exclusive right to such tax.

Page 26 of 48



®

(&)

2012-2014 AMENDMENTS TO THE
TAX CODE OF THE TOWN OF CAMP VERDE

The appropriate tax liability for any retail sale where the order is received at a pernmanent
business location of the seller located in this Town or in an Arizona city or town that levies
an equivalent excise tax shall be at the tax rate of the city or town of such seller's location.

Retail sales of prepaid calling cards or prepaid authorization numbers for
telecommunications services, including sales of reauthorization of a prepaid card or
authorization number, are subject to tax under this Section.

Section X. Model City Tax Code Section 8-462 is added as follows, with an effective date of

July 1, 2013.

SEC. 8§-462. RETAIL SALES: FCOD FCR HOME CONSUMPTIGN.

{2)

THE TAX RATE SHALL BE AT AN AMOUNT EQUAL 10 ZERO PERCENT (0%)

(b)

OF THE GROSS INCOME FRGM 'TEE BUSIMNESS ACTIVITY UPON_ EVERY
PERSON ENCAGING QR CONTINJING IN THE BUSINESS OF SELLING FOOD
FOR HOME CONSUMPTION AT RETAIL.

FOP. THE FURPCSES OF THIS SECTION ONLY THE FOLLOWING DEFINITIONS

SHALL BE APPLICABLE:

[0D] "ELIGIBLE GROCERY BUSINESS" MEANS AN ESTABLISHMENT WHOSE
SALES CF FOOD ARE SUCH THAT IT IS ELIGIBLE TO PARTICIPATE IN
THE FOOD STAMP PROGRAM ESTABLISHED BY THE FOOD STAMP
ACT OF 1977 (P.L. 95-i13; 91 STAT. 958.7 U.S.C. SECTION 2011 ET SEQ.),
ACCORDING TO REGULATIONS IN SFFECT ON J ANUARY i, 1979. AN
ESTABLISHMENT IS DEEMED ELIGIBLE TO PARTICIFATE IN THE FOOD
STAM? PROGRAM IF IT IS AUTHORIZED TO PARTICIPATE IN_THE
PROGRAM BY THE UNITED STATES DEPARTMENT OF AGRICULTURE
FOOD _AND NUTRITION SERVICE FIELD OFFICE ON THE EFFECTIVE
DATE OF THIS SECTION, OR IT, PRIOR TO A REPORTING PERIOD FOR,
WHICH THE RETURN IS FILED, SUCH R#ETAILER FROVES TO THE
SATISEACTION OF THE TAX COLLECTOR THAT THE ESTABLISHMENT,
BASED ON THE NATURE OF THE, RETAILER'S FOOD SALES COULD BE
ELIGIBLE TO PARTICIPATE IN _THL FOOD STAMP PROGRAM
ESTABLISHED BY THE FOOD STAMP ACT OF 1977 ACCORDING TO
REGULATIONS IN EFFECT ON JANUARY 1. 1979,

{2) "FACILITIES TOR THE CONSUMPTION OF FOOD" MEANS TABLES,
CHAIRE, BENCHES, BOOTHS, STOOLS. COUNTERS, AND SIMILAR
CONVENIENCES, TRAYS, GLASSES, DISHES, OR OTHER TABLEWARE
AND PARKING AREAS FOR THE CONVENIENCH OF IN-CAR
CONEUMPTION OF FOOD IN OR ON THE PREMISES ON WHICH THE
RETAILER CONDUCTS BUSINESS.
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(3) "FOOD FOR._CONSUMPTION QM THE PREMISES” MEANS ANY OF THE

€3]

— s ol 3 e Aty Y

FOLLOWING:
(4)  "HOT PREPARED FOOD" A4S DEFINED BELOW.
(B) HOT OR COLD SAMDWICHES.

< FOOD SERVED BY AN ATTENDANT TO BE EATEN AT TABLES,
CHAJRS BENCHES, BOGTHS. STOOLS. COUNTERS, AND
SIMILAR COMVENIENCES AND WiITHIN PARKING AREAS FOR
THE CONVENIENCE OF IN-CAR CCNSUMPTION OF FGOD.

(D) _FOOD $PKVED WITH TRAYS. GLASSES, DISHES. OR OTHER
TABLEWARE,

{E) BEVERAGES SOLD IN CUPS, Gi.ASSES, OR OFEN CONTAINERS.
48] FOOD SOLD BY CATERERS.

(Q) FOOD SOLD WITHIN THE PREMISES OF THEATRES. MOVIES,
OPERAS. SHOWS OF ANY TYPE QR NATURE, EXHIBITIONS,
CONCERTS, CARNIVALS, CIRCUSES, ANUSEMENT PARKS,
FAIRS, KRACES, CONTESTS, GAMES, ATHLETIC EVENTS,
RODEOS, BILLIARD AND POOL PARLORS, BOWLING ALLEYS,
PL;BLIC D/ANCES. DANCE HALLS, BOAING, WRESTLING AND
OTHER MATCHES, AND ANY BUSINESS WHICH CHARGES
ADMISSION, ENTRANCE, OR COVER_FEES FOR EXHIBITION
AMUSEMENT, ENTERTAINMENT, OR INSTRUCTION.

(H) ANY ITENS CONTATNED IN SUBSECTIONS (A){3)(A) THROUGH
(G} ABOVE EVEN THOUGH THEY ARE SOLD ON A "TAKE-QUT"
OR "TQ_GO" BASIS, AND WHETHER OR NOT THE ITEM I8
PACKAGED, WRAPPED. OR iS ACTUALLY TAKEN FROM THE
PREMISES.

"HOT PREPARED FGOD" MEANS THOSE PRODUCTS, ITEMS, OR

INGREDIENTS OF FOOD WHICH ARE FREFARED AND INTENDED FOR
CONSUMPTION IN A HEATED CONDITION. "HOT PREPARED FCOD"
INCLUDES A_COMBINATION OF HOT AND (OLD FOOD ITEMS_OR
INGREDVENTS IF A SINGLE PRICE HAS BEEN ESTABLISHED.

"PREMISES"” MEANS THE TOTAL SPACE AND FACILITIES IN OR ON

WHICH A VENDOR CONDUCTS BUSINESS AND WHICH ARE OWNED
OR CONTROLLED, IN WHOLE OR IM PART, 3Y A VENDOR OR WHICH
ARE MADE AVAILABLE FOR THE USE OF CUSTOMERS OF THE
YENDOR OR GROUP OT VENDORS, INCLUDING ANY BUILDING OR
PART OF A BUILDING, FARKING 1.OT, OR GROUNDS.
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3 _"FOOD FOR HOME CONSUMPTION" MEANS ALL TCOD. EXCEPT FOOD
FOR COMSUWMPTION GN THE PREMISES. JF SOLD BY ANY OF THE
FOLLOWING:

(A)___ AN ELICIBLE GRQCERY BUSINESS.

(B) A PERSON WIiC CONDUCTS A BUSPHESS WHOSE PRIMARY
BUSINESS JS NOT THE SALE GF FOCD RUT WiC SELLS FOOD
WHICH IS DISPLAYED, FACKAGED, AND ROLD IN A STMILAR
MANNER AS AN BLIGISLY GROCGERY PUSINESS.

(@] A PERSON WHO SELLS FCOD AMD DOES NOT PRGVIDE OR
MAKH AVAILABLE ANY FACILITINS FGR. THE CCNSUMETICN
QF FQUD ON THE PREMISES.

(L) A PERSON WHO CONDUCTS A DELICATESSEN ZUSINESS
EITHER FROM A COUNTER WHICH iS SEPARATE FROM M THE
PLACE AND CASH REGISTER WHFRE TAXABLE SALES ARE
MADE OR FROM A COUMTER WEICH HAS TWOC CASH
REGISTERS AND WHICH ARE USED TQ RECORD TAXABLE AND
TAX EXEMPT SALES, Ok A RETAILER WHO CONMDUCTS 3y A
DELICATESSEN BUSINJ:SS WHOG USES A CASH REGISTER
WHICH HAS AT LEAST TWQ TAX COMPUTING KEYS W, HICH
ARE USED TO RECORD TAXABLE AND TAX EXEMPT SALES.

(E) __ VENDING MACHINES AND OTHER TYPES OF AUTOMATIC
RETAILERS.

(F) A PERSON’S SALI'S OF FOOD. DRINK AND CONDIMENT FOR
CONSUMPTION WITHIN THE FREMISES OF ANY PRISON, JAIL
OR OTHER INSTITUTION UNDER THE JURJSDICTION OF THE
STATE DEPARTMENT OF CORRECTIONS, THE DEPARTMENT OF
PUBLIC SAFETY, THE DEPARTMENT OF __ MJVENILE
CORRECTIONS OR A COUNTY SHERIFF,

INCOME DERIVED FROM THE FOLLOWING SQURCES IS EXEMPT FROM THL

TAX IM¥OSED BY THIS SECTION:

@8] SALES _OF FOOD FOR_HOME CONSU: APTION  TQ A_ PERSOM
REGULARLY ENGAGED IN _THE BUSINESS OF SELLING SUCH
PROPERTY.

(2) OUT-OF-TOWN SALES OR OUT-OF-STATE SALES.

(3) CHARGES FOR DELIY'ERY OR OTHER “DIRECT CUSTOMER SERVICES”
AS PRESCRIBED BY REGULATION,

4 FOOD PURCHASED WITH FOOD STAMPE PROVIDED THRQUGH THE
FOQD STAMP PRCGRAM ESTABLISHED BY THE FQOD STAMP ACT GF
1677 (P.I. 95-113; 91 STAT. 958.7 U.S.C. SECTION 2011 ET SEC.) OR
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PURCHASED WITH FOOD INSTRUMFNTS iSSUEL UNDER SECTION 17
OF THE CHILD NUTRIITON ACT (P.L. 95-627: 92 STAT. 3603; AND P.L., 90-
659: SECTION 4302; 42 UMITED STATES CODE SECTION 178¢) BUT ONLY
TO THE EXTENT THAT FOOD STAMES OR FCOD TISTRUMENTS WERE
ACTUALLY USFD TO PURCHASE SUCH FOOD,

) __SALES QF FOOD PRODUCTS BY PRODUCERS AS PROVIDED FOR 8Y
AR.S. SECTIGNS 3-561. 3-562 AND 3-563,

(6) SALES GF FOOD, BEVERAGES. CONDIMENTS AN ACCFSSORIES TC A
PUBLIC EDUCATIONAL ENTITY. PURSUANT _TQ ANY (T THE
PROVISIONS OF TITLE 15, ARIZONA REVISED STATUTES, T™NCLUDING
A REGULARLY ORCANIZED PRIVATE OR FAROCHIA L SCHQOL THA'Y

OFFERS AN EDUCATIONAL PROGKAM FOR GRALE TWILVE OK

UNTER WHICH MAY BE ATTEMNDED IN SUBXTUTION FOR /A PUBLIC

SCHOOL PURSUANT TO A.R.S. 15-802 : TG THE EXTENT SUCH ITEMS

ARE _TO BE PREPAREN) OR_SERVED TO INDIVIDUALS _FOR

CONSUMITION ON_THL PREMISES OF /1 PUBLIC EDVJCATIONAL

ENTITY DURING SCHOOL HOURS. FOR THE PURPOSES OF THIS

SUBSECTION, "ACCESSCRIES" MEANS PAPER PLATES, PLASTIC

EATING UTENSILS. WAPKINS, PAPER CCUPS, DRINKING STRAWS.

PAPER SACKS OR OTHER DISPOSABLE CONTAINTRS, OR QTHFER

ITEMS WHICH FACILITATE THE CONSUMETION OF THE FOOD.

() SALES OF FOOD, BEVERAGES, COMNDIMEN1S AND ACCESSORIES TO A
NONPROFIT CHARITABLE ORGANIZATION THAT HAS QUALIFIED AS
AN EXBMPT ORGANIZATION UNDER 26 U.S.C. SECTION 501(C)(3) AND
REGULARLY SERVES MEALS TQ THE NEEDY AND INDIGENT ON_A
CONTINUING BASIS AT NO COST. FOR THE PURPOSES OF THIS
SUBSECTION. "ACCESSORIES" MEANS PAPER PLATES, PLASTIC
EATING UTENSILS, NAPKINS., PAPER CU®S, DRINKING STRAWS,
PAPER SACKS QR OTHER DISPOSABLE CONTAINERS, OR _OTHER
ITEMS WHICH FACILITATE THE CONSUMPTION OF THE FOOD.

(d) REPCRTING. SUCH PERSOMS WHO SELL FOOD FOR HOME CONSUMPTION
SHALL. TN CONJUNCTION WTiH THE_RETURN REQUIRED PURSUANT TO
SECTION §-520. REPORT TO THE TAX COLLECTOR 1i A MANNER PRESCRIBED
EY THE TAX COLLECTOR ALL SALES OF FOOD FOR HCME CONSUMPTION
LXEMPTED FROM TAXES IMTOSED BY THIS C} APTER.

(e) ___ RECORDKEEPING.

(1) RETAILERS SHALIL RMAINTAIN ACCURATE, VERIFIABLE, AND
COLIPLETE RECORDE OF ALL PURCEASES AND SALES GF TANGISLE
PERSONAL PROPERTY IN ORDER TQ VERIFY EXEMPTIONS FROM
TAXEE IMPOSED BY THIS CHAPTER. A RFTAILER MAY USE ANY
METEGD OF REPORTING THAT FROPERLY REFLECTE _ALL
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PURCHASES AND SALES OF FOOD FOR HOME CCNSUMPTION, AS
WELL AS ALL PITRCHASES AND SALES OF ITEMS SUBJECT TO TAXES
IMPOSED BY THIS CHAPTER, PROVIDEL THAT SUCH RECORDS ARE
MAINTAINED [ ACCORDANCE  WilH__ARTICLE HOI__ _AND
REGULATIONS CF THE TAX CGLLECTOR.

2) AMY PERSOM WHO FAILS TO MAINTAIN RECORDE AS PROVIDED
HEREDY SHALL BE DEEMED TO HAVE HAD WO_SALES OF ¥COD FOR
HGviE CONSUMPTION., AND IF (PO REQUEST BY THE TAX
COLLECTOR. A PERSON CANNOT DEMG INSTRATE TQ ITIE TAX
COLTECTOR TYAT SUCH KECQRDS AND KLPORTS DO PRCPERLY

REFLECT ALL 35LFS OF FOOD ¥OR HOME CONSUMPTION, THE TAX

COLLECTGR MAY RECOMPUTE THE AMGURNT O TAX TO BE, PAID AS

PROVIDEDR IN SECTIONS 8-370 AND R-545(B).

Section XI. Model City Tax Code Section 8-465 is amended as follows. All changes are

effective July 1, 2013. except new subsection {mm), which is effective January 1. 2007.

Sec. 8-465. Retail sales: exemptions.

Income derived from the following sources is exempt from the tax imposed by Section 8-460:

(a)

(b)
(c)

(d)

(e)

®
()
(h)
(i)
6]

sales of tangible personal property to a person regularly engaged in the business of selling
such property.
out-of-Town sales or out-of-State sales.

charges for delivery, installation, or other direct customer services as prescribed by
Regulation.

charges for repair services as prescribed by Regulation, when scparately charged and
separately maintained in the books and records of the taxpayer.

sales of warranty, maintenance, and service contracts, when separately charged and
separately maintained in the books and records of the taxpayer.

sales of prosthetics.

sales of income-producing capital equipment.
sales of rental equipment and rental supplies.
sales of mining and metallurgical supplies.

sales of motor vehicle fuel and use fuel which are subject to a tax imposed under the
provisions of Article I or II, Chapter 16, Title 28, Arizona Revised Statutes; or sales of use
fuel to a holder of a valid single trip use fuel tax permit issued under A.R.S. Section 28-
5739, or sales of natural gas or liquefied petroleum gas used to propel 2 motor vehicle.
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sales of tangible personal property to a construction contractor who holds a valid Privilege
Tax License for engaging or continuing in the business of construction contracting where
the tangible personal property sold is incorporated into any structure or improvement to
real property as part of construction contracting activity.

sales of motor vehicles to nonresidents of this State for use outside this State if the vendor
ships or delivers the motor vehicle to a destination outside this State.

sales of tangible personal property which directly enters into and becomes an ingredient or
component part of a product sold in the regular course of the business of job printing,
manufacturing, or publication of newspapers, magazines, or other periodicals. Tangible
personal property which is consumed or used up in a manufacturing, job printing,
publishing, or production process is not an ingredient nor component part of a product.

sales made directly to the Federal government to the extent of:

) one hundred percent (100%) of the gross income derived from retail sales made by
a manufacturer, modifier, assembler, or repairer.

(2) fifty percent (50%) of the gross income derived from retail sales made by any other
person.

sales to hotels, bars, restaurants, dining cars, lunchrooms, boarding houses, or similar

establishments of articles consumed as food, drink, or condiment, whether simple, mixed,

or compounded, where such articles are customarily prepared or served to patrons for

consumption on or off the premises, where the purchaser is properly licensed and paying a
tax under Section 8-455 or the equivalent excise tax upon such income.

sales of tangible personal property to a qualifying hospital, qualifying community health
center or a qualifying health care organization, except when the property sold is for use in
activities resulting in gross income from unrelated business income as that term is defined
in 26 U.S.C. Section 512 or sales of tangible personal property purchased in this State by
a nonprofit charitable organization that has qualified under Section 501(c)(3) of the United
States Internal Reverue Code and that engages in and uses such property exclusively for
training, job placement or rehabilitation programs or testing for mentally or physically
handicapped persons.

salesof food-for-homevonsumption(RESERVED)

(Reserved)

(1) {Reserved)

(2) (Reserved)

(3) {Reserved)

4 _ _{RESERVED)

sales of groundwater measuring devices required by A.R.S. Section 45-604.

(Reserved)
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sales of aircraft acquired for use outside the State, as prescribed by Regulation,

sales of food products by producers as provided for by A.R.S. Sections 3-561, 3-562 and
3-563.

(Reserved)

{Reserved) SALES GF FOOD AND DRINK. TO A FERSON WHO IS ENGAGED IN
BUSINESS THAT IS CLASSIFIED UNDER THE RESTAURANT CLASSIFICATION
AND THAT PROVIDES SUCH FOJD AND DRINK. WITHOUT MGCWETARY
CHARGE TO ITR EMPLQYEES FOR THEIR OWN CONSUMITION QN _TLHE
PREMISES DURING SUCH EMPLOVEES' HOURS OF EMPLOYMENT,

(Reserved)
(Reserved)

the sale of tangible personal property used in remediation contracting as defined in Section
8-100 and Regulation 8-100.5.

sales of materials that are purchased by or for publicly funded libraries including school
district libraries, charter school libraries, community college libraries, state university
libraries or federal, state, county or municipal libraries for use by the public as follows:

(1) printed or photographic materials,
(2) electronic or digital media materials.

sales of food, beverages, condiments and accessories used for serving food and beverages
to a commercial airline, as defined in A.R.S. Section 42-5061 (A)(49), that serves the food
and beverages to its passengers, without additional charge, for consumption in flight. For
the purposes of this subsection, "accessories” means paper plates, plastic eating utensils,
napkins, paper cups, drinking straws, paper sacks or other disposable containers, or other
items which facilitate the consumption of the food.

in computing the tax base in the case of the sale or transfer of wireless telecommunication
equipment as an inducement to a customer to enter info or contimue a contract for
telecommunication services that are taxable under Section 8-470, gross proceeds of sales
or gross income does not include any sales commissions or other compensation received
by the retailer as a result of the customer entering into or continuing a contract for the
telecommunications services.

for the purposes of this Section, a sale of wireless telecommunication equipment to a person
who holds the equipment for sale or transfer to a customer as an inducement to enter into
or continue a contract for telecommunication services that are taxable under Section 8-470
is considered to be a sale for resale in the regular course of business.

sales of alternative fuel as defined in A.R.S. Section 1-215, to a used oil fuel bumer who
has received a Department of Environmental Quality permit to burn used oil or used oil
fuel under A.R.S. Section 49-426 or Section 49-480.
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sales of food, beverages, condiments and accessories to a public educational entity,
pursuant to any of the provisions of Title 15, Arizona Revised Statutes, INCLUDING A
REGULARLY ORGANIZED PRIVATE QR PAROCHIAL SCHOOL THAT OFFERS
AN EDUCATIONAL PROGRAM FOR GRADE TWELVE OR UNDER WHICE MAY
BE ATTENDED IN SUBSTITUTION FOR A_PUBLIC SCHQOL PURSUANT TG
AR.S. 15-807%; to the extent such items are to be prepared or served to individuals for
consumption on the premises of a public educational entity during school hours. For the
purposes of this subsection, "accessories" means paper plates, plastic eating utensils,
napkins, paper cups, drinking straws, paper sacks or other disposable containers, or other

items which facilitate the consumption of the food.

sales of personal hygiene items to a person engaged in the business of and subject to tax
under Section 8-444 of this code if the tangible personal property is furnished without
additional charge to and intended to be consumed by the person during his occupancy.

for the purposes of this Section, the diversion of gas from a pipeline by a person engaged
in the business of operating a natural or artificial gas pipeline, for the sole purpose of
fueling compressor equipment to pressurize the pipeline, is not a sale of the gas to the
operator of the pipeline.

sales of food, beverages, condiments and accessories to a nonprofit charitable organization
that has qualified as an exempt organization under 26 U.S.C. Section 501(c)}3) and
regularly serves meals to the needy and indigent on a continuing basis at no cost. For the
purposes of this subsection, "accessories” means paper plates, plastic eating utensils,
napkins, paper cups, drinking straws, paper sacks or other disposable containers, or other
items which facilitate the consumption of the food.

sales of motor vehicles that use alternative fuel if such vehicle was manufactured as a diesel
fuel vehicle and converted to operate on alternative fuel and sales of equipment that is
installed in a conventional diesel fuel motor vehicle to convert the vehicle to operate on an
alternative fuel, as defined in A.R.S. Section 1-215.

sales of solar energy devices, for taxable periods beginning from and after July 1, 2008.
The retailer shall register with the department of revenue as a solar energy retailer. By
registering, the retailer acknowledges that it will make its books and records relating to
sales of solar energy devices available to the department of revenue and Town, as
applicable, for examination.

SALES OR OTHER 1RANSFERS OF KENEWABLE EMERGY CREDITS OK ANY
OTHER UNIT CREATED TO TRACK ENERGY DERIVED FROM RENEWABLE

NERGY RTUSOURCES. FOR THE PURPGSES OF THIS PARAGRAPH.
"RENEWABLE FNERGY CREDIT" MEANS A UNMNIT CREATED
ADMINISTRATIVELY BY THE CORPORATION COMMISSION OR GUVERNING
BODY_ OF A PUBLIC POWER UIILITY TO TRACK KILOWATT HOURS GOF
EILECTRICITY DERIVED FROM A RENEWABLE ENERGY RESOURCE CR THE
KILOWATT HOUR EQUIVALENT OF CONVENTIOMAL ENERGY RESOQOURCES
DISPL ACED BY DISTRIBUTED RENEWABLE ENERGY RESOURCES.
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(NN)  SALES OF MAGAZINES OR OTHER PERIODICALS OR OTHFR PUBLICATIONS
BY THIE STATE TO ENCOURAGE TOURIST TRAVEL.,

{00) BALES OF PAPEK MACHINE CLOTHING G, SUCH AS FOGRMING FABRICS AND
DRYER FELTS, SOLD TO A PAPER MANUFACTURER AND DIRECTLY U SED OR
CONSUMED IN PAPER MANUFACTURING.

(P7)  BALES OF OVERHFAD MATERIALS OR QTHER TANGIBLE PERSONAL
PRCPERTY THAT I3 USED IN PERFORMING A COMTKACT EETWEEN THE
UNITED STATES GOVERNMENT AND A MANUF: ACTURER, MODIFIER,
ASSEMBLER OR REPAIRER. INCI.UDIMG FROPERTY USED IN FERFOR MING A
SUBCONTRACT WITH A __GQVERNMENT CONTRACTOR  WHO IS A
MANUFACTURER, MODITIER, ASSEMBLER OR REPAIRER, TO WHICH TITLE
PASSES TO THE GOVERNMENT UNMDER THE TERMS GF THE CONTR ACT OR

SUBCONTRACH"

(QQ) SALLS OF COAL, PETROLEUM, COKE. NATURAL GAS. YIRGIN FUEL OIL AND
ELECTRICITY SULD TO_4 QUALIFIED ENVIRONMENIAL TECHNOLOGY
]\/‘ ANUFACTURER, PRODUCER OR PROCESSOR AS DEFINED IN A R.8.
SECTION 41-1514.02 AND DIRECTLY USED OK_COMSUMED IN THE
GEMEPATION OR PROVISION OF ON-SITE POWFR OK ENERGY SOLELY FOR
ENVIRONMENTAL TECHNOLOGY MANUFACTURING, PRODUCING GE,
PROCESSING OR ENVIRONMENTAL PROTECTION. THIS PARACRAPH SHALL
APPLY TFOR TWENTY FULL CONSECUTIVE CALENDAR OR FISCAL YEARS
FROM THE DATE THE FIRST PAPER MANUFACTURING MACHINE IS PLACED
IN_SERVICE. IM_THE CASE OF AN ENVIRONMENTAL TECHNOLOUGY
MANUFACTURER, PRODUCER OR _PROCESSOR WHO DOES NOT
MANUFACTURE PAPER, THE TIME PERIOD SHALL BEGIN WITH THE DATE
[THE FIRST MANUFACTURING, PROCESSING OR PRODUCTION EQUIPMENT IS
PLACED IN SERVICE.

(RR) SALES OR GROSS INCOME DFRIVED FROM SALES OF M ACHINERY
EQUIPMENT, MATERIALS AND OTHER TANGIBLE PEPRSGNAL PROPERTY
USED DIRECTLY AND PREDOMINANTLY TO CONSTRUCT A QUALIFIED
ENVIRONMENTAL TECHNOLOGY _MANUFACTURING, PRODUCING OK
PROCESSING FACILITY AS DESCRIBED IN A.R.S. SECTION 41-1514. 02, THIS
SUBSECTION APPLIES FOR TEN FULL COMSECUTIVE CALEND AR OR FIECAL
YEAKS AFTER THE START OF INITIAL CONSTRUCTION.

Section XII. Model City Tax Code Section 8-480 is amended as follows, with an effective date

of January 1, 2007,

Sec. 8480, Utility services.
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The tax rate shall be at an amount equal to three and six and one-half tenths percent (3.65%)
of the gross income from the business activity upon every person engaging or continuing
in the business of producing, providing, or furnishing utility services, inclhiding clectricity,
electric lights, current, power, gas (natural or artificial), or water to:

(N consumers or ratepayers who reside within the Town.

(2) (Reserved)

Exclusion of certain sales of natural gas to a public utility. Notwithstanding the provisions
of subsection (a) above, the gross income derived from the sale of natural gas to a public
utility for the purpose of generation of power to be transferred by the utility to its ratepayers
shall be considered a retail sale of tangible personal property subject to Sections 8-460 and
8-465, and not considered gross income taxable under this Section.

Resale utility services. Sales of utility services to another provider of the same utility
services for the purpose of providing such utility services either to another properly
licensed utility provider or directly to such purchaser's customers or ratepayers shall be
exempt and deductible from the cross income subject to the tax imposed by this Section,
provided that the purchaser is properly licensed by all applicable taxing jurisdictions to
engage or continue in the business of providing utility services, and further provided that
the seller maintains proper documentation, in a manner similar to that for sales for resale,
of such transactions.

Tax credit offset for franchise fees. There shall be allowed as an offset any franchise fees
paid to the Town pursuant to the terms of a franchise agreement. However, such offset shall
not be allowed against taxes imposed by any other Section of this Chapter. Such offsets
shall not be deemed in conflict with or violation of subsection 8-400(b).

The tax imposed by this Section shall not apply to sales of utility services to a qualifying
hospital, qualifying community health center or a qualifying health care organization,
except when sold for use in activities resulting in gross income from unrelated business
income as that term is defined in 26 U.S.C. Section 512.

The tax imposed by this Section shall not apply to sales of natural gas or liquefied
petroleum gas used to propel a motor vehicle.

The tax imposed by this Section shall not apply to:

(1) revenues received by a municipally owned utility in the form of fees charged to
persons constructing residential, commercial or industrial developments or
connecting residential, commercial or industrial developments to a municipal
utility system or systems if the fees are segregated and used only for capital
expansion, system enlargement or debt service of the utility system or systems.

(2) revenues received by any person or persons owning a utility system in the form of
reimbursement or contribution compensation for property and equipment installed
to provide utility aceess to, on or across the land of an actual utility consumer if
the property and equipment become the property of the utility. This exclusion shall
not exceed the value of such property and equipment.
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{(h) The tax imposed by this Section shall not apply to sales of alternative fuel as defined in
A.R.S. Section 1-215, to a used oil fuel burner who has received a Department of
Environmental Quality permit to burn used oil or used oil fuel under AR.S. Section 49-
426 or Section 49-480.

[0y} IEE TAx IMPOSED BY THIS SECTION SHALL MOT APPLY TO SALES OR
OTHER TR ANSFERS OF KENEWABLE ENERGY CREDITS OR ANY OTUER ITNIT
CREATED TOQ TRACK_ENERGY DIRIVED FROM RENEWAEI T ENERGY
RESCURCE, FOR THE PURFOGSES COF THIS PARAGRAPH, "RENEWABLE
ENERGY CREDIT" MEANS A UNIT CREATED ADMINISTRATIVELY BY THE
CORPORATION COMMISSICN OR GOVERNING BODY OF A FI JBLIC POWER
UTILITY TC TRACK KILOWATT HOURS OF ELECTRICIIY DERIVED FROM A
RENEW.ABLE ENERGY RESQOURCE OR THE KILOWATI HOUR DOUIWVATENT
OF COMVEMTIONAL ENEKGY RESOURCES DISPLACED RY DISTRIRUTED
RENEWABLE ENERGY KRESQURCES.

[4)] ZHE TAX TtJPOSED BY THIS SECTION SHALL NOT APPLY TO THE PCRTION
OF GROSE PROCEEDS OF SALES OR GROZS INCOME ATTRIBUTARLE TO
IRANSFERPS OF ELECTRICTTY BY ANY RETAIL ELECTRIC CUSTOMER
OWNING A SOLAR PHOTOVOLTAIC ENERGY GENERATING SYSTEN TQ AN
ELECTRIC DISTKIPUTION SYSTEM. IF THE ELECTRICITY TRANSFERREED I8
GENERATED BY THE CUSTOMER'S SYSTEM.

— e e e e i AV

(X) (RESERVED)

Section XITI. Model City Tax Code Section 8-485 is amended as follows, with an effective date

of July 1, 2013.

Sec. 8-485. (Reserved)WASTEWATER REMOVAL SERVICELS

{a) _THE TAX RATE SHALL BE AN AMOUNT EQUAL TO ZERO PERCENT (0%) OF
THE GROSS INCOME FROM THY BUSINESS ACTIVITY UPON EVERY PERSON
ENGAGING OR CONTINUING IN THE BUSINESS OF PROVIDING VW ASTEWATER
REMOVAL SERVICES BY MEANS OF SEWER LINES y OR SIMILAPR. PIPELINES TQ:

{1 CONSUWVIRE CR. RATEPAYERS WHO RESIDE WITHIN THE TOWN.,

(2) CONSUMERS OR RATFPAYERS OF THIS TOWN. WHETHER WITHELN THE
TOWN OR "WITHOUT. TO THE EXTENT THAT THIS TOW'N FROVIDES
SUCH PERSUNS WASTEWATER REMOVAL SERVICES. EXCLUDING
COMSUMERS OR RATEPAYERS WHC ARE RESIDENTS OF AMOTHER
CITY OR TOWN WHICH LEVIES AN EQUIVALENT FXCISE TAX UPON
THIS TOVIN FOR PROVIDING SUCH WASTEWATER REMOVAL
SERVICES TC SUCH PERSONS.
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THE T4X IMPOSED BY THIS SECTION SHALL NOT APPi Y fO GROSS INCOME

RELATING TO _THE PROVIDING OF WASTEWATER REMOVAL SERV'CES
FROM A QUALIYYING HOSPITAL. QUALIFYING COMMUNITY HEEALTH
CENTER OR A QUALIFYING HEALTH CARE ORCANTZATION.

Section XTV. Model City Tax Code Section 8-660 is amended as follows. All changes are

effective July 1. 2013, except new subsection (mm), which is effective J anuary 1, 2007,

Sec, 8-660. Use tax: exemptions.

The storage or use in this Town of the following tangible personal property is exempt from the Use Tax
imposed by this Article:

(2)

(&)

()
(d)
(e)
03]
(g)
Ly
(i)
)

(k)

M

tangible personal property brought into the Town by an individual who was not a resident
of the Town at the time the property was acquired for his own use, if the first actual use of
such property was outside the Town, unless such property is used in conducting a business
in this Town.

tangible personal property, the value of which does not exceed the amount of one thousand
dollars ($1,000) per item, acquired by an individual outside the limits of the Town for his
personal use and enjoyment.

charges for delivery, installation, or other customer services, as prescribed by Regulation.
charges for repair services, as prescribed by Regulation.

separately itemized charges for warranty, maintenance, and service contracts.
prosthetics.

income-producing capital equipment,

rental equipment and rental supplies.

mining and metallurgical supplies.

motor vehicle fuel and use fuel which are used upon the highways of this State and upon
which a tax has been imposed under the provisions of Article I or 1, Chapter 16, Title 28,
Arizona Revised Statutes.

tangible personal property purchased by a construction contractor, but not an owner-
builder, when such person holds a valid Privilege License for engaging or continuing in

the business of construction contracting, and where the property acquired is incorporated
into any structure or improvement to real property in fulfillment of a construction contract.

sales of motor vehicles to nonresidents of this State for use outside this State if the vendor
ships or delivers the motor vehicle to a destination outside this State,
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tangible personal property which directly enters into and becomes an ingredient or
component part of a product sold in the regular course of the business of job printing,
manufacturing, or publication of newspapers, magazines or other periodicals. Tangible
personal property which is consumed or used up m a manufacturing, job printing,
publishing, or production process is not an ingredient nor component part of a product.

rental, leasing, or licensing for use of film, tape, or slides by a theater or other person taxed
under Section 8-410, or by a radio station, television station, or subscription television

system.

food served to patrons for a consideration by any person engaged in a business properly
licensed and taxed under Section 8-455, but not food consumed by owners, agents, or

employees of such business.

tangible personal property acquired by a qualifying hospital, qualifying community health
center or a qualifying health care organization, except when the property is in fact used in
activities resulting in gross income from unrelated business income as that term is defined

in 26 U.S.C. Section 512,
feed—fefkem&eeﬂs&mp”mm_@ESERVED]
(Reserved)

(1) (Reserved)

2) {Reserved)

(3) (Reserved)

4 {Reserved)

groundwater measuring devices required by A.R.S. Section 45-604.

(Reserved)
aircraft acquired for use outside the State, as prescribed by Regulation.

sales of food products by producers as provided for by A.R.S. Sections 3-56 1, 3-562 and
3-563.

(Reserved)

{Reserved) FOOD AND DRINK PROVIDED BY A PERSON WHC IS ENGAGED IN
BUSINESE THAT 15 CLASSIFIED UNDER THE RESTAURANT CLASSIFICATION
WITHOUT MOMETFARY CHARGE TO ITS EMPLOYEES FOR THFIR OWN
CONSUMPTION ON THE PREMISES DURING SUCH EMPLOYEES' HOURS OF

EMPLOYMENT.

Tangible personal property donated to an organization or entity qualifying as an exempt
organization under 26 U.8.C Section 501(c)(3); if and only if:

(1) the donor is engaged or continuing in a business activity subject to a tax imposed
by Article I'V; and
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(2) the donor originally purchased the donated property for resale in the ordinary
course of the donor's business; and

3) the donor obtained from the donee a letter or other evidence satisfactory to the Tax
Collector of qualification under 26 U.S.C. Section 501(c)(3) from the Internal
Revenue Service or other appropriate federal agency; and

4) the donor maintains, and provides upon demand, such evidence to the Tax
Collector, in a manner similar to other documentation required under Article III.

(Reserved)

tangible personal property used in remediation contracting as defined in Section 8-100 and
Regulation 8-100.5.

materials that are purchased by or for publicly funded libraries including school district
libraries, charter school libraries, community college libraries, state university libraries or
federal, state, county or municipal libraries for use by the public as follows:

(1) printed or photographic materials.
(2) electronic or digital media materials.

food, beverages, condiments and accessories used for serving food and beverages by a
commercial airline, as defined in A.R.S. Section 42-5061(A)(49), that serves the food and
beverages to its passengers, without additional charge, for consumption in flight. For the
purposes of this subsection, "accessories” means paper plates, plastic eating utensils,
napkins, paper cups, drinking straws, paper sacks or other disposable containers, or other
items which facilitate the consumption of the food.

wireless telecommunication equipment that is held for sale or transfer to a customer as an
inducement to enter into or continue a contract for telecommunication services that are

taxable under Section 8-470.

(Reserved)

alternative fuel as defined in A.R.S. Section 1-215, by a used oil fuel bumer who has
received a Department of Environmental Quality permit to burmn used oil or used oil fuel
under A.R.S. Section 49-426 or Section 49-480.

food, beverages, condiments and accessories purchased by or for a public educational
entity, pursuant to any of the provisions of Title I5, Arizona Revised Statutes.
INCLUDING A REGULARLY ORGANIZED PRIVATE OR PARCGCHIAL SCHOOL
THAT OFFERE AN EDUCATIONAL PROGKAM FOR GRADE TWELVE OR UNDER
WHICH MAY BE ATTENDED IN_SUBSTITUTION FOR A PUBLIC SCHOOIL

PURSUANT TO A.R.S. 15-802; to the extent such items are to be prepared or served to
individuals for consumption on the premises of a public educational entity during school
hours. For the purposes of this subsection, "accessories” means paper plates, plastic eating
utensils, napkins, paper cups, drinking straws, paper sacks or other disposable containers,
or other items which facilitate the consumption of the food.
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personal hygiene items purchased by a person engaged in the business of and subject to tax
under Section 8-444 of this code if the tangible personal property is furnished without
additional charge to and intended to be consumed by the person during his occupancy.

the diversion of gas from a pipeline by a person engaged in the business of operating a
natural or artificial gas pipelin, for the sole purpose of fueling compressor equipment to
pressurize the pipeline, is not a sale of the gas to the operator of the pipeline.

food, beverages, condiments and accessories purchased by or for a nonprofit charitable
organization that has qualified as an exempt organization under 26 U.S.C. Section
501(c)(3) and regularly serves meals to the needy and indigent on a continuing basis at no
cost. For the purposes of this subsection, "accessories" means paper plates, plastic eating
utensils, napkins, paper cups, drinking straws, paper sacks or other disposable containers,
or other items which facilitate the consumption of the food.

sales of motor vehicles that use alternative fuel if such vehicle was manufactured as a diesel
fuel vehicle and converted to operate on alternative fuel and sales of equipment that is
installed in a conventional diesel fuel motor vehicle to convert the vehicle to operate on an
alternative fuel, as defined in A.R.S. Section 1-215.

The storage, use or consumption of tangible personal property in the city or town by a
school district or charter school.

RENEWABLE ENERGY_CREDITS OR ANY OTHER UNIT CREATED TO TRACK

(NN)

ENERGY DERIVED FROM PENEWABLE ENERGY RESOURCES. FOR THE
PURPDSES OF THIS PARAGRAPH, "RENEWABLE ENERGY CREDIT" MEANS A
UNIT CREATED ADMINISTRATIVELY BY THE CORPORATION COMMIiSSION
OR GOVERNING BODY OF A PUBLIC POWER UTILITY TO TRACK KILOWATT
HOURS OF ELECTRICITY DERIVED FROM A RENEWABLE ENERGY RESOURCE
OR THE KITOWATT HOUR EQUIVALENT OF CONVENTIONAL ENERGY.
RESQURCES DISPLACED BY _DISTRIBUTED RENEWARILE FENERGY
RESOURCES.

MAGAZINES OR OTHER PERIODICALS OR OTHER PUBLICATIONS BY THIS

{00)

STATE TO FNCOURAGE TOURIST TRAVEL.
PAPER WMACHINE CLOTHING, SUCH AS FORMING FABRICS AND DRYER

(PP)

FELTS, SOLD_TO A PAPER MANUFACTURER AND DIRECTLY USED OR
CONSUMED IN PAPER MANUFACTURING.

OVERHEAD MATERIALS OR OTHER TANGIBLE PERSONAT, PROPERTY THAT
IS TJSED ] PERFORMING A CONTRACT BETWEEN THE UNIIED STATES
GOVERNMENT AND A MANUFACTURER. MODIFIER. ASSEMBLFR (R
REPAIRER. INCLUDING PROPERTY USED IN PERFGRMING A SUBCOGNTRACT
WITH A GOVERNMENT CONTRACTOR WHGC IS A MANUFACTURER,
MODIFIER, ASSEMPBIER OR REPAIREE, TG WHICH TITLE PASSES TO THE
GOVERNMENT UNDER THE TERMS OF THE CONTRACT OR SUBCONTKRACT,
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(QC) COAL, PETROLEUM. COKE,  NATURAL GAS. VIRGIN FUEL OIL AND
ELECTRICITY, SOLD TG A QUALIFIED ENVIRONMENTAL. TECHNGL.OGY
MAMNUTACTURER. PRODUCER OR PROCESSOR AS DEFINED IN ARS.
SECTION 41-1514.02 AND_DIRECTLY USED OR CONSUMED IN [HE
GENERATION CK PROVISION OF ON-SITE POWER OR ENERGY SOLELY FOR

EMVIRONMENTAI,  TECHNOLOCY MANUFACTURING  PRODUCING OR

FROCESSING OR ENVIRONMENTAL PROTECTIGH. THIS PAR AGRAPH SHALL

APPLY_FOR TWENTY_FULL CONSECUTIVE CALENDAR G FISCAL _VEARS

FROM THE DATE THE FTRST PAPER MANUFACTURING MACHINE € P1ACED

IN_SERVICE. I TEE CASE GF AN ENVIROMMENTAL TECHNOLOGY

MANUFACTUREK, _ PRODUCER  OR FKOCESSOR _ WHO DrES NOT

MANUFACTURE PAPER, THE TiIME FERIOD SHALL BEGLY WITH THE DATE

THE FIRST MANUFACTURIG. PROCESSING OK PRODUCTION EGUIPHENT 12

PLACED IN SERVICE,

(RR)  MACHINERY. EQUIPMENT, MATERIALS AND OTHEPR. TANGIBLE PERSONAT
PROPERTY USED DIRECTLY AND PREDOMINAWTLY TC CONSTRULCT A
QUALIFIED EMVIRONMENTAL TECENOLOGY MAMITEACTURING,
PRODUCING OR PROCESSING FACILITY AS DESCRIBED IN A.R.Z. SECTION 41 -
1814.02. THIS SUBSECTIOM APPLIES FOR TEN FULL _CONSECUTIVE
CALENDAR OR FISCAL YEARS AFTER _THFE _START _OF GJITIAL
CONSTRUCTIONN.

(88) (RESCRVED)

Section XV, Model City Tax Code Regulation 8-120.1 is repealed. with an effective date of

July 1. 2013,
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Section XVI, Model City Tax Code Regulation 8-270.1 is amended as follows, with an effective
date of July 1, 2013,

Reg. 8-270.1. Proprietary activities of municipalities are not considered activities of g governmental
entity.

The following activities, when performed by a municipality, are considered to be activities of a person
engaged in business for the purposes of this Chapter, and not excludable by reason of Section 8-270:

(a) rental, leasing, or licensing for use of real property to other than another department or
agency of the municipality.

(b) producing, providing, or furnishing electricity, electric lights, current, power, gas (natural
or artificial), or water to consumers or ratepayers.

(c) sale of tangible personal property to the public, when similar tangible personal property is
available for sale by other persons, as, for example, at police or surplus auctions.

(d) PROVIDING WASTEWATEK REMOVAL SERVICES TO CONSUMERS OR
RATEPAYERS BY MEANS CI” SEWER LINES OR SIMILAR PIPELINES.

Section XVII. Medel City Tax Code Regulation 8-460.1 is amended as follows, with an

effective date of July 1. 2013.

Reg. 8-460.1. Distinction between retail sales and certain other transfers of tangible personal
property.
(a) Charges for transfer of tangible personal property included in the gross income of the
business activity of persons engaged in the following business activities shall be deemed
only as gross income from such business activity and not sales at retail taxed by Section 8-
460:

)] tangible personal property incorporated into real property as part of reconstruction
or construction contracting, per Sections 8-415 through 8-418.
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(2) {Reserved)
3) Job printing, per Section 8-425.

4) mining, timbering, and other extraction, but not sales of sand, gravel, or rock
extracted from the ground, per Section 8-430.

(5) publication of newspapers, magazines, and other periodicals, per Section 8-4335.

(6) rental, leasing, and licensing of real or tangible personal property, per Sections 8-
445 or 8-450.

(7 restaurants and bars, per Section 8-455.
(3) FOQD I'OK HOME CONSUMPTION. PER SECTIONM §-462.

£8)(9)_ telecommunications services, per Section §8-470,

€9(10) utility services, per Section 8-480.
{d1) WASTEWATER REMGVAL SERVICES, PER SECTION £-185.

Distinction between construction contracting, retail, and certain direct customer service
activities,

(1) When an item is attached or installed on real property, it is a construction
contracting activity and any subsequent repair, removal, or replacement of that
item is construction contracting.

(2) Items attached or installed on tangible personal property are retail sales.

3 Transactions where no tangible personal property is attached or installed are
considered direct customer service activities (for example: carpet cleaning, lawn
mowing, landscape maintenance).

4 Demelition, earth moving, and wrecking activities are considered construction
coniracting,

The sale of sand, rock, and gravel extracted from the ground shall be deemed z sale of

tangible personal property and not mining or metallurgical activity.

Sale of consumable goods incorporated into or applied to real property is considered a retaijl

sale and not construction contracting. Examples of consumable goods are lubricants, faucet
washers, and air conditioning coolant, but not paint.

Installation or removal of tangible personal property which has independent functional

utility is considered a retail activity.

(1) "Tangible personal property which has independent functional utility" must be able
to substantially perform its function(s) without attachment to real property.
"Attachment to real property" must include more than connection to water, power,
gas, communication, or other service.
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Examples of tangible personal property which has independent functional utility
include artwork, furnishings, "plug-in" kitchen equipment, or similar items
installed by bolts or similar fastenings.

Examples of tangible personal property which does not have independent
functional utility include wall-to-wail carpeting, flooring, wallpaper, kitchen
cabinets, or "built-in" dishwashers or ranges.

The installation of window coverings (drapes, mini-blinds, etc.) is always a retail
activity,

Section XVIIL. Model City Tax Code, Appendix IV Section 8-570 is amended as follows to
conform_the Appendix langnage with prior changes made to Section 8-570 of the Model

language. with an effective date of July 1, 2008.

Sec. 8-570. Administrative review; petition for hearing or for redetermination; finality of order.
(State Administration and Audits)

(a) Closing agreements between the Tax Collector and a taxpayer have no force of law unless
made in accordance with the provisions of A.R.S. Section 42-1113.

(b) Administrative review.

(1)

2
(3)
(4)
&)

(6)
(7
®

Petitions of appeal shall be made to, and hearings shall be conducted by, the
Arizona Department of Revenue, in accordance with the provisions of A.R.S.
Section 42-1251, as modified by Section 128-571.

{Reserved)
(Reserved)
(Reserved)

Hearings shall be held by the Arizona Department of Revenue in accordance with
the provisions of A.R.S. Section 42-1251. The Department's decision may be
appealed to the State Board of Tax Appeals, in accordance with the provisions of
AR.S. Section 42-1253.

{Reserved)
(Reserved)
(Reserved)

(c) (Reserved)
{(d) (Reserved)
{(e) Taxpayers shall be subject to the state taxpayer bill of rights (A.R.S. § 42-2051 et. seq.).
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Sec. 8-570. Administrative review; petition for hearing or for redetermination; finality of order.

(Local Audits)

For the purposes of this section, "Municipal Tax Hearing Office” means the administrative offices of the
Municipal Tax Hearing Officer.

(@)

(b)

Informal Conference. A taxpayer shall have the right to discuss any proposed assessment

with the auditor prior to the issuance of any assessment, but any such informal conference
is not required for the taxpayer to file a petition for administrative review.

Administrative Review.

Y

)

3)

Filing a Petition. Other than in the case of a jeopardy assessment, a taxpayer may
contest the applicability or amount of tax, penalty, or interest imposed upon or paid
by him pursuant to this Chapter by filing a petition for a hearing or for
redetermination with the Tax Collector as set forth below:

(A) within forty-five (45) days of -receipt by the taxpayer of notice of a
determination by the Tax Collector that a tax, penalty, or interest amount
is due, or that a request for refund or credit has been denied; or

B) by voluntary payment of any contested amount when accompanied by a
timely filed return and a petition requesting a refund of the protested
portion of said payment; or

C) by petition accompanying a timely filed return contesting an amount
reported but not paid; or

D) by petition requesting review of denial of waiver of penalty as provided in
subsection 8-540(g).

Extension to file a petition. In all cases, the taxpayer may request enl-ene (AN

extension from the Tax Collector, Such request must be in writing, state the reasons
for the requested delay-and-timesof delas—requestod, and must be filed with the Tax
Collector within the period allowed above for originally filing a petition. The Tax
Collector shall allow such-A FORTY-FIVE (45) DAY extension to file a petition,
when such written request has been properly and timely made by the taxpayersbut
eriginally—filirg —a—petitien,_ THHE TAX COLLECTOR MAY GRANT AN
ADDITIONAL,___EXTENSION _AND MAY DETERMINE ~ THE
CORRESPONDING TIME OF ANY SUCH EXTENSION AT HIS SOLE
DISCRETION.

Requirements for petition.

(A) The petition shall be in writing and shall set forth the reasons why any
correction, abatement, or refund should be granted, and the amount of
reduction or refund requested. The petition may be amended at any time
prior to the time the taxpayer rests his case at the hearing or such time as
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the Hearing Officer allows for submitting of amendments in cases of
redeterminations without hearings. The Hearing Officer may require that
amendments be in writing, and in that case, he shall provide a reasonable
period of time to file the amendment. The Hearing Officer shall provide a
reasonable period of time for the Tax Collector to review and respond to
the petition and to any written amendments.

(B) The taxpayer, as part of the petition, may request a hearing which shall be
granted by the Hearing Officer. If no request for hearing is made the
petition shall be considered to be submitted for decision by the Hearing
Officer on the matters contained in the petition and in any reply made by
the Tax Collector.

{C) The provisions of this Section are exclusive, and no petition seeking any
correction, abatement, or refund shall be considered unless the petition is
timely and properly filed under the Section.

Transmittal to Hearing Officer. The city/town shall designate a Hearing Officer,
who may be other than an employee of the (city/town). The Tax Collector, if
designated to receive petitions, shall forward any petition to the Municipal Tax
Hearing Officer within twenty (20) days after receipt, accompanied by
documentation as to timeliness. In cases where the Hearing Officer determines that
the petition is not timely or not in proper form, he shall notify both the taxpayer
and the Tax Collector; and in cases of petitions not in proper form only, the Hearing
Ofticer shall provide the taxpayer with an extension up to forty-five (45) days to
correct the petition,

Hearings shall be conducted by a Hearing Officer and shall be continuous until the
Hearing Officer closes the record. The taxpayer may be heard in person or by his
authorized representative at such hearing. Hearings shall be conducted informally
as to the order of proceeding and presentation of evidence. The Hearing Officer
shall admit evidence over hearsay objections where the offered evidence has
substantial probative value and reliability. Further, copies of records and
documents prepared in the ordinary course of business may be admitted, without
objection as to foundation, but subject to argument as to weight, admissibility, and
authenticity. Summary accounting records may be admitted subject to satisfactory
proof of the reliability of the summaries. In ail cases, the decision of the Hearing
Officer shall be made solely upon substantial and reliable evidence, All expenses
incurred in the hearing shall be paid by the party incurring the same.

Redeterminations upon a "petition for redetermination” shall follow the same
conditions, except that no oral hearing shall be held.

Hearing Ruling. In either case, the Hearing Officer shall issue his ruling not later
than forty-five (45) days after the close of the record by the Hearing Officer.

Notice of Refund or Adjusted Assessment, Within sixty (60) days of the issuance

of the Hearing Officer's decision, the Tax Collector shall issue to the taxpayer
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(c)

(d)

(e)

2012-2014 AMENDMENTS TO THE
TAX CODE OF THE TOWN OF CAMP VERDE

either a notice of refund or an adjusted assessment recalculated to conform to the
Hearing Officer's decision.

Stipulations that future tax is also protested. A taxpayer may enter into a stipulation with

the Tax Collector that future taxes of similar nature are also at issue in any protest or appeal.
However, unless such stipulation is made, it is presumed that the protest or appeal deals
solely and exclusively with the tax specifically protested and no other. When a taxpayer
enters into such a stipulation with the Tax Collector that future taxes of similar nature will
be included in any redetermination, hearing, or court case, it is the burden of that taxpayer
to identify, segregate, and keep record of such income or protested taxable amount in his
books and records in the same manner as the taxpayer is required to segregate exempt
income.

When an assessment is final.

%)) If a request for administrative review and petition for hearing or redetermination
of an assessment made by the Tax Collector is not filed within the period required
by subsection (b) above, such person shall be deemed to have waived and
abandoned the right to question the amount determined to be due and any tax,
interest, or penalty determined to be due shall be final as provided in subsections
8-545(a} and 8-555(f).

(2) The decision made by the Hearing Officer upon administrative review by hearing
or redetermination shall become final thirty (30) days after the taxpayer receives
the notice of refund or adjusted assessment required by subsection (b)(8) above,
unless the taxpayer appeals the order or decision in the manner provided in Section
8-575.

The provisions of the state taxpayer bill of rights (A.R.S. Section 42-2051 et. seq.) shall
not apply.
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Town of Camp Verde

Efgenda Item Submission Formi - Section I

Meeting Date: August 5, 2015

Consent Agenda [ Decision Agenda ] Executive Session Requested

L1 Presentation Only [ Action/Presentation [1Special Session

Requesting Department: Finance Staff Resource/Contact Person: Mike Showers

Agenda Title (be exact): Possible approval of Ordinance 2015-A411, AN ORDINANCE OF THE MAYOR AND
COMMON COUNCIL OF THE TOWN OF CAMP VERDE, ARIZONA, RELATING TO THE TRANSACTION
PRIVILEGE TAX; ADOPTING "THE 2012-2014 AMENDMENTS TO THE TAX CODE OF THE TOWN OF CAMP

VERDE" BY REFERENCE; ESTABLISHING EFFECTIVE DATES; PROVIDING FOR SEVERARBILITY AND
PROVIDING PENALTIES FOR VIOLATIONS.

List Attached Documents: 1) Ordinance 2015-A411

Estimated Presentation Time: N/A Estimated Discussion Time: N/A
Reviews Completed by:
X Department Head: B Town Attorney Comments: Approved

Finance Review: [ Budgeted []Unbudgeted [X] WA

Finance Director Comments/Fund:
Fiscal Impact: No direct fiscal impact

Comments: The amendments are required adjustments to stay current with the State Model City Tax Code.

Background information: These are changes that we (as well as other Arizona cities and towns) receive from the
League of Cities and AzDOR. Our last update was in June of 2012. The amendments should not be changed and
are to be accepted as provided by the League of Arizona Cities and Towns. See Resolution 2015-950 for further
background information.

Recommended Action (Motion): Approval of Ordinance 2015-A411, AN ORDINANCE OF THE MAYOR AND
COMMON COUNCIL OF THE TOWN OF CAMP VERDE, ARIZONA, RELATING TO THE TRANSACTION
PRIVILEGE TAX; ADOPTING "THE 2012-2014 AMENDMENTS TO THE TAX CODE OF THE TOWN OF CAMP
VERDE" BY REFERENCE; ESTABLISHING EFFECTIVE DATES; PROVIDING FOR SEVERABILITY AND
PROVIDING PENALTIES FOR VIOLATIONS.

Instructions to the Clerk: NiA



ORDINANCE 2015-A411

AN ORDINANCE OF THE MAYOR AND COMMON COUNCIL OF THE TOWN OF CAMP
VERDE, ARIZONA, RELATING TO THE TRANSACTION PRIVILEGE TAX; ADOPTING "THE
2012-2014 AMENDMENTS TO THE TAX CODE OF THE TOWN OF CAMP VERDE" BY
REFERENCE; ESTABLISHING EFFECTIVE DATES; PROVIDING FOR SEVERABILITY AND

PROVIDING PENALTIES FOR VIOLATIONS.

BE IT ORDAINED BY THE MAYOR AND COUNCIL OF THE TOWN OF CAMP VERDE,
ARIZONA:

Section 1: That certain document known as "The 2012-2014 Amendments to the Tax Code of the
Town of Camp Verde", three copies of which are on file in the office of the town clerk of the Town of
Camp Verde, Arizona, which document was made a public record by Resolution 2015-950 of the Town of
Camp Verde, Arizona, is hereby referred to, adopted and made a part hereof as if fully set out in this

ordinance.

Section 2: Any person found guilty of violating any provision of these amendments to the tax
code shall be guilty of a class one misdemeanor. Each day that a violation continues shall be a separate
offense punishable as herein above described.

Section 3: If any section, subsection, sentence, clause, phrase or portion of this ordinance or any
part of these amendments to the tax code adopted herein by reference is for any reason held to be invalid
or unconstitutional by the decision of any court of competent jurisdiction, such decision shall not affect
the validity of the remaining portions thereof.

Section 4: The provisions of this ordinance conform this local code to the Model City Tax Code
which is controlling. The provisions of each section are effective as stated in each section and are as
provided by the Municipal Tax Code Commission upon approval of the stated change to the Model City
Tax Code. Provisions subject to a retroactive effective date at the time of approval by the Municipal Tax
Code Commission favor taxpayers by reducing an imposition of the tax or increasing an allowable
deduction, exemption, or exclusion. Provisions that increase the tmposition of the tax or decrease the
application of a deduction, exemption, or exclusion had a prospective effective date at the time of approval
by the Municipal Tax Code Commission. Provisions creating a new Option state the first effective date the
new Option is available for selection. Provisions eliminating an existing Option state the last effective date

of the eliminated Option.

PASSED AND ADOPTED by the Mayor and Council of the Town of Camp Verde, Arizona, this
19" day of August, 2015.

Mayor
ATTEST:

Town Clerk

APPROVED AS TO FORM:

Town Attorney



ﬁ Town of Camp Verde
OB

Y

Ageflda Item Submission Form - Section I

Meeting Date: Aug 5, 2015

[] Consent Agenda [] Decision Agenda [ Executive Session Requested
[ Presentation Only [ Action/Presentation

Requesting Department: Clerk’s Office

Staff Resource/Contact Person: Virginia Jones

Agenda Title (be exact: Possible approval of a Special Event Liquor License application for Montezuma
Rimrock Fire District Auxiliary to be held on Sept 26, 2015 at 115 Camp Lincoln, Camp Verde AZ 86322

List Attached Documents: - Application for Special Event License

Estimated Presentation Time: N/A
Estimated Discussion Time: N/A
Reviews Completed by:

Department Head:___Virginia Jones [J Town Attorney Comments: N/A

[l Finance Department N/A
Fiscal Impact: None

Budget Code: __N/A Amount Remaining:

Comments:
Background Information:

Recommended Action (Motion): Approve Special Event Liquor License application for Montezuma Rimrock
Fire District Auxiliary- held on Sept 26, 2015 at 115 Camp Lincoln, Camp Verde AZ 86322.

Instructions to the Clerk: Section Il not required. Process application.



FOR DILC USE ONLY
Arlzona Department of Liquor Licenses and Confrof | £Yen Dofels):
800 W Washington 5th Floor Event time start/end:
Phoenix, AZ 85007-2934 :
www.azliquor.gov C3R:
(602) 542-5141 License:

APPLICATION FOR SPECIAL EVENT LICENSE

Fee= $25.00 per day for 1-10 days (consecutive}
A service fee of $25.00 will be charged for all dishonored checks (A.RS. § 44-4852)

IMPORTANT INFORMATION: This docurnent must be fully completed or it will be r med.
The Deparment of liquor Licenses nnd Confrol must receive this application fen (10) business days priot to the event. i the
special event will be held at ¢ jocalion without o permanent fiquor license or If the event wili be on any portion of a locdtion that
is not covered by the existing liquor license, this applicalion must be approved by the local govemment before submission to

fhe Department of Liquor Licenses and Coniro! {see $ection 15},
SECTION 1 Nome of Organization:  MONTEZUMA RIMROCK FIRE DISTRICT AUXILLIARY

SECTIOM 2 Non-Profit/IRS Tax Exernpt Number: ;

SECTION 3 The organization is a: (check one box only]
ECharitable OFratemal {must have regular membership and have been in existence for over five {5) years)

Oreligious [ICivic (Rotary, College Scholarship) CIPolitical Party, Ballot Measure or Campaign Committee

SECTION 4 Will this event be heid on a currently licensed premise and within the already approved premises? [1Yes BNo

Name of Business License Number Phone (include Arec Code)

SECTION § How Is this special event going to conduct all dispensing., serving, and seling of spirituous liquorsg2 Please read R-19-
318 for explanation {look in special event planning guide) and check one of the following boxes.

OIrlace license in non-use

ODispense and serve all spirituous liquors under retailer's license

BDispense and serve all spirituous liquors under special event

[Ispiit premise between special event and retai location

(i not using refall Bcense, submi: a letter of agreement from the agent/owner of the ficensad premise fo suspend the ficense during the
event. If the special event is only using a portion of premise, agent/owner will need to suspend that portion of the premise.)

SECTION ¢ What s the purpose of this evenf EiOnsite consumption  [JOfisite fauction]  ClBoth

SECTION 7 Location of the Evenf: _CAMPO DE ENSUENO
115 CAMP LINCOLN CAMP VERDE  YAVAPAT  AZ 86332

Address of Location:
Skeet Chiy COUNTY Shofe Tip

SECTION 8 Will this be stacked with a wine festival/craft distiller festivalz [IYes BENo
SECTION ¢ Applicant must be a member of the qualifying organization and authorized by an OCfficer, Director or Chairperson

of the Organization named in Section 1. {Authorizing signature is required in Section 13
1. Applicant: LANE LOU
Last Middie Date of B2t

First
2. Applicant's mailing address; 4R 7 0 UMOU—’&W*"A ,t_a/ﬂ Boci. A RIS
Shreet Cly State Tp

3. Applicant's home/cell phone: QZ& BO/ODl | Applicant’s business phone: [___) _SANli=

4, Applicant’s email address:

7/13/2015 Poge 1 of 4
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SECTION 10
1. Has the applicant been convicted of a felony, or had a liquor license revoked within the last five (5} years2

Oves BENo gfyes, otach explanation.)

2. How many special event licenses have been issued to this location this yaar? -0-
(The number cannof excosd 12 cvents per year: cxceptions under A.1.8. §4-203.02(D).)

3. Is the organization using the services of a promoter or other person to manage the eveni2 Idves Eino
{¥ yes, oftack a copy of the agreement.)

4. List ¢ll people and organizations who will receive the proceeds. Account for 100% of the proceeds. The organization
applying rmust receive 25% of the gross revenues of the special event liquor sales. Attach an additional page if necessary.

Name _ MONTEZUMA RIMROCK FIRE DIST AUX Percentage: 100%

Address__3240 E BEAVER CREEK RD RIMROCK AZ 86322
Stree: City Siafe Ip
Name Percentage:
Address
Street [ Shate Ip
5. Please read A.R.S. § 4-203.02 Specigl event license: fules and R19-1-205 R ir igl Event license.

r
Note: ALl ALCOHOLIC BEVERAGE SALES MUST BE FOR COMSURMFTIOM AT THE EVENT SITE QLY.
"NQ ALCOHOLIC BEVERAGES SHAIL LEAVE SPECIAL EVENT UNLESS THEY ARFE IN AUCTION SEALED CONTAINERS OR THE
SPECIAL EVENT LICENSE IS STACKED WITH WINE /CRAFT DISTILLERY FESTIVAL LICENSE"
6. What type of security and control measures will you take to prevent violations of fiquor laws at this event2
{List fype and number of police/securiy personnel and fype of fencing or control bamiess, § upplicabia.)

4 Number of Police 10 Number of Security Personnel E!Fencing CBariers

Explanation:

SECUION 11 Date(s) and Hours of Event. May not exceed 10 consecufive days.
See ARS. § 4-244({15) and (17) for legal hours of service.

- Event Siayi license Fnd
Date Day of Week Time AN/PR; Time ANPR

DAY 1: 09/26/2015 SATURDAY 5:00PM 9:00PM

DAY 2:

DAY 3:

DAY 4:

DAY 5:

DAY &:

DAY 7:

DAY 8:

DAY 9:

DAY 10;

13/2015 Page 2of 4
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SECTION 12 License premises diagram. The licensed premises for your special event is the area in which you are authorized
to sell, dispense or serve alcoholic beverages under the provisions of your icense. The following space is fo be used to
prepare a diagram of your special event licensed premises. Please show dimensions, serving areas, fencing, barricades, or
other confrol measures and security posifion.

SEE ATTACHED N T
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SECTION 13 To be completed only by an Officer. Director or Chairperson of the organization named in Section 1.

LOU LANE declare that | am an OFFICER, DIRECTOR, or CHAIRPERSON

I,
{Print Full Nam=)
appointing the applicant listed in Section 9, to apply on behalf of the foregoing organization for a Special Event

Liquor Licepse. j o
GrE -
X D‘K c%%_ 729 25~ 200006 1
{Signatu:e} " i

Téle/ Position Date

‘7@ Phone £
14 Pr—
The foregaing.inst 4 aspesiegiged before me this ﬁ L/ )?/W M S
5 : o = 1 ear

State | #gmm voter P iz A}Q{LL N ,,Dw ,< kmlhq/ v

Signature of Notary Puhte

SECTION 14 This section is to be completed only by the applicant named in Section 9.

I, declare that | am the APPLICANT filing this application as

{Print Full Nan2)
listed in Section 9. | have read the application and the contents and all statements are true, comrect and

complete.

-
M

(Signature) The/ Position Daie Phone #
The foregoing instrument was acknowledged before me this
Doy Fonth Yeor
State County of
My Commission Expires on:
Derk: Signature of Notary Fublic

Please contact the local governing board for additional application requirements and submiission deadlines. Additional
licensing fees may also be required before approval may be granted. For more information, please contact your local
junisdiction: hito://www.gzliquor.gov/assets/documents/homepage docs/spec event links.pdf,

3ECTION 15 Local Goveming Body Approval Section

I, recommend [JAPPROVAL [] DISAPPROVAL
{Govemment Official} (Tifie)

on behalf of ’ , ,
(Cily, Town, Counfy) Hanalue Date Fhone

FOR DEPARTMENT OF LIQUOR LICENSES AND CONTROL USE ONLY

[IAPPROVAL OO DISAPPROVAL  BY: DATE:

employgeus: eninicement: notice

B. An agency shall not base a licensing decision in whole or in part on a licensing requirement or condition that is not
specifically authorized by statute, rule or state fribal gaming compact. A general grant of authority in statute does not constitute a
basis for impasing a licensing requirement or condition unless a rule is made pursuant 1o that general grant of authority that

specifically authorizes the requirement or condition.
D. THIS SECTION MAY BE ENFORCED IN A PRIVATE CIVIL ACTION AND RELIEF MAY BE AWARDED AGAINST THE STATE. THE

COURT MAY AWARD REASONABLE ATTORNEY FEES, DAMAGES AND ALL FEES ASSOCIATED WITH THE LICENSE APPLICATION TCA
PARTY THAT PREVAILS IN AN ACTION AGAINST THE STATE FOR A VIOLATION OF THIS SECTION.

E. A STATE EMPLOYEE MAY NOT INTENTIONALLY OR KNOWINGLY VIOLATE THIS SECTION. A VIOLATION OF THIS SECTION iS
CAUSE FOR DISCIPLINARY ACTKON OR DISMISSAL PURSUANT TO THE AGENCY'S ADOPTED PERSONNEL POLICY.

F. THIS SECTION DOES NOT ABROGATE THE IMMUNITY PROVIDED BY SECTION 12-820.01 OR 12-820.02.

7/13/2015 Page 40of 4
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League of Arizona
Z A Nast 0\ Washington  Phoenix, AZ 85007 - Phonc: (602) 256-5786 - Fax: (602) 253-3874

Cities am lowns . ksge@aresgucrs. Websi: s agucers

July 10, 2015

Dear Mayor:

It is my privilege to appoint you to the 2015 Resolutions Committee of the League of Arizona Cities and Towns.
Former League President Doug Von Gausig, Mayor of Clarkdale and a member of the League’s Executive
Committee, has agreed to serve as Chairman.

The Committee is responsible for recommending items for inclusion in the League’s legislative program based
upon a review of the Resolutions submitted by Arizona's cities and towns. The adopted Resolutions are outlined
in the annual Municipal Policy Statement which serves as the principal guide for the League's legislative
program for the upcoming session.

- The Chairs of the five newly formed League Policy Committees will present the Resolutions discussed in their
respective committees to the Resolutions Committee at the Annual Conference.

Included in this packet you will find the:

¢ Resolutions Committee Calendar
e Resolutions Committee Procedures
¢ Policy Committee Reports and Resolutions

The Resolutions Committee will meet on Tuesday, August 18, 2015 at 1:30 p.m. as the first item of business at
the League Annual Conference at the Starr Pass Resort in Tucson. Lunch will be provided before the meeting,
The actions of the full Resolutions Committee will be formally adopted at the League’s Annual Business
Meeting on Thursday August 20, 2015 at 4:00 p.m.

Please officially accept your appointment or designate a council representative to serve your city/town on
the 2015 Resolutions Committee, by clicking here www.leagueaz. org/resolutions.

We look forward to having all 91 cities and towns participate on the Resolutions Committec. If you have
any questions or comments regarding the Resolutions Committee, your appointment or the resolution
submittal process, please do not hesitate to contact the League office.

Sincerely,

Pt W rHtdstt

Mayor Mark Mitchell, Tempe
League President

Enclosures
cc (via email): Managers, Clerks without Managers, Intergovs
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2015 Resolutions Committee Calendar

Mayor Von Gausig appointed as 2015 Resolutions Chairman.

Policy Committees meet.

League to send out resolutions packets to membership.

Resolutions Committee meeting at the Annual Conference in Tucson.

Resolutions ratified at the Annual Business Meeting.



LEAGUE OF ARIZONA CITIES AND TOWNS RESOLUTIONS COMMITTEE PROCEDURES

Resolutions Committee Appointment

The President shall appoint the Chairman and members of the Resolutions Committee. Only one
elected official from each city or town shall be appointed to the Committee.

Duties

The Resolutions Committee shall adopt statements of policy amending the annual Municipal Policy
Statement, special resolutions and such other resolutions of courtesy, commendation or appreciation as
the Committee deems appropriate.

Submission of Resolutions

A. All resolutions, including resolutions of courtesy, commendation or appreciation, may be considered
by the Committee provided such resolutions are submitted to the Chairman of the Committee or to
the League office for consideration by the Policy Committees. The new resolutions process allows
cities and towns to submit policy ideas to the League at any time during the year without the
requirement of a co-sponsoring city or town. If approved by a policy committee, League staff will
drafi the resolution for presentation to the full Resolutions Committee. Sponsoring cities and towns,
or other interested stakeholders may be consulted to provide more information on the idea and also
may be invited to speak to the issue at one of the policy committee meetings. Submissions received
after May 15 may not be processed in time for the Annual Conference.

B Except in the case of emergency as determined by the chair of the committee, no resolutions
submitted after the deadline specified in subsection A of this section or that have not been vetted by the

Policy Committees may be considered.

Resolutions Committee Process

A. The President shall assign submissions to the relevant Policy Committee. The Policy Committees
will review submissions and develop pertinent resolutions for consideration by the Resolutions
Committee. Only resolutions advanced by the Policy Committees shall be discussed at the Annual
Conference Resolutions Committee.

B. Resolutions shall be amended according to the process established by the Chairman of the
Committee.

C. The completed resolutions will go to the full Resolutions Committee at the Annual Conference for
consideration. The chairs of each policy committee will be responsible for presenting the resolutions
and their committee activities to the full Resolutions Committee. Notice shall be given to each
member at least four weeks in advance of the meeting.

Final Report

After the Resolutions Committee meeting, the Chairman of the Committee or a designee shall report to
the entire league membership at the Annual Business Meeting those resolutions adopted by the
Commitiee. Resolutions adopied by the Committee shall be formally adopted by the membership at the
Annual Business Meeting and become the basis for the annual Municipal Policy.



The following policy committee reports and resolutions are arranged in alphabetical order. The recommended
resolutions are categorized by their respective committee initials and numbered according to the order in which

they were approved.

Budget, Finance and Economic Development — BFED

General Administration, Human Resources and Elections — GAHRE
Neighborhoods, Sustainability and Quality of Life - NSQL

Public Safety, Military Affairs and the Courts - PSMAC*

Transportation, Infrastructure and Public Works — TIPW

* No items were submitted to this committee,



Chair’s Report of the Budget, Finance, and Economic Development Policy Committee
Mayor Kenny Evans, Payson, Chair -

Resolutions Committee Meeting, League Annual Conference
Tuesday, August 18, 2015

On June 10 and June 30, the Budget, Finance, and Economic Development Policy Committee (BFED) convened
to discuss six policy issues submitted by cities and towns for consideration in by the newly established policy committee
process. Below is a summary of each of the policy issues considered by BFED:

1. Request and encourage the Arizona State Legislature to establish a mechanism enabling local government to
establish renewable energy and conservation financing districts for commercial properties. — Flagstaff

2. Change ARS 32-144, Professions & Occupations, registration requireinent where a commercial tenant
improvement project of less than $10,000 would not require an Arizona Registrant to design and stamp the

project. — Flagstaff

3. Equalize the tax credit treatment (maximum allowable credits and collection deadlines) of contributions made to
qualified charitable organizations, private schools, and public schools. — Eagar

4. Seck legislation to allow cities and towns to invest in infrastructure and other improvements in a designated area,
and pay for the investments via the increased property tax revenue generated by the new development. —

Surprise

5. Seek a study by the League staff to examine the structure of the state shared sales tax distribution formula and
make recommendations on possible improvements.~ Scottsdale

6. Seek legislation to provide for additional revenue generation authority to address the changing landscape of the
Arizona economy, and address the shift in growth that directly impacts the current statewide revenue models. —
Prescott

Below is a summary of the committee discussion and the recommendation:

The City of FlagstafT presented policy issue number 1. This proposal is secking legislation to form an opt-in financing
mechanism for renewable energy and conservation districts. Flagstaff noted that this issue is being discussed as an
economic development tool among a number of cities and Tucson has led recent efforts to meet with business community
representatives, finance experts, and other stakeholders. The committee also noted that the legislature has been resistant to
creating additional special districts, but if the resolution is broad enough, the League can continue to work on finding the
appropriate legislative “mechanism.” Committee members voted to move this issue forward as a resolution with the
understanding that it remain broad as the details continue to be developed (now resolution BFED 1 on the resolutions
summary chart).

The City of Flagstaff also presented policy issue number 2. The motivation for this proposal is to make it easier to
complete work on commercial improvements that meet certain conditions. Flagstaff noted that they had worked on similar
legislation in the past that created an exemption for residential improvements that met specified conditions. The
committee raised a number of questions about how the legislation would ensure public safety and satisfy design
professional concerns. Committee members voted to work on this issue with League staff and other interested parties.

The Town of Eagar presented policy issue number 3. The town noted that equalizing tax credit treatment among the
beneficiaries is an important issue for rural Arizona and many White Mountain communities approved resolutions
reflecting that. There is currently a deadline disparity and allowable credit disparity between public school tax credits and
private school tax credits. The committee acknowledged that a strong public school system is an important community
resource and considered it an economic development tool. The committee also remarked that this issue would be more

5



appropriate for public school associations to advocate for and that the League should maintain its core focus of advocating
on behalf of direct municipal interests. The Committee voted to work on this issue with League staff and other interested
parties.

The City of Surprise presented policy issue number 4. They are seeking a new economic development tool that would
be available to cities and towns to help facilitate projects while nearly eliminating taxpayer risk. The tool is designed to be
a financing mechanism that reimburses eligible projects costs using the incremental gains attributed to project activity.
Oversight over the mechanism will be thorough and collaborative with affected property taxing jurisdictions. There are
some outstanding questions that have yet to be answered, but stakeholders continue to be consulted in an effort to resolve
them to ensure that the legislation has broad support and passes legal hurdles. Committee members voted to move this
issue forward as a resolution (now resolution BFED 2 on the resolutions summary chart).

The City of Scottsdale presented policy issue number 5. The stated purpose of the issuc is to explore the state shared
sales tax revenue system to determine if there are inequities that can be resolved. Committee members noted that the data
necessary to accurately determine how much each city contributes to the shared system may not be currently available
among all cities and towns. Without that data, it is difficult to measure the statewide impact. After significant deliberation,
the committee amended the original proposal and recommended that League staff further study the issue.

The City of Prescott provided background on policy issue number 6 informing the committee that this issue is
appropriate for ongoing study of the policy committee and League staff. The town remarked that revenue sources are
increasingly restricted and the changing economy requires municipalities to study alternative methods of raising revenue,
Committe¢ members voted to work on this issue with League staff and other interested parties.

The table below summarizes the BFED Committee’s actions:

Resolution BFED 1
Continued committee work
Continued committee work
Resolution BFED 2
Continued committee work
Continued committee work

Sv[h B ba | —

Kenny Evans
Mayor of Payson
Chair, Budget, Finance, and Economic Development Policy Committee



League of Arizona Cities & Towns Resolution
Resolution: BFED 1

Establish a statutory mechanism enabling local government to create renewable energy and conservation
Jinancing districts for commercial properties.

Submitted by: City of Flagstaff

A, Purpose and Effect of Resolution

A renewable energy and conservation financing district authorizes local governments to facilitate the financing
for related improvements for commercial property owners. Participation in the program should be voluntary, so
property owners can opt-in to use the mechanism to finance their own energy efficiency improvements,
renewable energy installation, and water conservation improvements. Such programs can deliver benefits
beyond energy independence, including new economic development opportunities, increase property value,
provide protection from increasing energy costs, and enhance community awareness.

Numerous communities across the nation already have energy efficiency, water conservation, and renewable
energy financing programs. At least 30 states have passed enabling legislation allowing local government to
establish similar financing districts. They also define energy efficiency, water conservation, and renewable
energy as a public benefit, and grant local government the authority to issue bonds.

B. Relevance to Municipal Policy

State law (A.R.S. 9-461.05) requires local governments over a certain size to adopt energy efficiency elements
in their general plan. This resolution supports municipalities that choose to promote energy efficiency,
renewable energy and water conservation practices within their communities. Many Arizona communities are

working to improve the efficiency of existing building stock in the residential and commercial sectors to
promote sustainability and help protect community members from rising energy costs.

C. Fiscal Impact to Cities and Towns
With enabling legislation, local governments could voluntarily elect to establish an energy efficiency,

renewable energy and water conservation financing program and participation in the program would be
completely voluntary for interested property owners. There would be no fiscal impact on the city or town.

D. Fiscal Impact to the State

There are no fiscal impacts to the State. Energy district authority would allow for opt-in energy efficiency and
renewable energy financing programs at the fiscal responsibility of the property owner.

E. Contact Information
Sponsoring City or Town: City of Flagstaff

Name: Jerene Watson, Deputy City Manager
Phone: 928-213-2073 Email: jerenewatson@flagstaffaz.gov

League Staff: Ryan Peters



League of Arizona Cities & Towns Resolution

Resolution: BFED 2

Seek legislation to allow cities and towns to invest in infrastructure and other improvements in a designated
area, and pay for the investments via the increased property tax revenue generated by the new development.

Submitted by: City of Surprise
A. Purpose and Effect of Resolution

Economic Development Reimbursement Authority (EDRA) is a mechanism that allows cities and towns to
stimulate new development that may not otherwise take place by reimbursing developers for eligible costs
within the authority’s boundaries. The reimbursements are funded with the incremental difference between
property tax collections before the project and afier the project. This new tool can attract business and jobstoa
community and can also be used to assist in business expansion for existing enterprise. It is also a carefully
crafted tool to ensure taxpayers and taxing jurisdictions are protected from private risk. Reimbursement is only
authorized if certain conditions are met and an oversight committee made up of city, county, and school district
representatives approves the costs.

B. Relevanee to Municipal Policy

Promoting economic development and job creation is important to every city in the state of Arizona. Economic
Development Reimbursement Authority would give municipalities another option for supporting these projects.
For those proposals or projects that are pending financing, this legislation could serve as a catalyst for economic
development. For municipalities that choose not to use this tool, this legislation would have no impact.

C. Fiscal Impact to Cities and Towns

The legislation calls for EDRAs to capture NEW property tax revenue that is generated as a result of a project
being built and to use only that revenue for reimbursement of approved development related needs. Once the
EDRA expires all of the property tax revenue will be distributed as usual. An EDRA cannot be formed without
the agreement and support of the county and school districts. Municipal taxpayers located outside the district
would also be held harmless.

D. Fiscal Impact to the State

No state funds would be involved in the funding of an EDRA because the legislation pertains only to
property tax. However, the state would receive increased income tax collections from the new cmployees
that work within the district in addition to increased corporate income tax receipts from the companies that
move into the district.

E. Contact Information
Sponsoring City or Town: City of Surprise

Name: Nicole Lance, Deputy City Manager

Phone: (623) 222-1030 Email: nicole.lance@surpriseaz.gov

League Staff: Ryan Peters



Chair’s Report of the General Administration, Human Resources and Elections Policy

Committee

Mayor Lana Mook, E]1 Mirage, Chair

Resolutions Committee Meeting, League Annual Conference
Tuesday, August 18, 2015

On Friday, June 5, the General Administration, Human Resources and Elections Policy Committee (GAHRE) met

at the League of Arizona Cities and Towns Office to discuss fourteen policy issues that had been submitted by cities and
towns for consideration in the new policy committee format established by the League Executive Committee in 2014.
Those fourteen policy issues and the sponsoring cities are summarized below:

1.

10.

11,

Conduct thorough reform of the PSPRS System based on the principles provided by the PSPRS Task Force
in the Yardstick document adopted by the League of Arizona Cities and Tovns Executive Committee. —

League Staff

Revise state law regarding the Public Safety Personnel Retirement System (PSPRS) to balance contribution
rates between employers and employees at a reasonably affordable rate for both, — Yuma

Public Safety Pension Reform: Adopt further improvements to Arizona’s public safety retirement system that
will promote affordability for taxpayers while providing for the benefit promised to workers. These
improvements should include a plan to effectively deal with the problem of unfunded liability, bringing a
balance within a reasonable period of time while ensuring that Arizona remains competitive in its ability to
recruit and retain talented public safety employees. — Flagstaff

All Arizona Cities and Towns would benefit from accurate actuarial, long term rate forecasting, new authority for
pension funding options, and pension reform for PSPRS, — Prescoit

Amend Arizona Revised Statutes (A.R.S.) § 39-121.01 to allow cities and towns to place reasonable
balances on public record requests that are overbroad or abusive and on the frequency on requests. — Yuma

Allow publication of ordinances by summary rather than in full, with a statement of where the full text of the
ordinance is available; coupled with requirements to publish the ordinances in full on the municipal website
and to provide copies free of charge for 30 days. - Jerome

Affirmatively reject, oppose and renounce legislative proposals that are unfunded, diminish local authority,
address matters of purely local concern, or that conflict with the organic law of Arizona’s charter cities. ~

Yuma

Strengthen efforts of cities and towns to retain local control. Rights of municipalities to self-determine local
legislation that reflects the desires of our community residents has been diminished notably in recent years.-

Flagstaff

Develop legislation regarding annexation, resulting in a more simplified and flexible process with less excessive
signature requirements.~ Oro Valley

Develop a resolution that would simplify the annexation process when both the municipality and the property
owner desire annexation. The proposed legislation would provide relief from the proportional width and length
requirements if the minimum adjoining boundary of the property meets the minimum 300 foot requirement, there
is a single property owner, and both the city or town and the property owner desire annexation, thus allowing the
annexation of the entire parcel in one process. — Queen Creek

Develop and pass legislation that allows greater flexibility in annexing county islands. - Yuma
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12. Amend A.R.S. § 48-574 to authorize retention and detention basin improvement districts to levy and expend
money to operate, maintain, repair and improve retention and detention basins within a municipality. — Yuma

13. Set the super majority requirement as simply being "greater than 2/3." In the case of Phoenix and any other nine-
member council, this would not change anything: 6 of 9 would still be required for 2/3, and 7 of 9 would still be
required for a super majority. However, seven-member councils would get a more reasonable set of expectations:
a 5 of 7 vote, which is 71% of the council, is at the midpoint between 2/3 and 3.4, so it would serve equally well,
on average, for both requirements. - Sedona

14. Set the requirement(s) to achieve a valid legal protest relating to re-zoning as 20% of the area within the re-zoned
area or 20% of the area of lots of property owners within 150 feet of the property to be re-zoned whether adjacent
(sharing a border) or non-adjacent (e.g., across the street). — Sedona

Below is a summary of the committee discussion and the recommendation:

Discussion on Policy Issues 1-4 related to reform of the Public Safety Personnel Retirement System (PSPRS) was
informative with a presentation from Scott McCarty on the “Yardstick™ document developed by the League’s Pension
Task Force. The Yardstick is a statement of those elements that are critical to a healthy, sustainable retirement program.
Committee members determined that Issues 2-4 were included within the elements identified by the Yardstick document.
Committece members voted to move Policy Issues 1-4 forward as a Resolution (see Resolution GAHRE 1 on Resolutions

Listing).

The City of Yuma provided background on Policy Issue 5 and informed the members of the Committee that they had
consensus legislation that they had drafted last year with the newspaper Industry and an industry representative at the
meeting confirmed that they were in support of the legislation that was considered in last year’s session. Committee
members voted to move Policy Issue 5 forward as a Resolution (see Resolution GAHRE 2 on Resolutions Listing).

The Town of Jerome provided background on Policy Issue 6 and informed the members of the Committee that they
believed that similar legislation in other states had saved money and time for the municipal clerks tasked with the
publication of ordinances and other documents in local papers. Committee members discussed that this was a sensitive
issue with elected officials and it was suggested that perhaps a non-legislative solution could be found; at the very least,
the newspaper association agreed to meet with League Staff and city/town staff to work on the issue. The Committee
voted to work on Policy Issue 6 with League staff and other interested parties.

Discussion on Policy Issues 7-8 related to ongoing efforts of the League to protect local control and charter authority.
Specific discussion was had concerning how to strengthen the League’s ability to fight legislation that diminishes city and
town authority to determine its own destiny. Committee members determined that Issues 7-8 were included within the
continuing “Guiding Principles” provided each year in the League’s Policy Statement. Committee members voted to
move Policy Issues 7-8 forward as a Guiding Principles in the League’s Policy Statement.

Discussion on Policy Issues 9 & 11 related to simplification of the annexation process as it relates to the signature
requirements and eliminating counties islands. Input from the Town of Oro Valley and the City of Yuma stressed that
having signature requirements based on both assessed valuation as well as the total number of property owners seemed to
be too onerous. Committee members voted to move Policy Issues 9 & 11 forward as a Resolution (see Resolution

GAHRE 3 on Resolutions Listing).

The Town of Queen Creek provided background on Policy Issue 10 informing the Committee that length and width
requirements in annexation statutes had sometimes caused problems in a very specific situation. If one property owner and
the city or town desired for a parcel to be annexed, if the parcel did not meet length and width requirements, it was
necessary to do multiple, piecemeal annexations to complete the annexation of the entire parcel. Committee members
voted to move Policy Issuc 10 forward as a Resolution (see Resolution GAHRE 4 on Resolutions Listing).

The City of Yuma provided background on Policy Issue 12 and informed the members of the Committee that this
policy issue is the same as an approved resolution from last year’s resolution committee. Committee members voted to
move Policy Issue 12 forward as a Resolution (sec Resolution GAHRE 5 on Resolutions Listing).

Discussion on Policy Issues 13-14 related to simplification of the rezoning process as it related to supermajority vote
and legal protest requirements. The Committee felt that because these issues are complicated and controversial that the
Committee needed to have a more in-depth discussion and more work on these two policy issues. The Committee voted
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to work on Policy Issues 13-14 with League staff, the City of Sedona and other interested parties.

The table below summarizes the GAHRE Committee’s actions:

Policy Issues 14 Resolution GAHRE 1
Policy Issue 5 Resolution GAHRE 2
Policy Issue 6 Continued Committee Work
Policy Issues 7-8 Guiding Principles

Policy Issues 9 & 11 Resolution GAHRE 3
Policy Issue 10 Resolution GAHRE 4
Policy Issue 12 Resolution GAHRE 5
Policy Issues 13-14 Continued Committee Work
Lana Mook

Mayor of El Mirage
Chair, General Administration, Human Resources and Elections Policy Committee
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League of Arizona Cities & Towns Resolution
Resolution: GAHRE 1

Conduct thorough reform of the PSPRS System based on the principles provided by the PSPRS Task Force
in the Yardstick document adopted by the League of Arizona Cities and Towns Executive Committee. This
also includes specific aid for cities and towns to deal with unfunded liability of the system.

Submitted by: Leaguc Staff
A. Purpose and Effect of Resolution

The League of Arizona Cities and Towns formed the Pension Task Force in the fall of last year to explore the
reasons for the ever-increasing employer costs and unfunded liability related to the Public Safety Personnel
Retirement System (PSPRS). The committee has undertaken nearly a year-long process of educating
themselves on the various aspects of the system in order to determine what constitutes a healthy retirement
system. After consultation with stakeholders as well as subject matter experts, both national and local, the Task
Force has developed a tool called “The Yardstick™. The Yardstick provides a tool to evaluate proposals related
to PSPRS reform by providing criteria that are vital to a healthy system. This resolution would give League
staff the flexibility to work with the stakeholders in PSPRS Reform to make reasonable and effective changes to
PSPRS based on the principles adopted in the Yardstick as well as explore other ideas that will aid cities and
towns to reduce their unfunded liability in the system. Examples include providing an exemption to the state
expenditure limit related to the unfunded liability of PSPRS for individual cities and towns as well as authority
for cities and towns to finance unfunded liability.

B. Relevance to Municipal Policy

This resolution would lead to solutions and reforms that would save cities and towns significant revenue going
forward. Public safety costs make up a significant portion of the budget for all citics and towns. Finding a way to
curb those costs while providing a healthy, sustainable system for public safety personnel would be significant.

C. Fiscal Impact to Cities and Towns

This resolution would have a significant positive impact on the budgets of all cities and towns.

D. Fiscal Impact to the State

Because the Degartment of Public Safety participates in the PSPRS, they would benefit from the reforms
being developed.

E. Contact Information

League Staff: Tom Belshe
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League of Arizona Cities & Towns Resolution

Resolution: GAHRE 2

Urges the Legislature to amend A.R.S. § 39-121.01 to allow cities and towns to place reasonable balances on
public record requests that are overbroad or abusive and on the frequency on requests.

Submitted by: City of Yuma

A. Purpose and Effect of Resolution

This Resolution seeks amendments to public records access laws that will allow cities and towns to facilitate
and maintain timely and complete citizen’s access to public records while discouraging frequent, overbroad, or
abusive requests.

Municipalities receive and process thousands of requests for public records each year. Most of these requests
are reasonable, coming from the media and persons who may or may not make other requests but who seek
specific and limited information. However, there are times when filling these requests is delayed because of
frequent, extensive, or excessive numbers of requests of other persons. Requests from these few individuals
require a significant and disproportionate amount of staff time to locate, review, redact, and prepare voluminous
amounts of documents or materials from multiple departments for inspection and/or copying. In some cases the
requesting party doesn’t review the records after having been notified they are available for inspection. This
creates unnecessary work for employees, delays other important work (including filling public records requests
from other persons), and drains the public coffers.

Some requests by these individuals are overbroad, such as requests for “All documents, e-mail, memoranda, etc.
pertaining to the city action ........ ” These documents can cover many years, require production of hundreds or
thousands of documents, and involve research and review by several City departments. Again, after spending
many hours locating, assembling, redacting, and copying these records, some are never inspected by the
requestor.

This resolution requests amendment of Title 39 to give municipalities the ability, in limited instances, to place
reasonable restrictions on the number or frequency of requests made by a single individual and to limit certain
requests such as those with a broad scope or that cover an extensive time period, and where the individual is
unwilling to narrow the request. Such restrictions will allow cities to both comply with the spirit and intent of
public records laws while discouraging the frequent, numerous, overbroad, or abusive requests. These limited
restrictions will discourage abusive requests while maintaining public records access for all citizens. Those
individuals making frequent, numerous or overbroad requests may be limited in the number of requests
accepted within a specified time and have new requests held until all previous requests have been inspected.
Additional requests beyond these numbers would still be filled, however the taxpayer would not have to
continue bear costs of over-burdensome requests.

B. Relevance to Municipal Policy

Transparency is an essential component of a responsive, representative government. Cities endeavor at all times
to be open, accessible and responsive to their citizens. Making records available for inspection by the public and
the media is important to maintaining transparency and trust in government. Most citizens and the media are
conscientious and purposeful in their requests. However, requests by a few individuals that are overbroad or
abusive and require disproportionate amounts of city-wide staff time do not further the goal of transparency and
will hurt citizen access to, and the availability of, public records. Last vear, legislation was crafted that included

the cities and towns and newspaper associations that recognized the importance of government transparency,

' Nothing in this Resolution is intended to limit media access to public records.
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while recognizing those requests that were abusive and overreaching. We hope to pursue that same legislation
this vear.

Here are some bullet points of the specifics in last year’s language:

» Establishes, as a defense to any action related to a request for access to public records, that the request is
unduly burdensome or harassing.

* Specifies that a request for public records may be unduly burdensome if either of the following apply:

© the request does not identify the requested records with reasonable particularity; or

o the request cannot be narrowed or reduced to a manageable degree after the officer or public
body explains in writing both why the request is not maniﬁeab ¢ and provides the person seeking
the records a reasonable opportunity to narrow or reduce the request to a manageable degree.

C. Fiscal Impact to Cities and Towns

Cities will still respond to public records requests in the spirit of transparency and openness in government.
Allowing cities some relief from abusive public records requests or to identify potentially abusive practices will
free staff to perform other governmental functions.

D. Fiscal Impact to the State

There will be no fiscal impact to the State. However an amendment could include public records requests of the
State, which will result in savings.

E. Contact Information
Sponsoring City or Town: City of Yuma

Name: Steve Moore: City Attorney

Phone: 928 373-5057 Email: steve.moore(@yumaaz,gov

League Staff: Tom Belshe
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League of Arizona Cities & Towns Resolution
Resolution: GAHRE 3

Develop and pass legislation to make the requirements for annexation a more simple and flexible process.
Submitted by: Town of Oro Valley; City of Yuma

A. Purpose and Effect of Resolution

The annexation process is cumbersome and needs examination. This resolution proposes to
advocate for reasonable solutions to the annexation dilemma.

Excessive signature requirements are a deterrent to annexation. Cities and towns are required to obtain
signatures from utility companies, and other entities, that do not own real property in the proposed annexation
area. Cities and towns are also required to meet an assessed valuation threshold; but when the city or town does
not levy a property tax, the value of the property is irrelevant.

Over time, cities created county islands by annexing around the areas that did not meet the statutory signature
requirements for annexation. This has resulted in pockets of non-incorporated areas dotted throughout cities.
These county islands do not receive the same level of public services, such as improved infrastructure, water
and sewer services, sanitation, and public safety and emergency services, as the property as close as next door.
An unintended consequence is that when an emergency arises in an unincorporated area that is wholly within or
adjoining a city’s boundaries, there is often confusion over which agency should respond. For example, when
emergency assistance calls from an unincorporated area are received by a city, there may be delays in
responding while the call is routed to the county. Or, both jurisdictions may respond to a public safety event
when the boundaries are not readily known, and in the worst case neither may respond.

The irony is that unincorporated areas contribute to a city’s economy, but cannot participate in decisions
affecting their community, and, at the same time, create burdens on cities that adjoin or surround them, and on
the counties they look to for services. This resolution seeks to alleviate this situation and will benefit all
property owners within a city’s annexation area and county islands.

The League, interested members, and other stakeholders should convene to discuss these problematic areas and
design legislation that will enhance the annexation process without undue burden to any one party.

B. Relevance to Municipal Policy

Statutes regarding municipal annexation have become more complicated over time. Simplifying

the annexation process to allow cities and towns to provide important urban services within their boundaries is
good policy. Annexation also fosters civic engagement in the democratic process and a sense of shared
responsibility for our communities.

C. Fiscal Impact to Cities and Towns

Residents living in unincorporated areas are affected by decisions made by cities and towns, yet they have no
voice in the governing process. Reducing the unincorporated population is a key strategy for cities and counties
to maintain fiscal stability. Annexation allows cities and towns a way to expand their retail sales tax base,
providing greater fiscal stability. This incrcased governance capacity ensures that cities and towns are able to
provide adequate services to all Arizona citizens. If legislation moves forward that allows greater flexibility in
annexing county islands, it would be up to cities and towns themselves to determine when and if they annex
these areas. Those communities that choose to move forward will need to extend their services to newly
annexed areas. Those costs would be different for each community. But nothing in the legislation should require
a city or town to annex county islands if they feel they cannot provide services.
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D. Fiscal Impact to the State

There is no fiscal impact to the state when it comes to which local government provides local

services. Minor adjustments in state-shared revenues would be made based on population

changes, but it would be a reshuffling of the total allocation, not an increase in state revenues to

local government. Eliminating barriers to annexation would also encourage economic development, which
would ultimately result in increased revenue to the state.

E. Contact Information

Sponsoring City or Town: Town of Oro Valley, City of Yuma
Name: Chris Comelison: Intergovernmental Relations Director
Phone: 520 229-4723 Email: ccornclison@orovalleyaz.gov
Name: Steve Moore: City Attorney

Phone: 928 373-5057 Email: steve.moore@yumaaz,gov

League Staff: Tom Belshe
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League of Arizona Cities & Towns Resolution
Resolution: GAHRE 4

Provide relief from the proportional width and length requirements of current annexation statute if the
minimum adjoining boundary of the property meets the minimum 300 foot requirement, there is a single
property owner, and both the city or town and the property owner desire annexation, thus allowing the
annexation of the entire parcel in one process.

Submitted by: Town of Queen Creek

A. Purpose and Effect of Resolution

The purpose of this resolution is to enact a change in state statute to simplify what can be an unnecessarily
cumbersome annexation process. This legislative change would reduce the cost and time associated with the
multi-step process that is currently required for certain annexations.

Under the current annexation statute it is possible to have a scenario where a large single property owner may
wish to annex into a municipality, and the municipality wishes to annex the property, however due to the overall
shape of the parcel the annexation is required to take place in several steps over a significant period of time due
to the proportional width and length requirements. The proposed resolution would provide relief from the
proportional width and length requirements if the property meets the minimum adjoining boundary requirement
of 300 feet, therc is a single property owner, and both the municipality and the property owner desire
annexation, thus allowing the annexation of the entire parcel in one process.

B. Relevance to Municipal Policy

Annexation offers cities and towns the opportunity to expand their retail sales tax base, providing greater fiscal
stability and promotes economic development, Annexation also improves cities’ and towns’ ability to plan for
future growth and level of service needs for their community.

C. Fiscal Impact to Cities and Towns

This change would have a positive fiscal impact on cities and towns. It would lower the cost of annexation and
increase municipal sales tax revenues in many cases.

D. Fiscal Impact to the State:
There would be no direct cost to the state to make this change.
E. Contact Information:

Sponsoring City or Town: Town of Queen Creek

Name: Tracy Corman: Assistant to the Town Manager
Phone: 480-358-3740 Email: tracy.corman@queencreek.org

League Staff: Tom Belshe
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League of Arizona Cities & Towns Resolution
Resolution: GAHRE 5

Explore methods to finance the operation and maintenance of retention and detention basins including
amending A.R.S. § 48-574 to authorize retention and detention basin improvement districts to levy and
expend money to operate, maintain, repair and improve retention and detention basins within a municipality.

Submitted by: City of Yuma

A. Purpose and Effect of Resolution

Maintenance and operation of retention and detention basins has become an increasingly difficult and expensive
proposition for cities and towns. This resolution would allow League staff to work on legislation that would
help secure a funding mechanism in state law for such basins.

A.R.S. § 48-574 currently authorizes improvement districts for the operation, maintenance, repair and
improvement of pedestrian malls, off-street parking facilities and parkways. The proposed statutory change
makes retention and detention basins eligible for operation and maintenance cost payment through an
improvement district.

Under current state law, improvement districts are not specifically authorized to maintain retention and
detention basins. As a result, off-site retention, which benefits only a small, localized area, is often subsidized
by landowners outside of the area receiving the benefit (and who may already bear the burden of on-site
retention on their parcel). Alternatively, under current law, a municipality could require the formation of a
homeowner’s or neighborhood association to maintain basins. Permitting a developer the flexibility to form an
improvement district would allocate such costs directly to and in proportion to the benefit without the
requirement of a2 homeowner’s or neighborhood association.

The proposed legislation would allow operation, maintenance, improvement and repair costs for retention and
detention basins to be included in the tax levy as part of a property owner’s tax bill in accordance with assessed
value or assessment of each lot within the improvement district in proportion to the benefit to each lot. The
district would not have the authority to issue improvement bonds or to engage in any activity other than
operation, maintenance, repair and improvement of the retention and/or detention basin.

B. Relevance to Municipal Policy

Improvement districts arc prevalent across the state. A uniform process that allows cities and towns to more
fairly distribute the perpetual maintenance costs of retention and detention basins will provide long-term
cumulative savings to municipalities, provide developers with an alternative to homeowner’s or neighborhood
associations, and facilitate ease of payment for homeowners.

C. Fiscal Impact to Cities and Towns

Cities and towns that approve retention and detention basin improvement districts would realize savings that
could be spent for other improvements or services.

D. Fiscal Impact to the State

There is no fiscal impact to the state.
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E. Contact Information:
Sponsoring City or Town: City of Yuma
Name: Steve Moore: City Attorney

Phone: 928 373-5057 Email: steve.moore@yumaaz. gov

League Staff: Tom Belshe
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Chair’s Report of the Neighborhoods, Sustainability and Quality of Life Policy Committee

Councilman Gilbert Lopez, Coolidge, Chair

Resolutions Committee Meeting, League Annual Conference
Tuesday, August 18, 2015

On Wednesday, June 24, and Monday, July 6 the Neighborhoods, Sustainability and Quality of Life
(NSQL) Policy Committee met at the League of Arizona Cities and Towns to discuss five policy issues
submitted by cities and towns for. Below is a summary of each of the policy issues considered by NSQL along
with the sponsoring municipalities:

1. Make provisions to allow towns, in certain circumstances, to bill property owners rather than tenants for
utilities. - Jerome

2. Partner with cities and towns for the operation and maintenance of Arizona State Parks under
long term leases, for a nominal amount, and to participate financially by providing for a dedicated
funding mechanism to share a portion of the costs. — Yuma

3. Restore the Arizona Housing Trust Fund. — Flagstaff

4. Recommend the authorization of expenditures and full appropriations to restore the Arizona State Park
Heritage Funds. Sahuarita

3. Expand the State Licensure Requirements and Local Enforcement Authority for Sober Living Housing -
Prescott

Below is a summary of the committee discussion and the recommendations:

The Town of Jerome presented policy issue number 1. They proposed that there be revisions to statute to
allow cities/towns, within certain circumstances, to bill property owners rather than tenants for utilitics. After a
historical review of the statute and other discussion it was concluded that this issue could be solved non-
legislatively within the League. Stephanie Karlin, Vice Mayor of Avondale, volunteered to send information to
Jerome as Avondale has already addressed the issue. Therefore, this submission will not become a resolution.

The City of Yuma presented policy issue number 2. Yuma would like to see a partnership between cities
and towns and the state for the operation and maintenance of state parks under long term leases {(e.g., 25 years)
instead of having a short term lease (perhaps three years). The long term lease would justify the investments
made to maintain the parks associated with Yuma and other municipalities that have parks in their areas. This
would be enabling legislation, not a mandatory requirement. Committee members moved this issue forward as a
resolution (now resolution NSQL 1 on the resolutions summary chart).

The City of Flagstaff presented policy issue number 3. They proposed that the state should restore the
Arizona Housing Trust Fund. Currently the fund is capped at $2.5 million. At its height it was $55 million, and
$350 million was then leveraged through the Arizona Housing Alliance. Committee members moved this issue
forward as a resolution (now resolution NSQL 2 on the resolutions summary chart).

The Town of Sahuarita presented policy issue number 4. They seck to restore the Heritage Fund. There
was discussion about the need to keep this issue in front of the legislature even if there will be a ballot initiative
on the matter in 2016. Committee members moved this issue forward as a resolution (now resolution NSQL 3 on
the resolutions summary chart).

The City of Prescott presented policy issue number 5. They seek to expand the state’s requirements and
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local authority for sober living housing in order to have proper licensure, code enforcement, and tracking
systems. There are other cities that have similar problems with these facilities. Problems include neighbor
complaints, safety concerns due to overcrowding and potential fire hazards, and neighborhood deterioration.
However, attention must simultaneously be paid to certain HUD regulations. The city has been working with
experts and stakeholders across the state to help address this issue. There will be an ad hoc legislative
committee as well, with the goal of finding a balanced regulatory scheme for resolving this issue. Committee
members moved this issue forward as a resolution (now resolution NSQL 4 on the resolutions summary chart).

The table below summarizes the NSQL Committee’s actions:

Policy Issue Disposition by Committee

1 To be resolved non-legislatively.
2 Resolution NSQL 1

3 Resolution NSQL 2

4 Resolution NSQL 3

5 Resolution NSQL 4

Gilbert Lopez

Councilman, Coolidge
Chair, Neighborhoods, Sustainability and Quality of Life Policy Committee
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League of Arizona Cities & Towns Resolution

Resolution: NSQL 1

Partner with cities and towns for the operation and maintenance of Arizona State Parks under long term leases, Jora
nominal amount, and participate financially by providing for a dedicated funding mechanism to share a portion of the
costs.

Submitted by: City of Yuma

A. Purpose and Effect of Resolution

Local governments and non-profit groups in Arizona have already entered into short term agreements to operate and
maintain the parks in or near their jurisdictions. These agreements have proven to be successful. However, the state has
been reluctant to enter into leases for longer than three years. In order to make the current partnerships between the state
and local governments more viable over time and to encourage partnerships with both public and private non-profit
organizations, longer term leases and a continuing, dedicated, and reliable funding stream from the state, local
governments and non-profits will be needed.

Longer term leases and a dedicated funding stream will assure that Atizona’s State Parks (ASP) remain open to the public
as a recreational, environmental, and cultural benefit that supports and generates tourism, and provides important revenue
to not only local, but also to the regional and statewide, economies. In addition, the availability of the State Parks system

will continue to provide a high quality of life for Arizona residents and serve as an attraction to visitors and new residents.

B. Relevance to Municipal Policy

State parks are essential to the rural economies and people of Arizona. In addition, Arizona’s natural environment,
including access to the environment through availability of state parks across the state draws millions of tourists to
Arizona, benefiting every entity that relies on tourism as part of its economy. ASP is reliant on partnerships with local
governments to make its state parks viable.

C. Fiscal Impact to Cities and Towns

Increased tourism from state park activity means increased visitors to neighboring towns and cities. In 2007 this meant
over $20 million in state and local taxes. (Source available upon request.)

D. Fiscal Impact to the State

Calculated at the state level for FY07, the total economic impact of Arizona State Parks (direct, indirect and induced) on
the state was $266,436,582. (Source available upon request.)

E. Contact Information:
Sponsoring City er Town: City of Yuma

Name: Steven W. Moore, City Attorney
Phone: (928) 373-5050 Email: steve.moore@yumaaz.gov

League Staff: Dale Wiebusch
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League of Arizona Cities & Towns Resolution

Resolution: NSQL 2

Restore the Arizona Housing Trust Fund,

Submitted by: City of Flagstaff

A, Purpose and Effect of Resolution

Created in 1988 to provide a flexible funding source to assist in meeting the needs of low-income households in Arizona,
the Housing Trust Fund receives money from the sale of unclaimed property, such as stocks or savings accounts
abandoned by the owner, often due to a death without a will. The Housing Trust Fund was initially funded by 35% of
unclaimed property proceeds, and then increased over time to 55% to better address rural housing needs. Prior to the Great

Recession, the Housing Trust Fund received over $30 million annually. Due to state budgetary constraints, in 2010 the
Housing Trust Fund was capped at $2.5 million.

B. Relevance to Municipal Policy

Cities and towns, as well as non-profits, are eligible to apply to receive an allocation of the Housing Trust Fund to further
housing objectives within their communities. Restoration of funding to the Trust Fund will enable a greater number of
grant applications to be funded and other funding to be leveraged.

C. Fiscal Impact to Cities and Towns

Funding from the Housing Trust Fund has the potential to bring much needed funding to communities to address housing
needs, either through the city, town or a non-profit application for use to further local housing objectives.

D. Fiscal Impact to the State

When the Housing Trust Fund was capped at $2.5 million in 2010, the funding from the sale of unclaimed property was
reallocated to other areas. Restoration of funding to the Trust Fund will potentially pull fonding away from the areas to
which it was reallocated.

E. Contact Information

Sponsoring City or Town: City of Flagstaff

Name: Jerene Watson, Asst. City Manager

Phone: (928) -213-2073 Email: jerenewatson@flagstaffaz.gov

League Staff: Dale Wiebusch
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League of Arizona Cities & Towns Reselution

Resolution: NSQL 3

Recommendation for the authorization of expenditure and full appropriations through the reenactment of repealed
ARS 41-501, 503 and 504 to restore the Arizona State Park Heritage Funds.

Submitted by: Town of Sahuarita

A, Purpose and Effect of Resolution

For years the Heritage Fund was swept into the General Fund, and in 2011 was ¢liminated entirely. This resolution seeks
to restore the Fund so that State Parks and local governments could once again avail themselves of these funds.

B. Relevance to Municipal Policy
Approval of this resolution and resulting policy changes would provide a vehicle for funding to continue municipalities’
and the states’ ability to provide and enhance the conservation of our state’s natural, cultural, and historic resources. It

would shift the responsibility for these programs back to the state and reinforce the voter approved initiative that
originally placed the burden on the state.

C. Fiscal Impact to Cities and Towns

Reenactment of Arizona Heritage Fund appropriations would have a significant positive impact on recreational
opportunities, environmental education for the K-12 curriculum and enrichment for educators, grants and research, and
response to and help with ameliorating human-wildlife conflicts in urban areas. It also positively impacts the viability of

State Parks as the sweep of funds has left them without funds for capital improvements or for any structural emergency.
The loss of Heritage Funds has a direct impact on cities and towns due to the economic impact of State Parks.

D. Fiscal Impact to the State

The restoration of Arizona Heritage Fund dollars to pre-2009 levels would require $10 million that currently is used by
the state for other purposes.

E. Contact Information
Sponsoring City or Town: Town of Sahuarita

Name: Teri Bankhead, Asst. to the Town Manager

Phone: 520-344-7110 Email: thankhead@sahuaritaaz.gov

League Staff: Dale Wicbusch
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League of Arizona Cities & Towns Resolution

Resolution: NSQL 4

Proposing the expansion of state licensure requirements and local enforcement authority for sober living
housing.

Submitted by: City of Prescott
A. Purpose and Effect of Resolution

Sober living homes have proliferated in recent years and they have little to no oversight. As they do not provide
therapy per se, they are not regulated by the Arizona Department of Health. This resolution seeks to allow for
increased state and local licensing and regulation authority.

B. Relevance to Municipal Policy

Sober living housing is a type of group housing that offers an alcohol and drug-free living environment for
individuals recovering from alcohol or substance use disorders. Most sober living homes are considered “group
homes for disabled persons” and therefore entitled to some level of protection under the Fair Housing Act of
1968, as amended. As one of the conditions of occupancy, residents agree not to use alcohol or prohibited
substances. With the growth of these group homes, neighbors and other stakeholders have expressed concerns
to municipalities, legislators, and the AZ Department of Health about the presence of these homes particularly
in residentially zoned areas. Concerns also have been expressed regarding the need to protect the residents of
some of these homes from unscrupulous providers.

C. Fiscal Impact to Cities and Towns
Due to the unregulated nature of these facilities, there are often issues related to complaints of deterioration of
neighborhood aesthetics and potential decrease in property values. In addition, if some type of licensing was

available the city could receive revenue from these fees.

D. Fiseal Impact to the State

Minimal costs to the state are expected for increased regulation and oversight, which could be offset through the
establishment of a licensing fee.

E. Contact Information
Sponsoring City or Town: City of Prescott

Name: Alison Zelms, Deputy City Manager

Phone: 928-777-1220 Email: alison.zelms@prescott-az.gov

League Staff: Dale Wiebusch
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Chair’s Report of the Transportation, Infrastructure, and Public Works Policy
Committee

Mayor Jonathan Rothschild, Tucson, Chair

Resolutions Committee Meeting, League Annual Conference
Tuesday, August 18, 2015

On June 12 and July 8, the Transportation, Infrastructure, and Public Works Policy Committee (TIPW) met to
discuss policy issues submitted by cities and towns for consideration in by the newly established policy committee
process. Below is a summary of each of the policy issues considered by TIPW:

1. Urge the Federal Aviation Administration (FAA) to improve its communication with
municipalities when studying changes to potential flight paths that would have a significant
adverse aircraft noise impact on residential communities and urge Congress to amend key
portions of the FAA Modernization and Reform Act of 2012 that would help achieve the
aforementioned request. — Phoenix

2, Stop futurc sweeps of Highway User Revenue Funds (HURF) allocated to Arizona
cities and towns, and to restore HURF funding to FY2008 levels.-Yuma

3. Support the inclusion of funding to accelerate design and construction of State Route 189 in
ADOT’s Five-Year Transportation Facilities Construction Program. - Tucson

Below is a summary of the committee discussion and the recommendation:

The City of Phoenix presented policy issue one. They are seeking greater collaboration between local
communities and the Federal Aviation Administration when flight route changes are proposed. The goal of the
collaboration is to avoid disruptions in the affected communities. In order to achieve this, portions of the FAA
Modernization and Reform Act of 2012 need to be amended to require more timely notices of proposed
changes. Committee members voted to move this issuc forward as a federal resolution (now TIPW 1 on the

resolutions summary chart).

The City of Yuma presented policy issue two. Statute provides a method of distributing HURF funds for the
purpose of construction, improvements and maintenance of streets and roadways. The State has swept portions
of these revenues each year since FY2008, mainly to support Arizona Department of Public Safety (DPS).
These sweeps directly contribute to delayed maintenance on streets which has caused many streets to now need
total replacement, at a much greater cost. Poor condition of transportation infrastructure is a detriment to
attracting new commerce and industry. Committee members voted to move this issue forward as a resolution
(now resolution TIPW 2 on the resolutions summary chart).

The City of Tucson presented policy issue three. Municipalities across Arizona are in need of transportation
infrastructure projects. The expansion of SR-189 is an investment in Arizona’s transportation infrastructure that
facilitates trade, keeping Arizona competitive as an import and export hub. Nogales and Santa Cruz County
cannot accelerate the construction without the help of partners throughout the state, nor will they be the sole
beneficiaries of the completed project, as an unrestricted flow of goods between Arizona and Mexico benefits
businesses throughout the state. Committee members voted to move this issue forward as a resolution (now
resolution TIPW 3 on the resolutions summary chart).
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The table below summarizes the TIPW Committee’s actions:

Policylssue ][ Disposition by Committee

1 Resolution TIPW 1
2 Reselution TIPW 2
3 Resolution TIPW 3
Jonathan Rothschild

Mayor of Tucson

Chair, Transportation, Infrastructure, and Public Works Policy Committee
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League of Arizona Cities & Towns Resolution

Resolution: TIPW 1

Urge the Federal Aviation Administration (FAA) to improve its communication with municipalities when
studying changes to potential flight paths that would have a significant adverse aircraft noise impact on
residential communities and urge Congress to amend key portions of the FAA Modernization and Reform Act
of 2012 that would help achieve the aforementioned request.

Submitted by: City of Phoenix
A. Purpose and Effect of Resolution

On September 18, 2014, the Federal Aviation Administration (FAA) implemented changes in flight paths to and
from Phoenix Sky Harbor International Airport as part of its effort to streamline departures and arrivals using
Next Generation Air Transportation (NextGen) satellite-based navigation. Congress approved the program in
2003, and since then, the technology has been implemented in some of the busiest airports around the country.
Phoenix was the tenth city on the FAA's list.

The FAA is now beginning a new Metroplex process, looking at the Phoenix regional airspace. The goal of the
Phoenix Metroplex Project is to improve the efficiency of aircraft arrival and departure procedures to and from
various airports, including but not limited to: Phoenix Sky Harbor International Airport (PHX), Phoenix-Mesa
Gateway Airport (IWA), Scottsdale Airport (SDL), Deer Valley Airport (DVT), Falcon Field Airport (FFZ),
Glendale Municipal Airport (GEU), Phoenix Goodyear Airport (GYR), and Tucson International Airport
(TUS). The Project may involve changes in aircraft flight paths and altitudes in certain areas.

B. Relevance to Municipal Policy

Requiring collaboration between the FAA and affected cities, wherever flight path changes are being
considered, will help achieve the intended goals of efficiency while mitigating impacts on the local
communities. Municipalities know their constituencies well and better positioned to report on how flight path

changes affects neighborhoods. Without municipal input, the federal agencies may miss some key data that
would be adverse to the quality of life for many residents.

C. Fiscal Impact to Cities and Towns

FAA’s rearrangement of flight routes since implementation upended decades of land-use compatibility planning
that directed billions of dollars of private investment while the city invested hundreds of millions of dollars of
noise mitigation efforts all based on the previous stable flight tracks.

D. Fiscal Impact to the State

There is no fiscal impact to the state.
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E. Contact Information
Sponsoring City or Town: City of Phoenix

Name: Thomas Remes, Government Relations Director
Phone: (602) 262-4413 Email: thomas.remes@phoenix.gov

League Staff: Ryan Pecters

29



League of Arizona Cities & Towns Resolution

Resolution: TIPW 2

Urges the Legislature to stop future sweeps of Highway User Revenue Funds (HURF) allocated to Arizona
cities and towns, and to restore HURF funding to FY2008 levels.

Submitted by: City of Yuma
A. Purpose and Effect of Resolution

HURF funds come from a number of sources including use fuel taxes, motor carrier fees, vehicle license taxes
and motor vehicle registration fees. Statutes provide a method of distributing these funds among the state,
counties, and cities for the purpose of construction, improvements and maintenance of streets and roadways
within their jurisdictions. The State has swept portions of these revenues each year since FY2008, mainly to
support Arizona Department of Public Safety (DPS). These sweeps affect every municipality and county in the
state. As a result of these sweeps, more than 38% of Yuma’s major roadways are in poor or below average
condition. Delayed maintenance on streets has caused many streets to now need total replacement, at a much
greater cost. The poor condition of transportation infrastructure is a detriment to attracting new commerce and

industry.

In addition to the direct impact on cities® streets and roadways, this slowdown and halt of street construction
and maintenance has cost jobs. The Arizona chapter of the Associated General Contractors estimated in 2011
that an estimated 42,000 jobs have been lost due to the lack of highway construction. This loss has had a
negative impact on the economic viability of the State.

B. Relevance to Municipal Policy
The longer the attention to street maintenance is neglected, the more costly it becomes to bring streets up to
even average condition. Many Arizona counties, cities, and towns experience a significant rise in population

during the winter months. The declining street infrastructure negatively affects the states’ tourism industry and
makes other warm states more attractive to these visitors,

C. Fiscal Impact to Cities and Towns

The sweeps have touched every county, city and town in Arizona. There are no replacement revenues for cities
to tap. As maintenance is delayed, the cost rises. Restoring full HURF funding to local jurisdictions will allow

much needed street replacement, repair, and maintenance.

D. Fiscal Impact to the State

Reinstating the statutory distribution of HURF monies, including the funds to be allocated to DPS pursuant to
statutes, may require the State find other sources for revenue for DPS.,
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E. Contact Information
Sponsoring City or Town: City of Yuma

Name: Steven Moore, City Attorney

Phone: (928) 373-5050 Email: steve.moore@ yumaaz.gov
League Staff: Ryan Peters
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League of Arizona Cities & Towns Resolution

Resolution: TIPW 3

Supports the inclusion of funding to accelerate design and construction of State Route 189 in ADOT’s Five-
Year Transportation Facilities Construction Program.

Submitted by: City of Tucson
A. Purpose and Effect of Resolution

State Route 189 provides a critical international commerce connection from the Mariposa Land Port of Entry
(LPOE) to Interstate 19, serving as a bypass route for commercial truck traffic to and from Mexico.
Municipalities, county governments, and regional planning agencies throughout Arizona have advocated for the
expansion of SR-189 to relieve congestion and protect this key trade corridor. ADOT has also recognized the
importance of SR-189, having recently funded engineering and design work in the current five-year program.
However, construction funding is not anticipated until 2021, a delay that will only benefit our competitors—
Texas, New Mexico, and California.

The Mariposa LPOE is one of the ten busiest cargo ports along the U.S.-Mexico border, processing more than
85% of the commercial vehicles and approximately 89% of the trade value crossing the Arizona-Sonora border.
The recent expansion of the Mariposa LPOE has further congested the state’s most significant bottleneck in the
flow of cross-border commerce, severely impacting Arizona’s ability to compete in international trade. Arizona
is in danger of losing significant portions of this trade, a key economic engine for the state, to Texas and other
border states.

To support trade and relieve the current congestion, it is necessary to accelerate the improvements to SR-189 in
ADOT’s Five-Year Transportation Facilities Construction Program.

B. Relevance to Municipal Policy

Municipalities across Arizona are in need of transportation infrastructure projects. The expansion of SR-189 is
an investment in Arizona’s transportation infrastructure that facilitates trade, keeping Arizona competitive as an
import and export hub. Nogales and Santa Cruz County cannot accelerate the construction without the help of
partners throughout the state, nor will they be the sole beneficiaries of the completed project, as an unrestricted
flow of goods between Arizona and Mexico benefits businesses throughout the state.

D. Fiscal Impact to Cities and Towns

Arizona cities and towns share a mutual interest in growing and strengthening our economy. Mexico is a
growing world market, as well as Arizona’s most important trading partner. A robust relationship with Mexico
provides many opportunities for Arizona businesses, and helps grow our economy.

If we neglect to make this needed investment, our Mexican trading partners will look to Texas and other border
states for business-friendly transportation infrastructure that facilitates trade.

D. Fiscal Impact to the State

Mexico is the largest bilateral trading partner with Arizona, accounting for an estimated $30 million in two-way
trade cach day. Trade between the U.S. and Mexico is expected to increase dramatically over the next decade,
and Arizona is well-positioned to become a global leader in international commerce by virtue of our proximity
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to what is projected to become the world’s 5™ largest economy by 2050.

We must ensure that international commerce can efficiently and safely travel between Arizona and Mexico at
the Mariposa Land Port of Entry, one of the busiest land ports in the United States.

E. Contact Information
Sponsoring City or Town: City of Tucson

Name: Ryan Anderson, Policy Advisor to Mayor Rothschild.
Phone: (520) 548-9755 Email: ryan.anderson@tucsonaz.gov

League Staff: Ryan Peters
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